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To Every Management 


The one element 

common to all 

defense production 

is time... a\\ ee 
and nothing saves time like Airfreight 


OF ALL the commodities necessary to rebuild America’s 
defenses none is more precious than the element of 
time. Either, we work it, or it works against us. For, 
time—never neutral—is the ally of those who use it best. 

No matter what your contribution may be, it must 
be contributed on schedule. One late company out of 
the hundreds of contractors working together on a 


Engaged in Defense Production 


piece of defense equipment can undo the efforts of all 


That is why, today, when time counts so much, so 
many manufacturers are counting on Airfreight. They 
know from past experience there is much to be gained 
from the speed and service of this modern form of trans- 
portation. The government, too, through Airfreight, has 
saved countless precious hours on key military projects. 


Let an American Airlines representative show you 
how Airfreight can expedite your production and de 
livery problems as successfully as our Flagships carry 
your expeditors. There’s never been a time when 
saving time meant more. There’s never been a time 
when Airfreight was so important. 
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Fruehauf Model Kit lets you “make up” your 
body — with all options—in miniature. 


2. Solid Rear End 


Count all the advantages of 

buying a Fruehauf before you 

consider any other Truck Body: 

1. Over 500 options. 2. All steel, oe [ : 

"Unit-Built’’ construction. 3. 8. No Rear Door 9. Express Gate Rear 10. Tailgate (Outside Type) § ~ 11. Tailgate (Flush Type) 12. Tailgate (Doors Above) 
§ Straight frame or wheelhousing 

... all popular lengths. 4. Fast 

assembling, mounting and 

painting service at 80 Branches 

coast-to-coast. 5. Custom-built 

quality at production-line 

prices. 
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F R & “ A & FREE CATALOG AND MODEL KIT! 
See your local Truck Dealer or Fruehauf man, or write 


” FRUEHAUF TRAILER COMPANY 
: Inch Bodtes ae. 3. 


» INC. 
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Coverage on 
your cargo? 
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Get more for 
Your shipping dollar 
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TERMINALS 


ALBANY, Albany 4-1129; AURORA, Aurora 2-76/4; 
BOSTON, Hancock 6-4180; BUFFALO, Fairview 3137; 
CHICAGO, REliance 5-0800: CLEVELAND, Endicott 
1-7362; INDIANAPOLIS, Market 8377; JERSEY CITY, 
Delaware 2-4402; KANSAS CITY, Victor 7790; 
NEWARK, Humbolt 2-4762; NEW HAVEN, New 
Haven 4-2581; NEW YORK, Worth 4-4576; PHILA- 


DELPHIA, Stevens 4-1777; PROVIDENCE, Stuart 
1-1200; ROCKFORD, Rockford 5-0619: TOPEKA, 
Topeka 2-5861; WICHITA, Wichita 7-535]; 


WORCESTER, Worcester 7-4593. 
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Address letters to Traffic World, 815 Washington Bldg., Washington 5, D. C. No 
attention will be paid to anonymous communications or questions from nonsubscribers, 





In this column will be published answers to questions relating to traffic, of general reader interest. A 
specialist in interstate transportation, who is a member of our special service department, will furnish 
references to regulations and decisions and will answer questions of application of tariff schedules and 


practical traffic problems. 
work, nor 


do we undertake to render legal opinions. 


We do not desire to take the place of the traffic man, but to help him in his 


The right is reserved to refuse to answer any 


question that does not seem to be of general interest or that may appear to us unwise to answer or too 
complex for the kind of investigation herein contemplated. 


Tariff Interpretation— 


Partial Unloading at Out-of-Line Points 


Question—Kansas 


With reference to your answer to 
Arkansas on page 4 of the March 10 
TRAFFIC WORLD, under the above caption: 


The question involved seems to be that 
we have a shipment originating at Joplin, 
Missouri destined to Shumake, Arkansas, 
stopped to partly unload at Hot Springs, 
on the Rock Island. Hot Springs, being 
located on a branch line of the Rock 
Island, is not intermediate via any route 
between Joplin and Shumake. South- 
western Lines Tariff No. 45 names a 
commodity rate from Joplin to Shumake 
of 35 cents. This tariff carries the con- 
ventional intermediate application which 
simply provides that the rate to the 
point beyond will apply at intermediate 
points via a route operating through the 
intermediate points. Since it is im- 
possible to establsh a route through 
Hot Springs to Shumake, we cannot 
establish the rate in Southwestern Lines 
Tariff No. 45, which is applicable to Shu- 
make at Hot Springs. In the absence 
of any commodity rate to Hot Springs, 
it necessarily follows that we must use 
the class rate which is named in South- 
western Lines Tariff No. 251. This rate 
is 50 cents per hundred pounds, which 
happens to be higher than the com- 
modity rate to Shumake. 

On shipments stopped to partly un- 
load, Southwestern Lines Tariff No. 174 
governs and Item 4080 provides that if 
the rate from point of origin to stop 
off point is higher than the rate from 
point of origin to destination, that rate 
will apply on the entire movement. Thus, 
in this case, I do not see how we can 
apply the 35 cent rate from Joplin to 
Shumake on a shipment stopped to 
partly unload at Hot Springs. 


Southwestern Lines Tariff No. 174, it 
is true, does provide that for the purpose 
of stopping in transit to partly unload 
at Hot Springs, that point would be con- 
sidered intermediate where Haskell is 
intermediate. However, this provision in 
the stop off tariff cannot govern the 
intermediate application of the tariff 
naming the rate. 

I would appreciate it if you would 
review this matter, taking the above 
matters into consideration, and advise 
whether you still are of the opinion that 
the 35 cent rate will apply on the ship- 
ment in question. 


Answer 


Upon reconsideration, we are of the 
opinion that our answer to Arkansas 


under the above caption, on page 4 of 
the March 10 Trarric WorLD should have 
read: 


Item 110 of Southwestern Lines Tariff 
No. 45 is the standard intermediate rule, 
as authorized by Rule 27 of Tariff Cir- 
cular No. 20. In the absence of a com- 
modity rate to Haskell this rule makes 
the 35 cent rate from Joplin to Shumake 
applicable to Haskell. However, the 35 
cent rate is not applicable to Hot Springs, 
as the rule only applies at intermediate 
points and Hot Springs is not on the 
route over which the 35 cent rate ap- 
plies. 

Item 4240 of Southwestern Lines Tariff 
No. 174-P provides that Hot Springs will 
be considered intermediate whenever 
Haskell is considered intermediate. How- 
ever, it does not provide that the same 


rate will apply to Hot Springs as applies | 


to Haskell. 


As, under Item 4080 of Southwestern | 


Lines Tariff No. 174-P, the higher of the 
rates from origin to final destination, 


origin to stop-off station, or stop-off | 
station to final destination must be ap- | 
plied, the applicable rate is the class | 


rate of 50 cents per 100 pounds applying 
from Joplin, Mo. to Hot Springs, Ark. 





Perishables— 


Liability of Carriers for Freezing 


Question—Pennsylvania 


We picked up an LTL shipment at 
New York consigned to a Pennsylvania 
destination. The shipment, as described 
on the bill of lading, consisted of 30 
cartons of Air Wick Standard Size ... 
Deodorants 0o/t Medical, N.O.I.B.N. 


This shipment was turned over to an 
LTL carrier for delivery at approxi- 
mately 35 miles from its. destination. 
When the carrier attempted delivery, 
the shipment was refused as it had 
frozen and a great many of the glass 
bottles in the cartons were cracked open, 
allowing the contents to leak out. We 
salvaged 6 of the 30 cartons. Our con- 
necting carrier refuses liability for the 
damage. We had unusually _ severe 
weather during the course of this ship- 
ment with temperature ranging from 
the 0 to 15 degree marks. 


No claim, as yet, has been entered 
by the shipper, who prepaid the freight 
charges. We defined our position to the 

shipper, as follows: 


Had we been informed in any manner tha! 
this merchandise was subject to freezins, 
we could have followed necessary prece® 
tions for shipments of this type. Your bill 
of lading does not describe the merchandise 
as requiring protection from the cold 
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weather. Furthermore, none of the cartons 
were marked “Subject to Freezing.” 


There was nothing on the cartons or 
the bills to indicate that this substance 
was freezable. We also referred the 
shipper to Rule 23, Sec. 2, of National 
Motor Freight Classification No. 10. 


As this is a potential claim against 
us, the originating line, we would ap- 
preciate your comments. 


Answer 


Under the more recent decisions of 
the courts, unless a carrier holds out, 
by appropriate tariff provision, protec- 
tive service, the carrier is not liable for 
injury resulting from its failure to pro- 
vide protective service. 

See the decisions in W. H. Blodget Co. 
vy. New York C. R. Co., 159 N. E. 45; 
Jackson & Perkins v. Mushroom Trans- 
portation Co., 41 A. 2d 635; Brennison 
v. Pennsylvania R. R. Co., 110 N. W. 
262; Pacific Fruit & Produce Co. v. 
Northern Pacific, 186 Pac. 852; American 
Writing Ink Co. v. New York, N. H. & 
H. R., 80 F. Supp. 695, and Denver-Chi- 
cago Trucking Co. v. Oyama, 188 Pac. 
2d 442, which hold that a common Car- 
rier by its contract to carry safely does 
not insure perishable freight against the 
effect of temperature encountered by 
it during the period ordinarily required 
by it for the transportation, unless the 
circumstances under which the contract 
of carriage is made are such as to imply 
an undertaking to that effect on the 
part of the carrier or where there are 
tariff provisions which specifically au- 
thorize such a contract of carriage. 


Marking of Packages— 


Different Origins in Bill of Lading 
And on Package 


Question—Connecticut 


A shipment is made by John Jones, 
East Hartford, Conn. The case shows 
John Jones, Willimantic, Connecticut. 

Where the bill of lading is issued at 
East Hartford, is it necessary that the 
case also show the name of the shipper 
at East Hartford, or can it show the 
hame of the shipper at another point, 
such as Willimantic? 


Answer 


Neither Rule 6 of the Consolidated 
Freight Classification nor Rule 6 of the 
National Motor Freight Classification re- 
quire the name or address of the con- 
Signor to be shown on the package, but 
both require the name and address of 
the consignee thereon. 

So far as the classification rules are 
concerned, there is nothing requiring the 
Showing of the same origin on the pack- 
age as in the bill of lading. 





Routing and Misrouting— 


Line Haul v. Switch Delivery Only 


Question—IIlinois 


Railroad publishes a commodity rate 
from origin A to destination C. Station 
B is 1ocated between A and C, and a 
higher rate applies via X Railroad Sta- 
tion B. Y Railroad to destination than 










—the moving service that saves 
you time...trouble...and money! 






Me 


A Traffic Manager's Dream Come True! 


s @ Safe, dependable Mayflower Moving Serv- 
) ice will take the job—the whole job—of trans- 
ferring company personnel right off your hands. 
All you have to do is call, or have your secre- 
tary call, your local Mayflower agent and then 
approve the order for service when it comes to 
you. Mayflower will do the rest, and do it the 
way that you and the family being moved want 
it done—the best way. Mayflower Moving Service has been planned and 
standardized on the best vans, the best equipment, and the best methods of 
packing and handling. You can depend on Mayflower to relieve you of all 
the details and to uphold your reputation for taking good care of your 
company personnel... everytime . . . everywhere! It pays to standardize 
on a standardized Moving Service—Mayflower! 


AERO MAYFLOWER TRANSIT COMPANY « Indianapolis 


Ae Sg & Mayflower’s organization of selected warehouse agents provides on-the-spot 
yA “temo representation at the most points in the United States and Canada. Your local 


AERO 


ayflowe 


= NATION-WIDE FURNITURE MOVERS 


LEIA TA 


LISTEN 


«e-and you can hear a 
nation growing stronger 


LISTEN to the humming of the tracks, as the 
trains approach. Today, the greatest railroad 
network in the world is busy carrying the vast 
bulk of all the things needed to rearm America. 


LISTEN to the far-off whistle of a train as it 
speeds across a sleeping countryside. Round 
the clock, through fair weather and foul, 
30,000 trains a day connect city with city... 
link farm and mine with furnace and factory, 
army camp and seaport. 


LISTEN to the rhythmic thunder of the freight 
cars... the mighty roar of the lnccusetives. 
A billion-dollar-a-year railroad improvement 
program—with new locomotives and cars, new 
shops and terminals, improved tracks and 
signals — is helping today’s average freight 
train carry more freight and carry it faster 
than ever before. 


LISTEN to the sounds of the railroad. They 
tell you our country is growing stronger — 


every day! 


Association of 
American Railroads 


WASHINGTON 6, D. C. 


Listen to THE RAILROAD HOUR 
every Monday evening on NBC. 


TRAFFIC WORLD 


when moving direct via X Railroad to 
destination C. 

X Railroad and Y Railroad both have 
connections at Station B and Station 
C. If a shipment is routed via X Rail- 
road—Y Railroad, and no junction is 
shown, and no rate is shown on the bill 
of lading, must the originating carrier 
give this shipment to Y Railroad at 
Station B, thus incurring the higher 
freight rate or is it incumbent upon X 
Railroad to haul the shipment to destina- 
tion C and there deliver it to Y Rail- 
road, via which route the lower rate 
applies? 


Answer 


Where only the names of Carriers 
forming a route from point of origin to 
destination are shown in the bill of 
lading the delivering carrier is entitled 
to a line haul. 


See Armour Fertilizer Works v. Cen- 
tral R. R. Co. of N. J., 136 I. C. C. 525, 
wherein the Commission said: 


The routing instructions in the bills of 
lading indicated clearly that a line haul over 
the Grand Trunk was desired, thus obligat- 
ing the B. & M. turn the shipments over to 
that line at Portland instead of forwarding 
them through to Berlin over its line. Prentiss 
& Co. v. P. R. R. Co., 19 I. C. C. 68; Southern 
Pine Lumber Co. v. A. C. L. R. R. Co., 50 
I. C. C. 423; Fechheimer Steel & Iron Co. v. 
P. R. BR. Co., 51 I. C. C. 183. 


Delay— 


Liability of Carrier 


Question—New York 


On November 28 we made a shipment 
of one crated drill press via truck from 
X, N.Y. to Y, Mo. This was not tendered 
to the consignee until December 28. The 
consignee refused the shipment due to 
the delay in transit and it was necessary 
for us to have this shipment returned | 
to us. 


We filed claim with the carrier for | 
the freight charges, plus a nominal re- 
stocking charge. 


The carrier has declined payment of 
this claim, stating that in the absence 
of a special contract, the carrier is not 
an insurer against delay in transporta- 
tion of goods. 

Our viewpoint is that if this had been 
accorded anything near normal trans- 
portation service, it would have been at 
destination within a week and there 
would have been no question about the 
shipment being accepted or refused by 
the consignee. 

Kindly let us have your opinion in the 
matter. 


Answer 


In the absence of a special contract 4 
carrier is not an insurer against delay in 
the transportation of goods, and the 
principle on which the carrier’s extra- 
ordinary liability is founded does no 
extend to the time occupied in trans- 
porting the goods. As to the time of de- 
livery, the carrier’s liability stands oD 
the same ground as that of an ordinary 
bailee for hire, being dependent of 
negligence. The rule is, therefore, one of 
general application that, in the absence 
of special contract binding the carrier 
deliver within a specified time, mere de- 
lay in transportation does not create 
any liability to respond in damages. As 
to the diligence and care required 
competing the express or implied con: 
tract for transportation only, the rule is 
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PUZZLER: 


FIND THE 
WAREHOUSE OR 
DISTRIBUTION SERVICE 
WE CAN’T PERFORM 


We'll admit this may not be 
a fair quiz because Buffalo 
Merchandise Warehouses, Inc. 
has the facilities and experi- 
ence to do practically every- 
thing but sell your goods in 
the Buffalo market. 


Two inland and two waterfront 
warehouses...a total floor area of 
nearly 1,000,000 square feet with 
extensive rail sidings and off-street 
truck docks. Reciprocal switching. 
Modern handling equipment. Care- 
ful, experienced personnel. In fact, 
everything required to render any 
service you're likely to need from 
transit storage to complete branch 
house functions. 


So don’t let a warehousing or 
distribution problem in West- 
ern New York keep you puz- 
zled. Just write, wire or phone 
us to get you the solution. 


BUFFALO MERCHANDISE 
WAREHOUSES, Inc. 


Buffalo’s Complete 
Merchandise Warehouse Operation 


General Offices: 


261 Great Arrow Ave., Buffalo 7, N. Y. 


American Chain of Warehouses, Inc. 
New York and Chicago 
American Warehousemen’s Assn., Chicago 


that the carrier is bound to use reason- 
able diligence and care, and that only 
negligence will render it liable, unless a 
stipulated time is fixed in the contract. 

Nevertheless, if damage results from 
failure, without good excuse, to deliver 
the goods at their destination, within a 
reasonable time, the carrier is liable for 
such damage. When a common carrier 
undertakes to convey goods, the law im- 
plies a contract that they shall be de- 
livered at destination within a reason- 
able time, in the absence of any special 
agreement as to the time of delivery. 

See, Belkin v. New York, N. H. & H. R. 
Co., 146 A. 846; New England Fruit & 
Produce Co. v. Hines, 116 A. 243; Mason 
v. Chicago, & N. W. Ry. Co., 203 Ill. App. 
580; Murphy v. Illinois Cent. R. Co., 238 
Ill. App. 553; Wallace-Farmer v. Davis, 
199 N. W. 307; Stevens v. Northern Cent. 
Ry. Co., 98 A. 551; Frawley v. Atchison, 
T. & S. F. R. Co., 299 S. W. 93; Janes- 
ville Live Stock & Shipping Co. v. Hines, 
178 N. W. 739. 

The duty of the consignee of goods 
transported by a carrier to accept de- 
livery thereof, is not ordinarily excused 
by the fact that the goods are damaged, 
unless such damage renders the property 
practically valueless, having regard to 
the expense of acceptance and use, and 
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to the purpose for which it was intended 
(Grinella v. Northwestern Pac. R. Co., 
259 Pac. 774; Pacific Heater Co. v. South- 
ern Pac. Co.,.188 Pac. 600; Sipple v. Sea- 
board Air Line Co., 114 S. E. 39; Cleve- 
land, C. C. & St. L. Ry. Co. v. Bement- 
Rea Co., 154 N. E. 32; Quanah, A. & P. 
Rv. Co., v. Novit, 199 S. W. 496), the con- 
signee’s remedy in case of partial loss 
or of injury not rendering the property 
worthless, being to accept the goods and 


sue for damages, or, in case the injury | 


renders the property valueless, they re- 
ject the consignment and sue for its full 
value. A consignee may not refuse to 
accept goods because of delay in delivery 
(Chicago, R. I. & P. Ry. Co. v. Albert 
Pfeifer & Bro., 119 S. W. 642; Southern 
Ry. Co. v. Bunch, 102 S. E. 462; United 
Pants Mfg. Co. v. American Ry. Express 
Co., 2 La. App. 7), his remedy being to 
receive the goods and sue for the dam- 
ages caused by the delay. A consignee 
of goods which are of little or trifling 
value and unsalable, however, may re- 
fuse to accept them when tendered after 
a negligent delay in transportation there- 
of, and may recover damages and the 
statutory penalty for failure to adjust 
and pay the claim within the statutory 
time after filing thereof. American Ry. 
Express Co. v. Pitts, 91 So. 571. 
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FROM OUR READERS 


No anonymous communications will be published and writers must identify themselves. 
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Perfect Shipping Issue 
Washington, D.C. 


Please accept my congratulations upon 
the March 31 issue of the TRAFFIC WORLD 
which is called the “15th Perfect Ship- 
ping Annual.” 


The TRAFFIC WorRLD has again per- 
formed a wonderful service in pointing 
up to all and sundry the awful spectacle 
of loss and damage to freight. It is my 
fervent hope that all persons coming 
in contact with every shipment, from the 
packer to the unpacker, will take to 
heart the instructive messages for avoid- 
ance of these costly vices—James K. 
Kwnupson, Administrator, Defense Trans- 
port Administration. 


a ES * 


Washington, D.C. 


TRAFFIC WoRLD has again done itself 
proud with its Perfect Shipping Edition. 
In fact, I think it is the best one yet.— 
ALBERT R. Beatty, Assistant Vice-Presi- 
dent, Association of American Railroads. 


Dirty Car Penalty 


San Francisco, Calif. 


Many writers have attempted defi- 
nitely to assign the responsibility for 
cleaning railroad cars; but the question 
of who is to assume those duties is today 
as indefinite as ever. The result is that 
quite often uncleaned cars are placed for 
loading. 

If the carriers are required to clean 
out dunnage, strapping, wrapping paper 
and other debris from their equipment, 
shippers should realize that the very sub- 
stantial costs involved must necessarily 
be charged back to them in the form of 
higher freight rates. That these clean- 


ing costs are substantial is evidenced by 
the data developed by the Pacific Coast 
Transportation Advisory Board, that 
carriers in that district have been ex- 
pending a yearly amount of $4,630,392 in 
performing such services. 

Since the carrier must ordinarily 
switch a dirty car to a special track 
for cleaning, much time is lost in the 
process and the already severe car short- 
age is further aggravated. 


Therefore, even though my company | 
is in the freight receiver class, it is our | 


reasoned opinion that consignees should 


be assigned the responsibility of re-| 


moving the entire contents from rail 
cars—including all bracing, strapping, 
wrapping and other protective material. 
It is our thought that Rule 27 of the 
Classification implies that this shall be 
done. 

To remove any uncertainty that may 
exist, however, we believe that a definite 
tariff provision should be published, as- 
sessing reasonable charges against con- 
signees who fail to clean cars before re- 
leasing them. It is believed that prece- 
dent for such action is to be found in New 
Jersey Zinc Company vs. Director Gen- 
eral, 61 I.C.C. 432, wherein the Commis- 
sion’s decision was to the effect that 4 
rule may reasonably provide a basis of 
charges for transportation of sediment, 
etc., remaining when tank cars are nol 
completely unloaded. This is augmented 
by Section 6 of the interstate commerce 
act which prohibits a carrier from pel- 
forming a transportation service no 
specified by tariff. 

It is concluded that this is an oppor- 
tune time to reconsider this problem; bul 
added determination will be necessary 
if the issue is to be successfully and! 
finally settled. The carriers themselves 
should take the initiative—-H. A. Li 
COLN, Traffic Manager, Fibreboard Prod- 
ucts, Inc. 
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STREAMLINE YOUR LE€L SERVICE 








The dependable schedules of this new, up-to-the-minute 
service help you plan promotions with confidence, and to 
maintain production. B&O’s Time Saver Service saves & 
or more shipping time, provides Sentinel sureness, and 


has taken the worry out of the life of many an LCL shipper. 
Ask our man! 
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BALTIMORE & OHIO RAILROAD 


Constantly doing things = better Las 





April 3 


an Receive Bulk Liguids ... r 


You eliminate the nuisances and costs — —— 
of handling, storing, emptying, repair- — TRA! 
ing and returning drums. i 
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You greatly reduce the paper and cleri- 
cal work now involved in recording and Carle 
checking in the drum-shipment method. In W 


You cut way down on bulk inventories. on 
ROGERS gives you 24-hour service pre- F anded 
cisely synchronized to your production f the A: 
schedules. annou: 

° ) 474 ca. 
You save substantially on the storage [| spondi 


space required to carry drum stocks. No | of 18,2 


need for large stocks. ROGERS keeps —— 


you supplied. ee 
Many large and small firms now enjoy aa . 
these definite economies every day. So . 
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LATE NEWS 


TRAFFIC AND TRANSPORTATION NEWS 


Carloadings Totaled 739,523 
In Week Ended April 7 


Loading of revenue freight the week 
ended April 7, 1951, totaled 739,523 cars, 
the Association of American Railroads 
announced. This was an increase of 39,- 
474 cars or 5.6 percent above the corre- 
sponding week in 1950, but a decrease 
of 18,261 cars or 2.4 per cent below the 
corresponding week in 1949, it said. 

Loading of revenue freight for the week 
ended April 7, decreased 15,912 cars or 
2.1 per cent below the preceding week, 
the A.A.R. said. 

Coal loading amounted to 121,944 cars, 
a decrease of 35,627 cars below the corre- 
sponding week a year ago, and a decrease 
of 12,418 cars below the preceding week, 
this year, said the A.A.R. It continued: 


Miscellaneous freight loading totaled 393,- 
493 cars, an increase of 48,806 cars above 
the corresponding week last year, but a de- 
crease Of 7,741 cars below the preceding week 
this year. 

Loading of merchandise less than carload 
freight totaled 82,789 cars, a decrease of 
4,047 cars below the corresponding week in 
1950, and a decrease of 136 cars below the 
preceding week this year. 

Grain and grain products loadings totaled 
49.071 cars, an increase of 10,022 cars above 
the corresponding week in 1950, and an in- 
crease Of 972 cars above the preceding week 
this year. In the Western Districts, grain 
and grain products loadings for the week of 
April 7 totaled 34,079 cars, an increase of 
10,621 cars above the same 1950 week, and 
an increase of 1,493 cars above the preceding 
1951 week. 

Livestock loading amounted to 7,717 cars, 
a decrease of 35 cars below the same week 
in 1950, but an increase of 841 cars above 
the preceding week this year. In the Western 
Districts, loading of livestock for the week 
of April 7 totaled 5,989 cars, an increase of 
114 cars above the same week a year ago, 
and an increase of 908 cars above the pre- 
ceding week this year. 

Forest products loadings totaled 47,827 
cars, an increase of 10,565 cars above a year 
ago, and an increase of 1,674 cars above a 
week ago. 

Ore loading amounted to 21,699 cars, an 
increase of 8,140 cars above last year, and 
an increase of 1,883 cars above last week. 

Coke loading amounted to 14,983 cars, an 
increase of 1,650 cars above a year ago, but 
& decrease Of 987 cars below the previous 
week this year. 

All districts reported increases compared 
with the corresponding week in 1950, except 
the Pocahontas. All reported decreases com- 
pared with the same week in 1949, except the 
Southern, Centralwestern and southwestern. 


Cumulative Loadings 








1951 1950 1949 
Four weeks of 
January 2 3,009,470 2,390,393 2,844,511 
Four weeks of 
February 2,699,638 2,288,055 2,767,048 
Five weeks of 
ee 3,785,098 3,445,557 3,344,752 
Week of April 7 739,523 700,049 757,784 
| ree 10,233,729 8,824,054 9,714,095 





Mitchell at Mayo Clinic 


Commissioner Mitchell is at the Mayo 
Clinic, Rochester, Minn., undergoing a 
physical examination. It was said at the 
Commission that surgery would probably 

necessary, but that it was hoped it 
Would be slight. 
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|.C.C. Personnel Problem Viewed 
Sympathetically by House Group 


Appropriations Subcommittee Chairman, Told That Budget Bureau Cuts 


In Commission’s Requests for Funds Necessitate Deferment of Major 


Investigations, Indicates He Is Not Bound by Budget Recommendation. 


Though the Bureau of the Budget 
had reduced the Commission’s re- 
quest for a total of $14,718,200 for 
fiscal year 1952 to a total of $11,542,- 
000, thus allowing for 2,179 employes 
instead of the 2,850 asked for by 
the Commission, the House appro- 
priations committee was under no 
obligation to give the Commission 
no more than the Budget Bureau al- 
lowed, Commission members were 
told in a House hearing on its finan- 
cial needs for next year. 


Commissioner Mahaffie had explained, 
before the independent offices subcom- 
mittee of the House appropriations 
committee, that the Commission had not 
asked for a reduction of 32 positions in 
the motor carrier complaint sections and 
that that was all that the Budget Bureau 
was “willing to allow us,” when Repre- 
sentative Thomas, of Texas, chairman 
of the subcommittee, made a “declara- 
tion of independence” concerning the 
Budget Bureau. 


“My people,” he said, “did not send 
me up here to let the Bureau of the 
Budget and some of those gentlemen 
over there tell me what to do. We think 
we know a whole lot more about this 
than they do. We are all here together, 
and let us discuss it among ourselves.” 


Subsequently, Chairman Splawn, of 
the Commission, told the subcommittee 
that it was “gratifying to hear you say 
that this committee is going to exercise 
its own judgment.” 


The testimony by Commission mem- 
bers and _ representatives concerning 
I.C.C. appropriation requests for fiscal 
year 1952 was made public by the House 
appropriations committee the afternoon 
of April 11. 


Plea by Chairman Splawn 


“Here,” said Chairman Splawn, “are 
all these problems, and this is $11,542,000 
recommended by the Bureau of the Bud- 
get, or $14,718,200, as we have requested 
. . . I believe you will decide that the 
taxpayers deserve the enforcement of 
what is just and reasonable and equi- 
table and what are good practices looking 
to safety as it is practical to promulgate 
and undertake to get the cooperation 
to observe them... . 


“T believe, gentlemen, that if you re- 
vise this with a view to the real needs 


of the Commission in enforcing the acts 
that you will bring to the taxpayers a 
great deal of saving in what otherwise 
would cost them by reason of unlawful 
practices which would creep up all over 
the land if there were inadequate ad- 
ministration of the act.” 

“That was awfully nice, and you cer- 
tainly hit the nail on the head,” said 
Representative Thomas. “We thank you 
very much.” 

In his presentation of the Budget esti- 
mates for the Commission, Commissioner 
Mahaffie said: 

“The budget estimate for funds for 
all activities for the fiscal year 1952 is 
$11,542,000 as compared with the total 
appropriations for fiscal year 1951 of $11,- 
608,200, or a decrease of $66,200. However 
. . . the Bureau of the Budget required 
the Commission to place in a budgetary 
reserve $200,000 of the appropriation for 
the fiscal year 1951. Deducting the latter 
amount .. . leaves $11,408,200 available 
for obligations during 1951. . . . Because 
the General Services Administration will 
assume the leases of space now occupied 
by the Commission’s field offices ... no 
amount is included in the 1952 estimates 
for rental of office space. The amount 
allocated for rents in 1951 is $84,391, 
which deducted from the amount avail- 
able for 1951, for purposes of comparison, 
shows a net increase in the 1952 budget 
estimates over the amount available in 
1951 of $218,191. 

“The over-all budget estimate for 1952 
of $11,542,000 represents a reduction of 
$413,000 under the initial budget allow- 
ance as required by the President in 
light of the recent changes in the inter- 
national situation and the need for al- 
location of our resources to assist in the 
defense program.” 


Breakdown of Estimates 


A breakdown of the I.C.C. estimates 
presented to the subcommittee showed 
that $9,823,000 was requested for “gen- 
eral expenses” for fiscal year 1952, as 
against $9,718,600 for fiscal 1951; that 
$1,000,000 was requested for “railroad 
safety” for 1952, as against $983,000 pro- 
vided for 1951, and that $719,000 was 


asked for “locomotive inspection” for 
1952,, compared with $706,600 provided 
for 1951. 


The subcommittee was told that the 
1952 estimates contemplated a net in- 
crease of 33 positions—65 new positions, 
partly offset by a reduction of 32 in the 
motor carrier complaint section’s staff. 
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The proposed new positions, it was shown, 
would be allocated as follows: Adminis- 
tration, 4; accounts and cost-finding, 7; 
formal cases, 5; motor carrier safety, 
11; motor carrier field, 11; traffic, 12; 
transport economics and statistics, 8, 
and valuation, 7. 


“We are aware of the necessity for 
economy,” said Commissioner Mahaffie, 
“and have been advised that the esti- 
mates for 1952 should plan only for 
the support of minimum essential serv- 
ices ... and that no increase in opera- 
tion should be contemplated unless ex- 
ceptional circumstances clearly require 
it and only if the public need is so 
urgent that it cannot be postponed. 

“However, matters of major importance 
which should have our attention and 
should be thoroughly investigated have 
been deferred because of lack of ap- 
propriations. One of these is the un- 
profitable passenger-train operation ... 
Deficits .. . have been increasing rapidly 
and for the year 1949 approximated $649 
million. The best estimate I have seen 
... is that the deficit for 1950 will ex- 
ceed that figure... 


Long-Haul Trucking 


“Another matter which should have 
attention if the need for a general in- 
vestigation into the economic and other 
effects of proposed long-haul highway 
transportation of freight and related 
matters . . . The Commission has re- 
ceived petitions from a number of rail- 
roads, grain interests, and from other 
sources supported by some of the state 
commissions requesting that long-haul 
operations of motor carriers be investi- 
gated... 


“The Commission was aware, before 
the receipt of these petitions, that these 
and other investigations should be con- 
ducted, and it had hoped from year to 
year that the appropriations would per- 
mit the institution of these investiga- 
tions, but it has been disappointed and 
has been unable to proceed with them. 
Neither the appropriations for the cur- 
rent year nor the budget estimates for 
1952 will enable us to institute investiga- 
tion into these vital matters... 


“The increase requested for 1952 is to 
be used principally in connection with 
highway safety. As of July 1, 1950, it 
is estimated that 171,907 carriers subject 
to the Commission’s safety regulations 
operated about 1,092,198 motor vehicles 
on the public highways. During the 
fiscal year 1950, only 3,569 terminals 
and 13,522 vehicles were inspected. It 
would take, at that rate, over six and 
one-half years to inspect terminals, 
which cover inspection of equipment, 
shops and safety matters, of the 22,584 
carriers holding operating authorities 
issued by the Commission. Of the re- 
maining 149,323 private and exempt car- 
riers subject only to the safety regula- 
tions 26,712 have been served with a copy 
of the Commission’s safety regulations 
and thus officially notified that their op- 
erations are subject to such regulations. 
The remaining 122,611 private and ex- 
empt carriers will be served with a copy 
of the safety regulations as time permits 


“The budget estimates for 1952 provide 
an increase of $100,000 for additional 
highway safety work. This increase will 
provide 11 additional positions in the 
section of safety, Bureau of Motor Car- 
riers.” 

Commissioner Mahaffie said that 12 
additional employes were requested 
for the Bureau of Traffic to handle the 


tariff simplification program under 
which, beginning April 1, 1950, the rail- 
roads were required to reissue each 
month not less than 3 1/3 per cent of 
the total number of pages contained in 
all tariffs supplemented pursuant to 
special permissions in connection with 
general rate increases. 


In the complaints section of the Bu- 
reau of Motor Carriers, said Commis- 
sioner Mahaffie, the rrofessional staff 
would have to be reduced by 26 exami- 
ners “in grade GS-12 or higher” and 
six clerks. 


“Because of the reduction in the num- 
ber of higher-grade examiners,” he 
added, “no cases of major importance 
. .. Will be assigned for hearing during 
the fiscal year 1952. It is planned to 
conduct hearings of less time-consuming 
cases in 1952 at the same rate as during 
1951... The backlog (of pending cases) 
at the end of 1952 will be greater than it 
will be at the end of the current fiscal 
year . . . The Commission as well as the 
Congress will be subjected to a large 
number of complaints regarding the 
delay in handling motor carrier appli- 
cations...” 


Bureau of Service Personnel 


A statement concerning the finan- 
cial needs of the Bureau of Service was 
submitted to the subcommittee by Com- 
missioner Mahaffie for Defense Trans- 
port Administrator Knudson. In that 
statement Mr. Knudson said that “the 
combined force provided by I.C.C. and 
D.T.A. funds (188 people) is to be com- 
pared with the number employed in 
the Bureau of Service (91) and the 
railway transport department of the 
O.D.T. (356) for the fiscal year 1943, 
which is the comparable period.” 


Administrator Knudson said _ that 
progress in rail miles per car-day was 
shown by an increase from. 23.4 miles 
“in the best month of 1932” to a maxi- 
mum of 51.7 in 1945. He added that, 
“for the first 10 months of 1950, the 
best performance was 47.1, and pressure 
is being brought to bear to bring this 
over 50 miles once again.” 

“The best insurance for efficient rail 
transporation until we have flexible sup- 
ply of cars,” said Administrative Knud- 
son, “is a strong and adequate field 
force in the Bureau of Service to ferret 
out delays to cars by railroad and in- 
dustry, and an office force capable of 
directing their movements and handling 
to conclusion such cases as the agents 
may be unable to correct in the field.” 


Federal Barge Line Expects 
Deficit of $740,300 in ‘52 


Testimony by officials of the Inland 
Waterways Corporation, the government 
agency operating the Federal Barge 
Lines, made public by the House appro- 
priations committee, showed that the 
I.W.C. anticipated a deficit of $740,300 
as.a result of its operations in fiscal year 
1952. 

That loss figure was compared with 
an actual deficit of $785,637 in fiscal year 
1950 and an anticipated deficit of $534,100 
for the current fiscal year, in a state- 
ment submitted to the House appropria- 
tions subcommittee on independent of- 
fices by South Trimble, Jr., chairman of 
the board of the I.W.C. 

The I.W.C. requested authorization of 
an appropriation of $481,200 for fiscal 
year 1952, compared with an authorized 


appropriation of $492,200 for the fiscal 
year ending June 30, 1951. 

For the current fiscal year, the sub- 
committee was told, the Federal Barge 
Lines expected total revenue of $11,187,- 
900, while operating expenses were ex- 
pected to total $11,722,000, which wouid 
include $1,307,000 for depreciation. 


The printed testimony included ex- 
tensive discussion of needs of the Federal 
Barge Lines for new equipment and of 
pending legislation to authorize an in- 
crease in its capital stock, now limited 
to $15 million. 


(See earlier story on page 23) 


Rails Say Routing Guide 


Protests Are ‘Premature’ 


Eastern Territory railroads, replying 
to petitions of the Akron, Canton & 
Youngstown Railroad Co. and other prot- 
estants who asked the Commission to 
suspend for investigation certain railway 
routing guide tariffs published to be- 
come effective April 15, said that the 
protests of all the parties were “pre- 
mature.” 

Besides the A. C. & Y. protest (T.W., 
April 7, p. 47), the railroads referred 
to petitions of the Monon Railway, the 
Green Giant Co., and the United States 
Gypsum Co. 

At the Commission is was said that 
75 or more letters and telegrams had 
been received from various parts of the 
country objecting to the routing guide 
tariffs. 

Among additional protests received 
were those of the Chamber of Commerce 
of St. Joseph, Mo., the U.S. Department 
of Agriculture, the Farm Equipment In- 
stitute, the Tennessee Gas Transporta- 
tion Corporation of Houston, Tex., the 
Topeka (Kan.) Chamber of Commerce, 
and the Topeka Traffic Association. 

The Department of Agriculture asked 
that the tariffs be suspended and that 
the carriers be required to justify their 
elimination of the A. C. & Y. and “any 
other eliminations which they have 
made.” 

The Monon, in its protest, said, among 
other things, that since the routing 
guides eliminated nonpercentage routes 
and merely published percentage routes 
in specific form, it was clear that the 
controlling consideration in making up 
the guides was not the public interest, 
but “the desire of a group of eastern 
carriers to eliminate . . all nonper- 
centage routes and retain only routes 
over which percentage divisions apply.” 

“The effect of the routing guides, when 
they are coupled with the rate-naming 
tariffs,” said the Monon, “would be to 
cancel many routes from the west to 
the east which now apply over various 
portions of protestant’s lines, and which 
for many years have actually been used.” 

It said that in 1950 it participated in 
transportation of 3652 carloads of freight 
from points in the west to destinations 
in the east, and added that if the pro- 
posed elimination of routes had been in 
effect, it would not have been able to 
handle 37.3 per cent of such cars. 


Eastern Rail Reply 


The eastern railroads’ reply was filed 
by Edgar V. Hill on behalf of the Eastern 
Territory lines except the Monon and 
the A. C. & Y. The reply said that rule 
4(k) of tariff circular 20 provided that, 
under certain circumstances, the rail!- 
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dehy Corfu. 
PERFECT 


SHIPPING 


BOSS 


on the M. & St. L. 


eee 


HE CALLS himself John B. Careful now, with a stenographer, desk and 
his own “Agency for Prevention of Loss and Damage.” But he’s the same 
Johnny Careful who has been full-time boss for so many years on 


The Minneapolis & St. Lovis Railway 


Johnny Careful tracks down Loss and Damage Claims and the mishaps 
that cause them. Also, he presides each April over America’s celebration 
of Perfect Shipping Month. In April, Shippers and Railroads take stock of 
progress toward the goal of completely efficient freight handling. 

But nowadays, every month the year round, industry and the workers 
who pack, label and load freight demonstrate greater efficiency. Railroads, 
with constantly improved equipment, provide the finest transportation 
ever known. 

Perfect Shipping Month 
is celebrated 12 times a year on the M. & St. L., with Johnny Careful in 
charge. In the Great Midwest, M. & St. L. freight service for Shippers and 
Receivers, for Agriculture and Industry, for Connecting Roads, is as 
nearly perfect as teamwork of skilled workers can make it. Helping also 
are growing fleets of modern cars and locomotives, with Diesels now 
powering all trains. 


TRAFFIC OFFICES IN 36 KEY CITIES 
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roads should publish specific routing in 
connection with their rate tariffs. 

“These routing instructions, under the 
rule,” said the railroads, “may be pub- 
lished in the tariffs containing the rates 
or in a separate publication known as a 
routing guide which is to be filed with 
the Commission in the same manner as 
the tariffs, the guide to be referred to 
in the rate tariffs by a specific I.C.C. 
number. Pursuant to this mandate, and 
entirely as a preliminary step to full 
compliance with the rules, respondents 
have filed with the Commission, the 
routing guides to which protests have 
been directed.” 

They said the routing guides proposed 
to become effective April 15 had not as 
yet been tied in with any rate tariffs, 
and that it would be impossible to 
ascertain presently just what effect the 
proposed guides would have on any 
traffic until the rate tariff tie-ins were 
accomplished. The railroads added: 


“Until that rate tariff tie-in has been 
proposed in tariffs which, of course, are 
subject to investigation and suspension, 
no real issue will be presented to the 
Commission. The protests of all the 
parties are premature. Their protests 

.. Should be denied and the proposed 
guides permitted to become effective.” 


C.S.M.F.B. Increases 
Opposed by Shippers 
At Monthly Hearing 


Opposition to further rate in- 
creases for motor carriers in Central 
States territory was voiced April 11 
by two shipper representatives at- 
tending the regular monthly meeting 
of the standing rate committee of the 
Central States Motor Freight Bureau. 


The opposition was aimed at proposal 
No. 14587, which would increase all rates 
and charges in C.S.M.F.B. tariffs by 10 
per cent, and proposal 14594, which would 
increase all rates by 6 per cent. The pro- 
posals were contained in docket bulle- 
tin No. 125. 


M. J. Milsark, of the St. Louis Cham- 
ber of Commerce, and A. W. Dolson, of 
the Muskegon (Mich.) Chamber of Com- 
merce, were the representatives who at- 
tacked the.proposals. They said that 
“the 10 per cent increase which went into 
effect last month for the carriers was 
enough,” and that a further increase 
was not in order. 


Daniel R. Ryan, chairman of the 
standing rate committee, disagreed, say- 
ing that although information regard- 
Ing the carriers’ plight was not fully 
assembled, data provided by the account- 
Ing staffs of several large C.S.M.F.B. 
motor carriers showed that the increase 
amounted to only 5 or 6 per cent because 
of increased costs. 


Legislation and Costs 


He said that pending legislation in 
Several states making for higher license 
fees, increased gasoline taxes, and further 
motor vehicle weight restrictions threat- 
ened to cut into motor carrier profits, 
Wiping out the gain entirely. 


He urged all interested shippers to ap- 
pear before the legislatures of the states 
Concerned to block such legislation. 
Otherwise, he said, the carriers would 





LATE NEWS 


have no recourse but to pass on the in- 
creased costs to their customers. 

Mr. Milsark said that there were 
numerous carrier proposals in “this same 
docket” for lowering rates and added 
that “it doesn’t seem sensible that the 
motor carriers ask for increases in one 
breath and, in the next, ask for de- 
creases.” 

“We can’t stand for any more increases 
at this time, because our prices are 
frozen,” he said. “I think it’s time that 
rates be frozen. If either of these 
dockets is approved, the 800 shippers 
represented by the St. Louis Chamber of 
Commerce are going to fight it and fight 
it hard.” 

Mr. Dolson said the profits of shippers 
could not stand further increases in 
freight rates. 

“It seems to me,” he said, “that the 
time has come where the individual 
carriers should cease to be dominated by 
this committee, and be allowed to fight 
their own battles.” . 

Mr. Ryan pointed out that one of the 
proposals was industry sponsored and 
the other individually sponsored. 

“Many lines in this territory are 
opposed to both proposals,” Mr. Dolson 
said. “I have talked to many carriers. 
any they are unfavorable to such in- 
creases. It would be better for the com- 
mittee to reject the increases, than for 
the Interstate Commerce Commission to 
suspend them. The rates are not justi- 
fied.” 


Truck License Fee Increase 


Reporting that he had received a call 
from Springfield, Ill., where the legis- 
lature was considering higher license 
fees for motor carriers, and that the 
news he received was “bad,” Mr. Ryan 
asked, “If they are going to increase 
our costs, how are we going to stay in 
business without increasing rates?” 

Mr. Dolson answered that “lots of lines 
can absorb the higher fees and still op- 
erate at a profit,” and that the motor 
carriers had not had to increase their 
labor costs. 

“Several states, among them Illinois 
and Ohio,” said Mr. Ryan, “are con- 
sidering increases in truck taxes, gas 
taxes, weight restrictions, and higher 
federal taxes are in the offing. If we are 
going to get cost increases, the only way 
to keep up revenues is to increase rates. 


“Tf you shippers would appear on our’ 


behalf before the various legislatures, 
perhaps we wouldn’t have to worry about 
increases . . . You shipper representa- 
tives had better get before the legisla- 
tures and get these increases stopped 
. . . Or you are going to be hooked 
with higher freight rates.” 

‘Contact Committee’ Proposed 

Mr. Milsark stated that he would be 
glad to appear for the carriers on be- 
half of the 800 shippers he represented, 
and advised the carriers to set up a con- 
tact committee to keep shippers informed 
as to when the carriers would need 
their help. 

C. J. Manelli, of Sterling Aluminum 
Co., St. Louis, Mo., said that shippers 
would be glad to appear on behalf of the 
carriers, and advocated better teamwork 
between the carriers and shippers on 
such matters. 


He said the fact that his company 
spent $1,700 last year so that he could 
appear before C.S.M.F.B. standing rate 
committee hearings showed that ship- 
pers were very much interested in carrier 
problems. 

Several shippers appeared in support 
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of proposal No. 14561, which ’ would 
amend item 910-C of Tariff A80-D by 
adding wire strand to the list of iron 
or steel articles in the tariff, and permit 
Column B rates, minimum weight 32,000 
pounds, to apply from Muncie, Ind., to 
destination points in Tariff 280-D. 


Among these were K. Polhemus, traffic 
manager of Indiana Steel & Wire Co., 
Muncie, Ind., and W. D. Rankin, rates 
and routing supervisor of Western Elec- 
tric Co., New York city. 


Mr. Rankin asked for a broadening 
of the proposal, so that, if extended, it 
would apply also from Chicago and 
Waukegan, in Illinois. 


He said motor carriers in Central ter- 
ritory would put themselves on a pref- 
erential basis by equalizing the rates on 
iron wire and iron wire strand. 





Contempt Proceedings in 
Dollar Line Stock Case 


Postponed to April 23 


The U. S. Court of Appeals for 
the District of Columbia, April 12, 
postponed until April 23 a contempt 
hearing involving Secretary of Com- 
merce Sawyer and other govern- 
ment officials because of their re- 
fusal, under President Truman’s 
direction, to turn over the control- 
ling stock of American President 
Lines, Ltd., to R. Stanley Dollar and 
others (T. W., March 17, p. 49). 


After the Supreme Court of the United 
States left undisturbed a decision of the 
Court of Appeals requiring that the stock 
be turned back to these referred to as 
“The Dollar interests” (AP.L. was 
formerly the Dollar Line), Secretary 
Sawyer and his fellow defendants in the 
contempt proceeding cited a letter from 
President Truman as authority for not 
relinquishing possession of the A.P.L. 
stock. 


Cited to appear on April 12 to answer 
civil and criminal contempt charges, the 
defendants gained the postponement 
when government attorneys said they 
had appealed to Chief Justice Vinson of 
the Supreme Court, and that the Chief 
Justice required more time in which to 
consider the appeal. The government 
officials asked in the Supreme Court that 
the injunction of the appeals court be 
stayed insofar as it prohibited them from 
carrying a collateral action in a Cali- 
fornia federal court, and that they be 
given time to file a certiorari petition 
for review of the action of the appeals 
court in issuing the injunction against 
the Attorney General of the United 
States. 


Consolidated Classification 


The joint May, 1951, docket of the 
four classification committees—Ofificial, 
Illinois, Southern, and Western—is being 
mailed to subscribers for the Traffic 
Bulletin with the issue of April 14. The 
docket, No. 144, covers items to be con- 
sidered at hearings of the committee 
at 101 Marietta St., Atlanta, Ga., May 
10; 1 Park Avenue, New York City, May 
15; and Room 315, Union Station, Chi- 
cago, May 22. 
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News of Sip 


0.D.M. Transport, Storage 


Committee Members Named 


The following have been named by 

heir agencies to make up the committee 
om defense transportation and storage, 
established by Director of Defense Mo- 
bilization Charles E. Wilson, on March 
13: 

State Department, Walter A. Radius, 
director of Office of Transport and Com- 
munications Policy; Treasury, Vice Ad- 
miral Merlin O’Neil, commandant of the 

oast Guard; Department of Defense, 
Edward G. Plowman, consultant on mili- 

y traffic and until recently director 

of Military Transport Services; Interior 
Department, Bruce K. Brown, deputy 
npetroleum administrator for defense; 

ommerce Department, Vice Admiral 
Edward L. Cochrane, Maritime Adminis- 
ator; Defense Production Authority, 
Edwin T. Gibson, deputy administrator 
or staff services; Defense Transport Ad- 
ministration, James K. Knudson, admin- 
strator; Department of Agriculture, 
Elmer F. Kruse, assistant administrator 
for commodity operations in Produc- 

ion and Marketing Administration. 

O.D.M. also invited representatives of 
he armed services to attend its meetings 
las observers. Those named are: Major 
General Frank A. Heileman, chief of 
transportation for the Army; Major Gen- 
eral W. E. Farthing, director of mainte- 
nance, supply and services of the Depart- 
ment of the Air Force, and Frank J. 
Haley, transportation consultant to the 

ssistant Secretary of the Navy. 

When he announced establishment of 
the committee, Mr. Wilson said it would 
coordinate land, sea, and air transport, 
and the use of storage facilities, in the 
interest of the defense effort (T.W.. 
March 17, p. 22). 

The Department of Commerce has 
named two alternates to the O.D.M. 
Committee: Donald W. Nyrop, Civil 
Aeronautics Administrator, nominated to 
succeed Delos W. Rentzel as chairman 
of the Civil Aeronautics Board, and 
Thomas H. MacDonald, administrator of 
athe U. S. Bureau of Public Roads. 


JA.A.R. Lists Freight Claim 


Prevention Publications 


A six-page list of the freight claim 
Prevention publications compiled by the 
freight claim division, Association of 
American Railroads, has been issued by 
C. C. Beauprie, division secretary, 59 
East Van Buren St., Chicago 5. In addi- 
tion to general claim prevention man- 
uals, and pamphlets on the careful han- 
dling of cars, special bulletins on all 
Phases of marketing, sealing, loading, 
Containers, and on other subjects are 
available at Mr. Beauprie’s office, ac- 
cording to the announcement. 


lo Traffic and Transportation Men 


udson Rejects Charge He Is Unduly 
Influenced by Truckers on His Staff 


Restates Purpose of Letter to State Governors Concerning Truck 


Sizes and Weight Limit as Request for ‘Objective View’ During 


Emergency. Association Executive Supports His Stand. 


Administrator Knudson, speaking 
at the mid-year meeting of the 
National Tank Truck Carriers, Inc., 
at Boca Baton, Fla., April 6, em- 
phasized the importance of trans- 
portation, highway tank trucks in 
particular, in the national emer- 
gency, and replied to criticism that 
he had been unduly influenced by 
personnel from the trucking industry 
serving on the staff of the Defense 
Transport Administration. 

Support for Mr. Knudson’s position 
against that criticism has been voiced 
by John R. Van Arnum, secretary, Na- 
tional League of Wholesale Fresh Fruit 
and Vegetable Distributors, in a letter 
to a Washington, D.C., newspaper editor. 

Mr. Knudson asserted that it might as 
readily be said that in giving first prior- 
ity to the freight car building program 
he was unduly influenced by railroad 
men on the D.T.A. staff. 

Mr. Knudson referred to the D.T.A.’s 
earlier proposal to the governors of the 
48 states that “an objective view” be 
taken with respect to highway sizes and 
weights for as long a period as the 
national emergency strained the do- 
mestic transport capacity. 

“That appeal was carefully and clearly 
stated, and, I submit, not susceptible to 
the interpretations placed upon it in 
some quarters,” he continued. 

“Here is the essence of my appeal to 
the governors: 

“(1) The nation is confronted with a 
national emergency, the duration of 
which no one can accurately forecast. 

“(2) Reasonable and productive tech- 
niques for getting maximum efficiency 
and equipment utilization in railroad 
freight operations are being practiced, 
but the freight car shortage persists at 
a level unprecedented in American his- 
tory. 

“(3) Inland waterway transport facili- 
ties are over-taxed. 

“(4) In many areas, from day to day, 
motor transport is unable to move the 
burden of traffic. 

“(5) The amount of traffic to be moved 
is growing daily under the impetus of 
expanded production of essential military 
and civilian goods and disruptions of 
production of the most serious implica- 
tions will result unless transportation 
capacity is quickly expanded to catch up 
with present needs and to meet fore- 
seeable essential requirements. 

“(6) Everything that can be done to 


expand rail transport capacity is being 
done. New freight cars are being built 
but real relief in that area is two years 
away. New trucks are entering service 
but the needs of traffic to be moved re- 
quire that we get more work out of the 
trucks and trailers we have. 


“(7) We ask, for the duration of the 
‘tight’ transportation situation, that mo- 
tor trucks be permitted to carry weights 
up to the total weights which can be 
carried without damage to the highways. 
Not more—but that much. We favor 
uniformity in regulations, but for the 
moment the nation can ill afford to 
sacrifice, for uniformity’s sake, the ability 
of some roads—demonstrated by usage 
and authorized in existing state laws— 
to bear greater weights than: those rec- 
ommended in the code of the American 
Association of State Highway Officials. 
And where scientific, engineering tests 
prove to the states that given roads or 
road systems in particular states or 
areas can handle heavier loads, without 
damage to the roads, we propose that 
the heavier weights be authorized by the 
states for the duration of the emergency. 
Where similar tests show that particular 
roads cannot, without destruction, bear 
greater weights than those proposed in 
the uniform code, obviously, heavier 
loads should not be permitted. 


Replies Received 


“Those seven numbered points sum- 
marize or paraphrase my letter to the 
governors. We have had replies from 
more than half of the governors which 
exhibit a complete understanding not 
only of our proposals but of the spirit 
in which the appeal was made. In times 
of national emergency the nation has 
always needed and expected the maxi- 
mum effort of every citizen and of every- 
thing which could be used in the na- 
tional interest. The Director of Defense 
Mobilization recently reminded the de- 
fence agencies that the most urgent 
necessity confronting this nation is im- 
mediate creation of the productive power 
that would be needed—and could be put 
quickly into use—in case of all-out war. 
As administrator of D.T.A. it is my duty 
to marshal our domestic surface trans- 
port resources to support the production 
effort and—if need be—the requirements 
of all-out war. My appeal to the gov- 
ernors is but one of my actions in the 
discharge of this duty. 

“Tt has been said by a few that I have 
been unduly influenced by those mem- 
bers of our staff who have patriotically 
absented themselves from their careers 
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in the trucking industry to render serv- 
ice for their country. It might be as 
readily said that in giving first priority 
to the freight car building program I 
was unduly influenced by the fine rail- 
road men on our staff who incidentally 
are making an equal sacrifice so that the 
government might use their time and 
talents in these perilous times. But I 
won’t stop with that answer. I go fur- 
ther and declare that my appeal to the 
governors was an action conceived and 
directed by myself alone. It was a care- 
fully considered action premised on facts. 


“Let me say here that we condemn 
persistent and willful overloading of 
trucks. In my book, such an offender 
should have his franchise taken away 
and his trucks denied the use of the 
highways. I favor strict observance and 
unrelenting enforcement of the laws of 
the states respecting the maximum 
weights of motor vehicles. 

“Let me close on this note—I advocate 
no program that would destroy our high- 
ways. I favor observance and enforce- 
ment of existing weight and size regu- 
lations. And as long as our country 
remains in peril, we must get the full 
capabilities of every mile of highway 
essential in moving goods vital to our 
defense and our way of life.” 


Role of the Tank Truck 


Mr. Knudson recalled that it was 
World War II which gave the over-the- 
road tank truck its first chance to dem- 
onstrate its great usefulness. Since that 
time, he continued, the industry had 
grown enormously and was now contrib- 
uting materially to moving the vast load 
of petroleum and its products—the “life- 
blood of mechanized warfare.” He added 
that there were now 26,000 common car- 
rier tank trucks with a capacity of 140,- 































































632,000 gallons, whereas there were only 


9,000 at the end of World War II with 
a capacity of 36,000,000 gallons. 


Every tank truck and every other suit- 
able type of carrier, Mr. Knudson said, 
would be needed to transport the huge 
load of oil needed in waging the Korean 
campaign and the much greater load 
that a possible all-out war would de- 
mand. 

“It would be impossible to overesti- 
mate the importance of oil in the present 
emergency,” he said, and, by illustration, 
cited the fact that during the last war 
the nation sent overseas to our forces 
and to those of our allies more tons of 
oil and oil products than the combined 
total of weapons and ammunition; that 
a single B-29 bomber on a single mission 
burns up enough petroleum fuel to serv- 
ice a. family’s motor car for ten years; 
that American ships in the invasion of 
Okinawa burned enough fuel to fill a 
railway train 230 miles long and leave 


enough gasoline besides to run 30,000 


motor cars for twelve months and 
enough lubricating oil to fill the crank 
cases of 460,000 cars. 

“These illustrations,’ said Mr. Knud- 


son, “serve to show the importance of 
the principal cargo which the tank 


trucks will be called upon to shoulder 
and move.” 
there will be other liquid loads for the 
tank trucks to move, notably chemicals, 
which were becoming increasingly impor- 
tant in times of war or emergency. 


Explaining that it was D.T.A.’s re- 
sponsibility, as claimant agency, to see 


He added, however, that 


TRAFFIC Wor april 14, 


that the carriers get enough material 
for repair parts, tires, and new construc- 
tion necessary to do their job, Mr. Knud- 
son announced that a D.T.A. program 
of such needs had already been present- 
ed to the Defense Production Adminis- 
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legislatures, have reduced the carrying ot of 1 
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tration. scribed to the engineering theory thaif wiped a 
Knudson Support the impact of the gross weight (vehicle “Opera 
John R. Van Arnum, secretary, Na- and load) is distributed over the axle tansport 


and wheels, the letter said. 


“The standard safe axle load limit ap. 
proved by the U.S. Public Roads Admin. 
istration is 18,000 pounds per axle, it 
continued. “In theory, all that would 
be necessary to obtain the safe maximum 
gross load limit per truck, or two or more 
combinations of truck units, would be to 
multiply the 18,000 pounds by the nun. 
ber of axles, with the exceptions that 
the front axle of the tractor semi-truck 
or other combination unit does not carr 
the full 18,000 pounds and should b 
entitled, in computing gross weight of th 
unit, to approximately 10,000 pounds, ani 
that where tandem axles are placed clos: 
together, the allowable axle weigh 
should be 16,000 pounds each, or 32,00) 
pounds for the 2-axle tandem.” 

There were few states which permi 
gross weights based on this arithmetica 
formula, although Arizona, Colorado 
California, Idaho, Nevada, Oregon, Utah, 
Washington, Wyoming, Ohio, Michigan, 
Illinois and Indiana come close to it, 
Mr. Van Arnum said. Kentucky, Tennes- 
see and Virgina allowed the standard 
18,000 pounds per axle, but Kentucky 
and Tennessee had a gross weight limit 
of 42,000 pounds, regardless of the num- 
ber of axles, and Virginia had a 50,000- 
pound limit, although a 5-axle truck 
would produce a 74,000-pound gross maxi- 
mum, he asserted 

“Realizing that, because of state weight 
barriers in particular,’ Mr Van Arnum’ 
letter continued, “the highway trans- 
portation capacity is reduced by 20 to 
30 per cent, Mr Knudson merely wants 
the states to permit the full engineering 
capacity of trucks to be utilized for the 
duration of the emergency. The public 
is badly misguided by the statement and 
implication that to do this would result in 
‘the destruction of the highways because 
a child can see that there is no physi- 
cally possible way to transmit the entire 
impact of a loaded truck or combination 
of units at any one spot on the high- 
way unless you were able to suspend 
the entire load on one wheel, a physical 
impossibility if you expect the vehicle 
to remain upright.” 
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tional League of Wholesale Fresh Fruit 
and Vegetable Distributors, has protested 
two items in a Washington, D.C., news- 
paper that were critical of Administrator 
Knudson’s letter to state governors ask- 
ing the removal of unreasonable barriers 
of highway transportation. 


The two items, said Mr. Van Arnum, 
“to my certain knowledge,” did a serious 
injustice to “a highly capable and ex- 
perienced public official who is also an 
unusually conscientious, honest and 
truthful man.” 


Mr. Van Arnum directed his letter to 
John T. O’Rourke, editor, The Washing- — 
ton Daily News. 

As he read one article by James Dan- 
iel in that newspaper, said Mr. Van 
Arnum, Senator Johnson, of Colorado, 
chairman of the Senate interstate and 
foreign commerce committee, had ac- 
cused Mr. Knudson of being unduly in- 
fluenced by assistants “in attempting to 
use his position to break down inter- 
state barriers in the form of truck gross 
weight laws which would result in the 
destruction of billions of dollars worth 
of highways and dangerously impede the 
war effort.” 

Exactly the opposite was true, said 
Mr. Van Arnum, adding that, “without 
disparagement,” Senator Johnson had 
for many years had the reputation of 
being, not “railroad minded” but “or- 
ganized railroad labor minded.” He de- 
fined the latter phrase as meaning one 
who “looks upon the railroads solely as 
a source of employment without regard 
to the public interest.” 

“We will admit that public resent- 
ment against the inconvenience and 
hazard of oversized trucks, particularly 
on 2-lane roads, tends to confirm much 
of the traveling public’s opinion that 
something should be done to relieve 
what, it must be admitted, is frequently 
a dangerous public nuisance, -said Mr. 
Van Arnum. “It does not mean that the 
trucks destroy the highways, but it does 
mean that the public agrees to almost 
anything derogatory about these large 
trucks. This kind of story inflames the 
public against the truck and puts the 
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Secretary of Commerce Charles Saw- 
yer has issued a revised list of “essential 
activities” for the guidance of the De- 
fense Department in scheduling calls on 
reservists to active duty, and for the in- 
formation of Selective Service in deter- 
mining draft deferments. 

The Secretary said the list had for its 
sole purpose, guidance in obtaining mal- 
power for the armed services. He said 
it was not designed for use in connec: 
tion with priorities, materials allocations, 


the volume and emergency character of 
transportation which is anticipated, they 
are wholly and completely incapable of 
meeting the transportation requirements 
of the nation. Conversely, the develop- 
ment of highway transportation and the 
increase in the number of trucks proved 
to be a life-saver in the last war, and 
all authorities, even railroad officials in 
private conversation, agree that the 
trucks are an indispensable requirement 
if we are to successfully pursue the 


rearmament program and carry on any /Yationing preference, or other similal > yy, , 
war effort which might follow. purposes. this fier 
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and maintenance of aircraft and parts; 
production” of ships and boats; produc- 
tion of transportation equipment; pro- 
duction of shipping containers; trans- 
portation services. 

The transportation services were de- 
scribed as follows: 


“Operation of passenger and cargo 
transport aircraft; airways operation 
(control and communication); ocean 
transportation; inland waterway freight 
transportation; port facilities; public 
warehousing; railroad transportation; 
common and contract carrier trucking; 
pipeline transportation; freight forward- 
ing.” 

Under the heading, “Communication 
services,” the description is: “Telephone; 
telegraph; radio-telephone and _ radio 
telegraph; cable service (land or sub- 
marine); protective signal systems. 

The Department of Commerce an- 
nouncement said that a joint committee 
representing the department and the 
Department of Labor was at work on a 
revision of the list of critical occupa- 
tions originally issued by the Secretary 
of Labor on August 3, 1950. 


Several Senators Disagree 
With Knudson’s Views on 
Truck Axle Load Limits 


Senator Stennis, of Mississippi, 
has expressed disapproval of a re- 
quest by Defense Transport Adminis- 
trator Knudson to the governors of 
the 48 states that existing truck size 
and weight limits be not reduced, 
even though they may be “above the 
code specifications” (T.W., March 17, 
p. 23, and March 24, p. 13). 


Speaking in the Senate, Senator Sten- 
nis said he regarded Mr. Knudson’s re- 
quest as “the initial step in a liberaliza- 
tion of highway load limits which is 
hot now necessary and will prove highly 
injurious to our highway system, thus 
weakening rather than strengthening 
the defense program.” 

Senator Flanders, of Vermont, and 
Thye, of Minnesota, indicated that they 
concurred in Senator Stennis’ views. 
Mr. Knudson’s letter to the government 
was criticized earlier by Senator Johnson, 
of Colorado (T.W., April 7, p. 65). 

-“My impression, gained since becoming 
a member of the Senate public works 
committee (whose jurisdiction includes 
federal highway legislation), is that the 
load limits should be lowered rather than 
raised,” said Senator Stennis. “I urge 
that no program to increase load limits 
on our highways be adopted that is not 
directly related to and necessary for our 
defense program, and further, that the 
changes made, if any, be based on 
Practical experience and scientific fact.” 

He said that the “code specifications” 
to which Administrator Knudson referred 
i his letter to the governors was the 
Single-axled load limit of 18,000 pounds 
Promuigated by the American Associa- 
tion of Highway Officials. ; 

“Mr. Knudson,” he continued, “cites 
this ficure as the minimum standard. 
The evidence, however, does not bear 
out this position. Our highways have 
a8 a general rule been designed in ac- 
Cordance with the 18,000 pound limit 
-». Thomas H. MacDonald, commissioner 


of the Bureau of Public Roads .. . set 
the figure of an 18,000-pound limit per 
axle as being the reasonable top figure 
that could be carried by our average 
highways .. .” 

Highway engineers of Colorado had 
made a “very minute analysis” of the 
highway maintenance problem in and 
after World War II, said Senator Stennis. 


“At the outbreak of the war the load 
limit in that state was 18,000 pounds 
per axle,” he continued. “Due to the 
necessities of the war, however, permis- 
sion was granted for vehicles to carry 
extra weight. Some of the special cer- 
tificates which were issued in that con- 
nection permitted loads up to 23,655 
pounds per axle and gross loads of 84,000 
pounds... 


“On one section of highway affected 
by the added loads, the average cost of 
surface maintenance was $29.36 per mile 
per year in 1941, 1942, and 1943. On the 
same road the average cost of surface 
maintenance leaped to $59.59 per mile 
per year in 1944, 1945, and 1946. On 
another road in the same state, major 
oil developments were begun in the 
winter of 1945-46, and heavy oil-drilling 
equipment was transported over the road 
during that period. The cost of main- 
tenance on the road which was of bitu- 
minous surface, and was constructed in 
1938, was $15,270 in 1945. The following 
year, after the heavy trucks had operated 
on it for several months, the amount of 
maintenance was $199,320... 


“T wish to suggest that Mr. Knudson 
devise plans for the purpose of seeing 
how much freight can be moved for the 
defense program over all highways under 
present local limits, and that a request 
be made for an increase in load limits 
only when the urgency demands it... 


“I shall urge the Senate public works 
committee to make a special study of the 
subject so-as to preserve and protect ... 
our highway system.” 

Senator Thye said that “at this time 
of year, in the midwest, when the frost 
is leaving the ground, the subbase of our 
highways is soft; and at such a time 
even the very finest of road construc- 
tion can be destroyed if the load limits 
which are allowed are too great.” 


D.T.A. Sees Improved 
Rail Freight Car 
Fleet in Months Ahead 


The Defense Transport Adminis- 
tration has announced that the 
production of new freight cars in the 
month of March aggregated 17,029 
cars. 


“March production brings the total of 
new freight cars built in the first quarter 
of 1951 to nearly 19,000 cars—approxi- 
mately 2,000 fewer cars than D.T.A., as 
early as last October, forecast for the 
first quarter of this year,” the agency 
said. “It is understood at D.T.A. that 
fully 90 per cent of the cars produced 
in the first quarter were made from 
‘free’ steel which was shipped to the car 
builders prior to the beginning of 
D.T.A.’s 10,000 cars per month program 
which commenced on January 1, 1951. 
The steel allocated in support of this 
program in the earlier months of this 
year will begin to show results in in- 
creased production in April. 
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“Steel has also been going into the 
maintenance and repair of the existing 
fleet of cars and has had the effect of 
bringing about a substantial improve- 
ment in the bad-order car situation. For 
example, the bad-order ratio on March 
1, 1951 was 4.9 per cent down from 8 
per cent on the same date a year pre- 
vious. Stated another way, the Class I 
railroads had in operation 1,636,000 serv- 
iceable cars on March 1, 1951, an in- 
crease of 33,000 serviceable cars over 
March 1, 1950. 

“During the first quarter of 1951 there 
were approximately 140,000 tons of steel 
per month allocated for car repair and 
again attention is called to the fact that 
very little of this steel had gone into 
actual car repair by the first of March. 
We can, therefore, expect further im- 
provement in the size and caliber of the 
freight car fleet on the American rail- 
roads as the D.T.A. car building and re- 
pair program becomes effective.” 


Controlled Materials Plan 


Announced for July 1 


The National Production Authorized 
announced, late April 13, that a controlled 
materials plan would go into operation 
July 1, “for defense production and cer- 
tain defense supporting activities vital to 
meeting rearmament needs.” 

Manly Fleischmann, N.P.A. administra- 
tor, said that C.M.P. was a plan by which 
the three basic metals—steel, copper, and 
aluminum—were allotted directly to pro- 
ducers on the basis of detailed require- 
ments submitted in advance for the 
manufacture of goods the government 
needs for the defense program. 


Necessary forms and instructions will 
be available by May, N.P.A. said, so that 
producers coming under the C.M.P. pro- 
grams would have two months in which 
to prepare. 


A tentative list of products for which 
application forms will be required in- 
cludes ships and vessels; locomotives; 
railroad and street cars; tractors; air- 
craft and aircraft parts; truck trailers; 
metal shipping containers; and motor 
vehicles except passenger type. 


Steps in Program 


The N.P.A. said that the first phase 
of the controlled materials plan (C.M.P.) 
operation would be the reporting to 
N.P.A. by producers of their detailed 
requirements for the basic materials on 
forms to be sent to them in May. The 
second phase will be allotment of the 
specific amounts of materials to produc- 
ers starting July 1, after determination 
by the Defense Production Administra- 
tion of the necessary production pro- 
grams. 


“With such a quantative measure- 
ment,” Mr. Fleischmann said, “the gov- 
ernment can weigh defense needs against 
capacity to produce, measure the im- 
pact on the availability of materials for 
civilian consumer goods and take what 
steps are desirable to maintain a healthy 
civilian economy.” 

Up to now, he said, the “single band 
priority (DO) defense order” had as- 
sured the needed materials for defense. 
Now that the defense program was actu- 
ally taking large quantities of basic ma- 
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terials, he added, C.M.P. was believed to 
be the best method of continuing to pro- 
vide an orderly distribution of basic ma- 
terials among defense and civilian pro- 
ducers. He expressed the opinion of gov- 
ernment officials that C.M.P. would be 
the best method of handling a greatly 
enlarged military program if circum- 
stances made that necessary. 


Among other things, Mr. Fleischmann 
said that repair shops would not file re- 
quirements, as they would be covered by 
a special C.M.P. regulation which would 
assure them of needed materials with- 
out application to N.P.A. He added that 
manufacturers of repair and replace- 
ment parts would be required to file 
with N.P.A. 


How the Plan Will Work 


Mr. Fleischmann said that, as in 
World War II, products programmed 
under the C.M.P. fell into two categories: 
‘A’ products and ‘B’ products. He con- 
tinued: 

“In general, ‘A’ products are those 
where the most convenient method of 
production authorization is_ vertical. 
Producers of ‘A’ products get their pro- 
duction authorizations and material al- 
lotments from their customer. A prime 
contractor’s customer is a government 
agency. A sub-contractor’s is a prime 
contractor or another sub-contractor. 

“The ‘B’ list programs will include cer- 
tain producers where it is most prac- 
ticable to furnish authorizations hori- 
zontally, directly to the producer. In 
general, this list will include certain 
civilian type products, industrial ma- 
chinery and equipment, and components 
which are needed for defense. Produc- 
ers on the ‘B’ list will obtain their au- 
thorizations and allotment from the 
N.P.A. industry division. 

“It is planned that after the first 
quarter of operations, C.M.P. will be de- 
centralized. In World War II it was 
found that in the great majority of 
cases C.M.P. authorizations and allot- 
ments were best handled through field 
offices. Most producers will then apply 
to their local offices. This cuts down the 
paper work in Washington and saves the 
producers time, trouble, and expense. 


Need for C.M.P. 


“While the defense program now 
under way can be handled by a strong 
U.S. economy with far fewer pressures 
than existed in 1942, we cannot afford to 
take chances, to risk serious delay in the 
production of arms and essential ex- 
pansion of our productive strength. 

“The early stages of the defense 
effort, launched last year, required few 
controls. A simple priority system, using 
defense order (DO) ratings made it pos- 
sible to channel materials and com- 
ponents into defense production. But 
the impact of this defense program is 
mounting. As blue-prints and orders are 
increasingly translated into actual pro- 
duction and actual consumption of basic 
materials, C.M.P. will provide a con- 
tinuation of the orderly flow of ma- 
terials and production of the things 
needed—on time in the right quantities 
—for defense and for defense support- 
ing programs.” 

In essence, said Mr. Fleischmann, 
C.M.P. was a simple plan, with N.P.A. 
telling producers what the government 
had to have and furnishing a timetable 


for getting things done, giving producers 
authority to carry out the program. 

“This authority is expressed in terms 
of an authorized production scheduled 
to obtain and use controlled materials 
and a preference rating on other ma- 
terials and components needed to com- 
plete the job,” he added. “The authori- 
zation or allotment of steel, copper or 
aluminum under the Controlled Ma- 
terials Plan is not a hunting license; 
it is a cashier’s check on the known 
supply.” 


N.P.A. Ready to Allocate 
To Meet Growing Demand 


On Container Industry 


Container manufacturers indicate 
they are deluged with orders and are 
facing raw material shortages remi- 
niscent of the World War II and the 
immediate post-war period, the Na- 
tional Production Authority says in 
its quarterly “Containers and Pack- 
aging Industry Report.” 


Demand for containers and packaging 
materials far exceeds production in the 
last quarter of 1950 even though defense 
requirements were not heavy, said the 
N.P.A. announcement. It continued: 

“Civilian container and package users 
ordered in advance for the purpose of 
building inventories and, as a result, 
manufacturers moved toward maximum 
production and the full utilization of 
available facilities. 

“This increased activity began to drain 
raw materials and many container pro- 
ducers soon found themselves unable 
to replenish exhausted inventories of 
production materials and were forced 
to go on a ‘hand-to-mouth’ basis. 

“In order to meet defense require- 
ments that began to mount with the 
close of 1950 and the advent of 1951 and 
to see that consideration was given to 
essential civilian needs, N.P.A. author- 
ized defense agencies to issue rated 
(DO) orders to obtain containers. In 
addition, the agency held industry advi- 
sory meetings with representatives of the 
containers and packaging industry to 
survey conservation possibilities, to study 
standardization, simplification and reuse 
and to prepare action necessary to aid 
the container industries to meet mount- 
ing demands. 


N.P.A. Ready to Allocate 


“N.P.A. is now in position, when neces- 
sary, to take action to allocate and di- 
rect raw materials and finished products 
to meet the essential military and civil- 
ian requirements for containers. 

“Exhaustive studies of the containers 
and packaging outlook for 1951 indicate 
that the demand will continue in excess 
of production. Orders for the less es- 
sential types of containers are expected 
to become more difficult to fill and de- 
liveries in this category are expected to 
become spotty. 

“Defense requirements are expected to 
grow increasingly heavy. 

“Raw materials are expected to be 
short especially in the category of the 
less essential civilian requirements. 

“Inventories are expected to continue 
low in both the finished product and 
the raw material brackets with the prob- 
ability of replenishing stocks becoming 
more uncertain. 


TRAFFIC WorLD 


“The labor market is expected to 
tighten somewhat for the container in- 
dustry but relief is expected from the 
reserve labor pool of housewives, young 
men and women just out of school and 
retired workers who will come back into 
industry. 

“All factors point to a _ continued 
growth of the containers industry with | 
output, in most instances, limited only | 
by the availability of raw materials, but | 
all users are urged to exercise every | 
precaution to avoid destruction of con- | 
tainers of all types and to take every | 
possible step to foster reuse.” 





D.T.A. Certifies R.F.C. 
Loan for Ships to 


Transport Lakes Iron Ore 


The Defense Transport Adminis- 
tration has announced that in order 
to provide additional ships to trans- 
port urgently needed iron ore from 
the Mesabi and other Great Lakes 
ranges, it has certified to the Recon- 
struction Finance Corporation a loan | 
of $4,944,973 to the Nicholson Uni- 
versal Steamship Co., of Detroit, 
Mich., for reconversion of three large 
cargo vessels to ore carriers. 


D.T.A. said that while the three ships | 
would add 43,500 tons of capacity to § 
the present Great Lakes ore fleet of 282 | 
ships, the estimated 1951 need for 91, | 
500,000 tons of ore to keep the steel mills | 
going 98 per cent capacity would still } 
not be met, though the gap would be 
considerably reduced. 

The ships in question, it was explained | 
by Colonel Robert R. Hendon, chief of 
D.T.A.’s tax amortization and defense | 
loans unit, were three of six C-4 cargo 
vessels, 600 feet long, made available 
by the Maritime Administration. They 
were now in the mothball fleet on the 
Atlantic seaboard, he said, and were 
being brought out and taken to Sparrows 
Point, Md., where they would be recon- 
verted by the Bethlehem Steel Co. for 
the Nicholson company. After recon- 
version, the ships would be towed, light, 
around the horn of Florida, over the 
Gulf of Mexico, and up the Mississippi 
and Illinois Rivers into the Great Lakes 
via Chicago. On the lakes their heavy 
machinery and superstructure would be 
installed to fit them to enter the Great 
Lakes ore fleet, he said. 

“With every ship-building plant on 
the lakes going full-blast it was neces- 
sary to bring in these ships from the 
Atlantic fleet,” he said. “To construct 
entirely new tonnage would require at 
least two years. These C-4 ships can 
be used in 1951. Even though this job 
is a major reconversion project, it can 
be completed in time to fit the ships to 
get in several trips this year before the 
season closes.” 

Both the U. S. Army Engineers and 
the Maritime Administration were re- 
quired to approve the navigational feasi- 
bility of taking the ships to the lakes | 
via the Mississippi and connecting | 
waterways, Colonel Hendon said. Though | 
more than 3000 ocean going ships were 
built at inland river shipyards during | 
the last war, no vessel of C-4 size had 
ever before navigated the river channels, 
he said. Negotiations with the Nichol- 
son company, he added, required that 
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company to put up approximately $3,- 
500,000 of its own capital as a condition 
to receiving the government loan. 

Recent approval by Congress of H.R. 
9338 provides for adding ships of Ca- 
nadian registry to the present ore 
fleet. ‘This, said D.T.A. officials, would 
care for 2,000,000 additional ore tons, 
pringing to 84,000,000 the total ore ton- 
nage Which can be brought out in 1951. 
The addition of the C-4 ocean converted 
ships will still further reduce the gap be- 
tween the 84,000,000 tons and the 91,- 
500,000 tons estimated as necessary to 
keep the steel mills operating at 98 per 
cent capacity, they said. 


Seventeen Firms Granted 


Expansion Certificates 


Certificates of necessity for accelerated 
tax amortization involving $37,355,778 
have ‘been issued to 17 additional trans- 
portation companies, the Defense Trans- 
port Administration announced. 

The proposed projects, in each case, 
were considered vital to the nation’s de- 
fense program, Col. Robert R. Hendon, 


® chief of the D.T.A. tax amortization and 


defense loan unit, explained. The as- 
sistance they received through this 
amortization would enable them to ex- 
pand their plants and facilities for fur- 


ther emergency usefulness, said he. 


Following is a list of the firms, the 


# amounts and projects involved in each 
city to} instance: 
; Of 282 § 
for 91,- | 


el mills | 


Sheridan Towing Co., Inc., Philadel- 
phia, Pa., for diesel tugboat construction, 
$550,000; B & M Towing Co., Houston, 
Tex., for towboat and tank barge con- 
struction, $569,882; McAllister Bros., Inc., 
New York City, for diesel tugboat con- 
struction, $140,375; American Barge 


# Lines Co., Jeffersonville, Ind., for diesel 


tug and barge construction, $1,513,609; 
N.Y., Chicago & St. Louis Railroad Co., 
Cleveland, O., for hopper, flat car and 
container car construction, $2,452,007; 
Kansas City Southern Railway Co., Kan- 
sas City, Mo., for diesel locomotive con- 
struction, $3,375,000. 

Shipowners & Merchants Towboat Co., 
San Francisco, Calif., for tugboat con- 
struction (2 separate certificates), $500,- 
000; Seaboard Airline Railroad Co., 
Portsmouth, Va., for track construction, 
$267,500; Steelton & Highspire Railroad 
Co., Steelton, Pa., for diesel locomotive 
construction,. $275,000; South Buffalo 
Railroad Co., Lackawanna, N. Y., for 
diesel locomotive, bridge, office building 
and yard track construction, $995,000. 

Patapsco & Back Rivers Railroad, 
Sparrows Point, Md., for diesel loco- 
motive construction, $300,000; Atlantic 
Coast Line Railroad, Wilmington, N.C., 
for diesel locomotive and passenger cars 
(2 separate certificates), $23,723,333; 
Georgia, Florida & Alabama Railway 
Co., Portsmouth, Va., for track expansion, 
$93,572; Great Lakes Steamship Co., 
Cleveland, O., for steamship reconstruc- 
tion, $216,500; Rockport Steamship Co., 
Sheeboygan, Wis., for repowering lime- 
Stone carrier, $1,000,000; Ingram Prod- 
ucts Co., Nashville, Tenn., for barge 
and towboat construction, $1,244,000; and 
A. P. Ward & Son, Pensacola, Fla., for 
tugboat construction, $140,000. 


Southern Receives ‘Ad’ Award 


The Southern Railway System has an- 
nounced receipt of the Associated Busi- 


ness Publications’ ninth annual com- 
petition award of merit, “the first of its 
kind ever received by a railroad or any 
other type of transportation service,” 
for its national advertising campaign 
inviting industries to “Look Ahead— 
Look South!” for greater opportunity. 

The railroad said the contest, the ninth 
sponsored by A.B.P., was designed “to 
encourage special effort and sharper 
analysis of the best ways to use all the 
elements of a business paper advertise- 
ment.” 


“The Southern Railway advertise- 
ments published in nationally-circulated 
publications, direct attention to the 
south as an ‘industrial opportunity- 
land’,” it said. “Over the past ten years 
at the rate of more than one every 
working day a new factory has gone up, 
an existing industry has been enlarged, 
or a new distribution warehouse has been 
erected along the railway’s lines.” 


O.P.S. Ruling Deals With 
Effect of Higher Freight 


Rates on Ceiling Prices 


The Office of Price Stabilization 
has issued an interpretation cover- 
ing permissible additions to ceiling 
prices based on recent higher freight 
costs. 


The interpretation follows: 

“In order to clarify the situation with 
regard to the general increase in freight 
rates recently authorized by the I.C.C. 
the Office of Price Stabilization issued 
the following rules for determining 
whether a seller under the General Ceil- 
ing Price Regulation may pass on to his 
buyers increases in transportation costs: 

“(1) Increases in inbound transporta- 
tion costs, incurred by the seller in ob- 
taining delivery from his supplier, cannot 
be added to the seller’s ceiling prices. 
The seller must absorb all such increases. 

“(2) Increases in outbound transpor- 
tation costs on shipment by the seller 
to his customers: 

“(a) If the seller during the base period 
quoted a delivered price he must, subject 
to the exceptions in paragraph (d) below, 
absorb any increases in transportation 
costs. Thus a seller who sold to all buy- 
ers at the same delivered price, or who 
had different delivered prices in different 
zones which do not correspond with the 
precise difference in transportation costs 
incurred by the seller for delivery to each 
such zone, must absorb increases in 
transportation. 

“(b) If the seller sold f.o.b. in the base 
period, adding on only actual transpor- 
tation costs, increases in outbound 
transportation costs actually incurred 
by the seller may properly be passed on 
to the purchaser. 

“(c) Where the seller in the base period 
quoted an f.o.b. price, plus a ‘transporta- 
tion charge,’ but such ‘transportation 
charge’ did not represent the actual 
transportation cost incurred by the seller, 
such sale, for the purpose of this inter- 
pretation, is considered as falling within 
paragraph (a) above and the seller must 
therefore absorb any increase in trans- 
ee costs, as provided in paragraph 

a). 

“(d) If the seller sold at a delivered 
price during the base period, but such 
price was computed on the basis of an 
f.o.b. price, adjusted for the actual cost 
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of making delivery to each individual 
purchaser, the seller may pass on in- 
creases in transportation costs actually 
incurred. However, this method of com- 
puting the base period delivery price 
must have been objectively established 
to purchasers, as where the seller offered 
both a delivered and an f.o.b. price, the 
difference being the actual transporta- 
tion costs, or where the seller quoted or 
billed actual transportation charges sep- 
arately, or where the delivered price var- 
ied in each locality precisely by the dif- 
ference in actual cost of transportation 
incurred by the seller for delivery to the 
several localities. 


“(e) If the seller sold only at deliv- 


ered prices in the base period and now 
desires to shift to f.o.b. prices, the seller 
must reduce his ceiling prices, as estab- 
lished for sales on a delivered basis in 
the base period, by the amount of each 
purchaser’s actual freight cost.” 


Demands Made on Gov’'t 
Of Canada for Action to 
Alleviate Box Car Shortage 


Special Correspondence from Ottawa, Canada 


The Canadian government was be- 
ing bombarded the week of April 9 
with demands for appointment of a 
transport controller or other action 
to alleviate the box car shortage. 


Greatest pressure came from the prai- 
rie wheat pools who alleged the move- 
ment of grain out of western Canada 
was blocked. 


The transport department, however, is 
not likely to act. It thinks the situa- 
tion is improving and that there is noth- 
ing a transport controller can do which 
the railways cannot do_ themselves. 
Meantime, since there are 9,000 fewer 
box cars on the prairies than a year ago 
the railways are rolling 200 to 300 cars a 
day into the grain belt in order to be 
ready for the spring grain movement 
when it starts with the opening of lake 
navigation out of Fort William and Port 
Arthur. 


The Canadian box car shortage is ag- 
gravated by a deficit of cars as between 
Canada and the United States. De- 
mands that Ottawa apply pressure to 
Washington in order to have Canadian 
cars returned from American railways 
more quickly are also getting the cold 
shoulder from governmental officials— 
the ground that the railways have the 
situation in hand. Recently there were 
18,000 more Canadian cars in the US. 
than there were American box cars in 
Canada but that has now been cut down 
to 13,000. The government is reluctant 
to lift the deficit from the railway to the 
diplomatic level because while the bal- 
ance on box cars normally favors the 
United States the balance on open top 
cars is usually the other way. 

The railways have applied to the Board 
of Transport Commissioners for approval 
of car utilization orders similar to those 
effective during the war. They would 
compel shippers to load cars to capacity 
and increase demurrage penalties. The 
board took the application under advise- 
ment after hearing opposition from ship- 
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pers who argued that the situation could 
be met by insisting on a speedier return 
of Canadian cars from the United States. 


Water Rates Adjustment 


A general adjustment of freight and 
passenger rates on water traffic on the 
Mackenzie River and connecting waters 
in northwestern Canada is contemplated 
in a judgment issued by the Board of 
Transport Commissioners. 


Four companies, the Hudsons’ Bay Co., 
MacInnes Products Corporation Ltd., 
Northern Transportation Co., and Yel- 
lowknife Transportation Co., Ltd., serve 
as public carriers in the area which is 
sparsely settled and has no railway serv- 
ice. Regulation of the traffic was made 
a responsibility of the board some years 
ago and investigation started in 1947 
has been in progress ever since. 

The board did not issue a formal order 
but approved a standard tariff and 
directed the carriers to comply with its 
directions as soon as possible and submit 
revised standard tariffs for approval at 
which time formal orders would be made. 


The board found no regular pattern 
had been developed for rates on the 
northern river boats. For equal distances 
a number of different rates would apply, 
resulting from the establishment of rates 
from time to time to meet particular cir- 
cumstances. To correct this, it seeks to 
move toward an approved standard rate 
system by stages. 





Trained Fire Fighters on 
Canadian Ships Advocated 


Special Correspondence from Ottawa, Canada 


Employment of a nucleus of trained 
fire fighters among crews of all passenger 
ships of the type which work the sum- 
mer trade on the Great Lakes and the 
St. Lawrence River is the principal rec- 
ommendation made by Justice Fernand 
Choquette as a result of the burning 
of the “SS Quebec” in the St. Lawrence 
River, off Tadoussac on August 14, 1950. 

Seven lives were lost in the fire which 
occurred just about a year after another 
summer cruising ship of the same com- 
pany, Canada Steamship Lines, the 
“Noronic,” burned at Toronto with 
heavy loss of life. 

As a result of the “Noronic” fire, Ca- 
nadian safety regulations were stiffened 
to require among other things the in- 
stallation of fire-proof bulkheads and 
modern sprinkler systems. Shipowners 
were directed to comply with the new 
regulations as soon as possible but cer- 
tificates of seaworthiness for last year’s 
navigation season were not held up for 
want of complete compliance. The 
“Quebec” had not obtained fire-proof 
bulkheads nor had a new sprinkler sys- 
tem been installed, but no blame was 
attached to the company nor the Board 
of Steamship Inspection which issued a 
certificate of seaworthiness. The judge 
said the company had made an earnest 
effort to comply with the regulations 
and the board had applied the regula- 
tions in a reasonable way. 

The fire was found to have been set 
by unknown persons who also put the 
automatic alarm system out of order and 
thus interfered with its early detection. 
The judge found that four stewards had 


attempted to fight the fire with ex- 
tinguishers in its initial stages when 
they should have been using hoses which 


were at hand and on that based his rec-. 


ommendation that all such ships should 
have trained fire fighters among the 
crew. 

In filing the report in parliament, 
Transport Minister Lionel Chevrier said 
ship operators would be required to com- 
ply fully with the “Passenger Steamships 
Fire Protection Regulations of 1950” be- 
fore vessels would be commissioned for 
the 1951 season. With that done the 
protection standards on Canadian vessels 
would be the highest required by any 
maritime nation. 





Great Increase in Capacity 
Of Scheduled Airlines Seen 


A tripling of the size of the scheduled 
airline fleet, and progress in air traffic 
control, would make it possible for 
scheduled airlines at present to furnish 
every 54 hours as many seat-miles as 
they had available in any one month 
prior to Pearl Harbor, according to an 
official of the Air Transport Association. 

Speaking to the Wings Club in New 
York City, April 10, Brigadier General 
Milton W. Arnold, vice president—opera- 
tions and engineering, A.T.A., compared 
the 14 aircraft landings and take-offs an 
hour in 1947 when weather was such that 
flight by instruments was required, with 
34 arrivals and departures an hour at 
present, because of improved air traffic 
control. He said that, by 1954, the abil- 
ity to handle aircraft safely every 90 
seconds during instrument weather con- 
ditions should be realized. 

At the start of World War II, said 
General Arnold, the scheduled airline 
fleet totaled 342 aircraft, of which all but 
four were two-engine, of limited ca- 
pacity. Today, he said, that fleet to- 
taled 1,144 aircraft, of which 520 were 
four-engine, an increase in the fleet of 
235 per cent. By September, 1952, the 
speaker asserted, the fleet would have 
been increased to 1,296 aircraft, or an in- 
crease over the 1942 level of 279 per 
cent. 





Northwest Advisory Board 
To Meet April 25 in Winona 


F. M. Kaar, of the St. Paul Association 
of Commerce, will be the guest speaker 
at the luncheon session of the April 25 
meeting of the Northwest Shippers Ad- 
visory Board, in the Hotel Winona, Win- 
ona, Minn. 

Among the transportation problems to 
be discussed is the movement of empty 
box cars into the territory to meet the 
demands of shippers. 

Regional carloadings for the second 
quarter will increase 23.8 per cent over 
carloadings in the second quarter of 
1950, according to the board’s forecast. 
The forecast indicates 35,000 box cars 
needed for the movement of grain, com- 
pared with the 52,106 cars of grain moved 
in the same period last year. Other 
commodities for which substantial in- 
creases were forecast included flour, meal 
and other mill products, 3 per cent; po- 
tatoes, 10 per cent; poultry and dairy 
products, 8 per cent; coal and coke, 5.6 
per cent; ore and concentrates, 10 per 
cent; lumber and forest products, 6.3 
per cent; petroleum and products, 8.5 
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per cent; machinery and boilers, 25 per 
cent; cement 10 per cent; agricultural] 
implements and vehicles, 30.4 per cent; 
automobiles and trucks, 10 per cent; and 
chemicals and explosives, 10 per cent. 

Decreases of 10 per cent were predicted 
in the movement of livestock and ferti- 
lizers. 

General Chairman L. E. Luth, director 
of traffic, Gould National Batteries, Inc, 
St. Paul, will open the business session 
at 9:30 am. E. W. Coughlin, manager, 
railroad relations section, car service di- 
vision, Association of American Rail- 
roads, Washington, D. C., will report on 
the national transportation situation, 
G. E. Hunt will report as chairman of 
the freight loss and damage prevention 
committee. 

The railroad contact and executive 
committees will hold dinner meetings 
April 24. 





Fourth Institute on Foreign 
Transport Announced by A.U. 


The American University, Washington, 
D.C., has announced its fourth foreign 
transportation institute to be conducted 
from May 1 through May 17. It said 
the institute had been organized with 
the cooperation of the Military Sea 
Transportation Service, the Air Trans- 
port Association of America, the Associ- 
ation of American Railroads, and the 
— Federation of American Ship- 
ping. 

“The offerings will meet the needs of 
present and prospective junior executives 
throughout the nation who wish to 
broaden their understanding of the prob- 
lems of foreign transportation,” says the 
university. “The 1951 program has been 
planned along lines similar to those of 
the previous foreign transportation in- 
stitutes of the university. This year, how- 
ever, particular emphasis will be devoted 
to the vital problems of ocean transpor- 
tation; in addition, a study of administra- 
tion, facilities, and traffic in American 
ports, a discussion of principal issues in 
foreign trade and in international rela- 
tions, as well as a survey of world eco- 
nomic geography will be included in the 
program. A field trip to the Norfolk 
Harbor, Va., will be made to study the 
transportation, warehouse, dock, and 
other facilities of this port. 

“A series of evening events with na- 
tionally known guests will be held. Rear- 
Admiral W. M. Callaghan, U.S.N., Com- 
mander, Military Sea Transportation 
Service, will speak on ‘The Military Sea 
Transportation Service’, and swald 
Ryan, vice-chairman, Civil Aeronautics 
Board, on ‘Problems of International 
Air Transportation’. Vice-Admiral E. L. 
Cochrane, U.S.N., Retired, chairman of 
Federal Maritime Board, and Maritime 
Administrator, United States Maritime 
Administration, will deliver the address 
to the institute at the closing dinner on 
‘Inter-National Shipping Prospects’. 

“The faculty will be composed of over 
thirty outstanding representatives of 
government agencies, executives in the 


shipping industry and other experts in| 


foreign transportation and trade. Among 
them will be: John Frey, director of 
marketing division, American Petroleum 
Institute; Kenneth F. Gautier, assist- 
ant passenger traffic manager, United 
States Lines; Edward J. Gracey, labor 
advisor, Maritime Administration; 
Frank Herring, chief, bureau of planning, 
Port of New York Authority; Ronald 
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C. Kinsey, secretary, economic and legal 
divisions, Air Coordinating Committee; 
Robert C. Lee, executive vice-president, 
Moore-McCormack Lines; Neil R. Mc- 
Cormick, assistant general freight agent, 
New York Central System; Colonel Carl- 
ton J. Martine, chief, civil air division, 
Military Air Transport Service; B. K. 
Ogden, director, division of insurance, 
Maritime Administration; G. C. Ran- 
dall, manager, port traffic, Association of 
American Railroads; Harold D. Steven- 
son, president of Norfolk Terminal, 
Stevenson and Young, Inc.; Paul Sulli- 
yan, chief, division of operating con- 
tracts, National Shipping Authority; 
Arthur G. Syran, director of transporta- 
tion, Economic Cooperation Administra- 
tion; Harry Thompson, executive vice- 
president, Hampton Roads Maritime 
Exchange. 

“Students of the institute may be 
selected by their agencies. Others may 
apply for admission by submitting in- 
formation about their educational back- 
ground or their practical experience. No 
specific previous education is required, 
and there is not an age limit. The 
American University will issue a cer- 
tificate to each student successfully com- 
pleting the course. 

“The tuition for the three weeks’ full- 
time institute is $90.00 and veterans may 
participate under the provisions of Pub- 
lic Law 346, as amended. 

“Applications for admission and re- 
quests for information may be sent to 
Dr. L. M. Homberger, The American Uni- 
versity, School of Social Sciences and 
Public Affairs, 1901 F Street, Northwest, 
Washington 6, D.C.” 


Sawyer Says Government 
Barge Line May Be ‘in 
Black’ This Fiscal Year 


The Inland Waterways Corpora- 
tion, the government corporation 
which operates the Federal Barge 
Lines, “shows promise of ending this 
fiscal year in the black,” Secretary 
of Commerce Sawyer told those at- 
tending the one hundred seventh 
annual banquet of the Buffalo (N.Y.) 
Chamber of Commerce, April 10. 


In his address, the Secretary of Com- 
merce reviewed various phases of the 
work of his department. 

“Within the department we also oper- 
ate the Inland Waterways Corporation 
which owns a fleet of barges hauling 
Several million tons of cargo each year 
on the Mississippi and its tributaries,” 
Said Secretary Sawyer. “I am pleased 
to say that this operation, which over 
& period of years showed a substantial 
loss, shows promise of ending this fiscal 
year in the black.” 

In touching on the work of the Civil 
Aeronautics Administration in connec- 
tion with safety, the Secretary said that, 
In 1938, there were 28 deaths for every 
100 million passenger-miles flown. Last 
year, he asserted, that rate had been re- 
duced to 1.4 deaths for every 100 mil- 
lion passenger-miles. He said those 
igures meant that it was “safer sta- 
tistically” to fly in an airliner from coast 
to coast than to make the trip in your 
| OWn car.” 
| Secretary Sawyer also told his audi- 
| €nce that it had been found necessary to 


“break government-owned ships out of 
moth balls to ease the pressure on ship- 
ping space and to ship goods at prices 
the government can afford.” The most 
practical result of setting up the Na- 
tional Shipping Authority, he asserted, 
was to save the government money. 
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Since the outbreak of war in Korea, the 
Secretary said, rates on many types of 
cargo had doubled. 





By-Laws Adopted, Officers Elected 
By A.T.A. Customer Relations Group 


Rudy Baensch, of Chicago, Chosen for Chairmanship at French Lick 
Meeting. Semi-Monthly Sales Idea Bulletin Plan Announced. Members 


Receive Advice and Suggestions on Advertising Methods and Media. 
By N. C. HUDSON 


Rudy Baensch, executive vice- 
president, Decatur Cartage Co., Chi- 
cago, was elected chairman of the 
Customer Relations Council, Ameri- 
can Trucking Associations, Inc., at 
the closing luncheon session of the 
three-day meeting in French Lick, 
Ind., April 4 (T.W., April 7, p. 27). 


Don Maentz, vice-president, Associated 
Truck Lines, Grand Rapids, Mich., was 
elected vice-chairman. Chairman Ba- 
ensch announced that Fred Daniel, Mid- 
States Freight Lines, Inc., would serve 
as chairman of the planning committee. 

The following members, in addition to 
Mr. Daniel, were elected to the council’s 
planning committee: 

Cabell Cornish, Southern Express; C. 
Scott Akers, Akers Motor Lines; J. 
Lackey, Pilot Freight; H. K. Shacklett, 
general sales manager, Watson Bros. 
Transportation Co.; Art Obrock, Viking 
Freight; John Kluttz, Johnson Motor; 
John Cochran, Lyons Transportation; 
Sam Cole, Jack Cole Co.; John Viking, 
Webber Cartage Line; Walter James, 
Roadway Express; O. P. Roberson, gen- 
eral sales manager for south, Associated 
Transport, Inc.; Howard Nelson, Central 
Motor Lines, Inc.; William Myrin, Con- 
solidated Freightways; Herb Ratledge, 
Nighthawk; Leslie Heitel, Southwestern 
Freight Lines, and Robert Lee, Lee-Way 
Motor Freight. 

Affairs of the council were placed on 





Rudy Baensch, executive vice-president, Decatur 
Cartage Co., Chicago, the newly elected general 
chairman of the American Trucking Associations, 


Inc., customer relations council. 


a formal basis with the adoption of a set 
of by-laws, presented by Walter Belson, 
public relations director, A.T.A. The by- 
laws provide for active and associate 
members, the latter to be drawn from 
allied industries. 


Chairman Baensch announced plans 
to place the council on a. year-round 
basis, to issue to members on a monthly 
or semi-monthly basis constructive sales 
ideas, and to make a survey by question- 
naire of sales personnel problems in the 
motor freight industry. 


Advocates Publication Advertising 


The April 4 luncheon speaker, Walter 
Weir, president, Walter Weir, Inc., New 
York City, said that the public was fa- 
miliar with truck advertising of the 
truck manufacturers, but that there had 
as yet been little trucking advertising. 


“Direct mail, no matter how flexible, 
can never receive the respect that publi- 
cation advertising does,” said Mr. Weir. 
“More publication advertising by your 
industry and member companies would 
give the trucking industry greater stat- 
ure. It is essential for any industry to 
have behind it the interest and support 
of the general public.” 

Asked to suggest how a small highway 
operator could launch an advertising 
program, Mr. Weir said that such a com- 
pany should get expert guidance, pref- 
erably from a small local advertising 
agency. 

“Knowledge of the trucking industry 
is not enough, in directing an advertis- 
ing and public relations program,” he 
said. “You must also know how to in- 
fluence the minds of people. And that 
is the job of the advertising specialist.” 

He suggested that the industry strive 
to develop a greater public knowledge 
and awareness of the highway freight 
industry. 

Mr. Belson announced that registra- 
tions at the meeting totaled 288, and 
that the 1951 meeting had attracted a 
record attendance among top executives 
and sales managers of the trucking in- 
dustry. 


Sales Management Panel 


The subject discussed by a panel of ex- 
perts at the afternoon session April 3 was 
sales management and‘controls. John 
Viking; president, Webber Cartage Line, 
Chicago, introduced the following panel 
members: William Myrin, Consolidated 
Freightways, Inc., Portland, Ore., chair- 
man; C. Scott Akers, vice-president. and 
general sales manager, Akers Motor 
Lines, Gastonia, N.C.; O. P. Roberson, 


, 
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general sales manager for south, Asso- 
ciated Transport Inc., New York City; 
A. C. Jackson, vice-president sales, Mid- 
States Freight Lines, Inc., Chicago; Jack 
Klein, president, Klein Institute for Ap- 
titude Testing, New York City, and How- 
ard Nelson, vice-president, sales, Central 
Motor Lines, Inc., Chicago. 

The carrier executives described the 
individual systems of daily, weekly, 
monthly and annual reports used for 
salesmen and district sales manager in 
recording sales, guiding sales efforts, 
building customer mailing lists, achiev- 
ing a balanced traffic flow, recording in- 
bound and outbound tonnage and truck- 
load and less-truckload tonnage, and 
helping the salesman to plan his daily 
work. 

Mr. Klein, describing the use of apti- 
tude testing, asserted that “we don’t help 
you hire good men—you do that—we pre- 
vent you from hiring poor men.” The 
intelligent use of aptitude testing, he 
said, provided a scientific basis for a pre- 
diction of the performance of an appli- 
cant for a salesman’s job. It would tell 
the sales manager “whether the individ- 
ual applicant will carry over into his new 
job the things you like about him,” as- 
serted the speaker, adding that “apti- 
tude testing enables you to use your 
judgment on a higher scale.” 

In the question period that followed, 
panel members reported that their sales- 
men were all on a salaried rather than 
on a commission basis, two members 
stating they were considering the use 
of some form of incentive plan to en- 
courage sales performance. 

The dinner April 3 was preceded by a 
cocktail hour and followed by an en- 
tertainment program. 


Forum on Advertising 


The closing forum the morning of 
April 4 was devoted to a discussion of 
advertising and sales promotion prob- 
lems of highway carriers, with Fred R. 
Daniel, of Mid-States Freight Lines, 
Inc., Chicago, presiding. Panel mem- 
bers were Stuart G. Phillips, vice-presi- 
dent, Dole Valve Co., Chicago; Robert 
E. Lee, president, Lee-way Motor Freight, 
Oklahoma City, and H. K. Shacklett, 
general sales manager, Watson Bros. 
Transportation Co., Omaha, Neb. 

A suggestion that highway carriers 
generally follow the practice of industrial 
advertisers and appropriate between 2.2 
per cent and 3.1 per cent of gross sales 
for advertising purposes was made by 
Mr. Phillips. 

Of 501 representative industrial ad- 
vertisers, said Mr. Phillips, 14 per cent 
determined advertising appropriations 
by a percentage of last year’s sales; 13 
per cent by a percentage of estimated 
sales; 34 per cent by a combination of 
the two above methods; and 37 per cent 
simply appropriated the sum needed to 
do the particular job adequately. 

“There is nothing advertising can do 
that a good salesman can’t do—but ad- 
vertising can do it cheaper and quicker,” 
asserted Mr. Phillips. 

Advertising, he said, could accomplish 
the following: Cut costs per call; go 
over people’s heads without Causing 
offense; make and keep a product well 
known; sell to the new man on the job; 
be the best news spreader; build en- 
thusiasm among salesmen; produce sales 
leads, and “help you stabilize your suc- 
cess.” 


“Advertising is the lowest-cost means 
of covering your prospects,” he said. 
“Advertising prepares your prospect for 
the salesman’s call to close the deal.” 


He urged carrier officials responsible 
for advertising not to worry about a 
round-figure advertising appropriation. 


“Bring up good ideas,” he said. “If 
you come up with good ideas, you’ll get 
the money to carry through your adver- 
tising work, and the results will increase 
your confidence and prestige.” 


Ideas for Advertising 


In closing, Mr. Phillips proposed that 
highway carriers consider the possibili- 
ties of these advertising ideas: 


“Distribute a good atlas or road map, 
and put in an insert showing your own 
routes; show sports films of the big 
games to your prospects; give away 
neckties with your company trade mark 
woven into the pattern; seek out a dis- 
tinctive color scheme for your company, 
and use it on everything—equipment, 
statements, checks, mailing pieces.” 

Mr. Lee described: his company’s direct 
mail program, which covered 13,000 on- 
line customers. 

“T think we are making an error if we 
don’t accept all types of traffic, whether 
it will be profitable or unprofitable at 
the time,” he said. “Handling unprofit- 
able business is part of the cost of doing 
business. We haul everything, whether 
we make or lose money on it, and we 
will continue to do so. 

His printed direct mail pieces cost an 
average of 7 cents each, said Mr. Lee. 

“A salesman cannot make all the con- 
tacts you want him to make,” he con- 
cluded. “He needs tools. Advertising 
makes the salesman’s job easier.” 

In response to questions, panel mem- 
bers suggested that trucking companies 
could get the best results by using the 
services of a ,small local advertising 
agency which could give individual at- 
tention to the account. Mr. Daniel in- 
troduced his advertising agent, Torkel 
Gundel, of Chicago. 

Panel members advised against the 
use of mimeographing in direct mail ad- 
vertising. 

Mr. Shacklett said that his firm, Wat- 
son Bros., had spent $15,000 in 1950 to 
advertise the list of points served by the 
firm. His firm used a mailing list of 
25,000 names, he said. Mr. Shacklett said 
he did not condone the excessive giving 
of gifts to customers and prospects. 

“We don’t want any business we have 
to buy,” he said. 

Chairman Daniel declared that the 
displays of advertising presented by vari- 
ous highway carriers demonstrated the 
improvement that had occurred in in- 
dustry advertising in the past year. 

The council did not reach a decision 
on the place and time of its 1952 meeting. 


Mendel Keith’s Address 


Following is a complete report of the 
address made at the French Lick meet- 
ing by Mendel Keith, traffic manager, 
Columbus Coated Fabrics Corp., Colum- 
bus, O. Mr. Keith’s remarks were briefly 
reported on page 28 of the April 7 issue 
of TRAFFIC WORLD. 

-. There are: several things that 
‘gripe’ me very much in connection with 
motor common carrier services. These 
are the ‘gripes’ that I asked the traffic 
managers to report on: 

“1. Failure to answer correspondence 
promptly. 

“2. Failure to pay claims promptly. 

“3. Listing points in the tariffs as be- 
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ing served and then refusing to accept 
shipments for those points when offered. 





Failure To Answer Promptly 


“We forward approximately 100,000 
less-truckload or less-carload shipments 
annually with shipments regularly to 
about 5,000 destinations. . . Some of them § ——=— 
do get lost or delayed and we find it 
necessary to trace some of them by let- 
ter. We frequently have to write from 
three to five or more letters before getting 
a reply. Sometimes it is necessary to 
complain to the district supervisor of the 
Bureau of Motor Carriers of the Com- 
mission and ask him to request the of- 
fending carrier to answer our letters. 
This brings result in most cases but it 
should not be necessary for us to do 
ae 

“I want to read you some of the 
things traffic managers told me about 
your handling of correspondence. ° 

“Of 43 replies on this subject, 13 re- 
ported to the effect that they had ‘no 
particular trouble.’ Here are some typical 





A feature 
wherein 1 
criticism. 





replies from the others: Keith, traf 

“‘We frequently have had to write six 
or seven letters before getting a reply.’ 

“We do have some of the same prob- § carriers, 
lems that you mention in connection BATA. . 
with our truck shipments but they are “Sma 
so overshadowed at the moment by our § prompt]; 
problems in connection with our carload § riers atte 
business, such as car supply and service, § until he 
that we haven’t let them bother us too § and writ 
much.’ I have k 

“ ‘Some improvement has been made in § “Passing 
the past four years because of the large other. 11 
number of new terminals and offices that § ‘ust an 
have been built.’ ners g€l 

“Failure or delay in answering corre- section C 
spondence is serious. Letters to the dis- § ful in br 
trict supervisor of the Commission’s Bu- § ““The 
reau of Motor Carriers seem to be the § tle clai 
only way to get an answer from some § subject 1 
of the carriers.’ excuse 

“‘Motor carriers do not handle corre- § Will not 
spondence with the same degree of effi- § shipper 
ciency as does any other business. Delays “Cart 
beyond a reasonable length of time are § reimbur: 
not uncommon.’ Work a1 

Failure to Pay Claims Promptly — m¢ 

“In 1950 we filed 160 claims for over- ~ ine 
charge, loss or damage against motor them,’ 
carriers. Compared with the number of - We 
shipments this isn’t a large number but truck liz 
regardless of the number of claims filed promptl 
it takes the motor carriers too long to regardir 
settle most of these claims. Almost half not im 
of them were pending more than two inion 
months after they were filed. Our record continuc 
is as follows: “Unf 

“Eight per cent were pending less than ie len 
15 days; 92 per cent, over 15 days; 78 oe “ 
per cent over one month; 49 per cent yom - 
over two months; 32 per cent over three mot y | 
months; 10 per cent over four months; ai oo 
6 per cent over five months; 4 per cent a he 
over six months; 2 per cent over seven om fo s, 
months, 1 per cent over eight months. paid ae 

“Do the truck companies pay your om 
claims more promptly than they are pay- , All 
ing our claims? Has their payment situation 
record improved to any great extent th claim 
in the past two years? Is there room for an on 
improvement? i. 1s 

“Of 43 replies to this series of ques- | “a truc 
tions, all but 10 shippers reported grounds ort ar 
for complaint. The following answers ~ 
are typical: : ties yo 

“‘John M. Miller of the A.T.A. has deat W 
done a lot of good work for his industry —. 
and in the interest of the shippers ™ railr “ 
bringing the carriers and shippers closet : The 


together on claim matters. All motor 
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A feature of the French Lick meeting was the ‘Motor Carrier Industry on the Spot’ session 
wherein two well-known industrial traffic managers subjected motor carrier service to shipper 


criticism. 


Keith, traffic manager, Columbus Coated Fabrics Corporation (right). 
director of public relations, American Trucking Associations, 


carriers, however, are not members of the 
SvA. ... 

“Small companies do not pay as 
promptly as larger carriers. Some Car- 
riers attempt to “freeze” out the claimant 
until he becomes discouraged or disgusted 
and writes the claim off. Several times 
Ihave been caught between two carriers 
“passing the buck” from one to the 
other. There seems to be a lack of ethics, 
trust and cooperation between the car- 
riers generally. ... The freight claim 
section of the A.T.A. has been most help- 
ful in bringing certain carriers into line.’ 

“*The failure of motor carriers to set- 
tle claims promptly is a very “sore” 
subject to most all shippers. One favorite 
excuse is that the connecting carrier 
will not pay his share, therefore, the 
shipper is left “holding the bag.”’ 

“Carriers refuse to pay claims until 
reimbursed by the connecting carrier. 
Work and correspondence in connection 
with motor carrier claims are so great 
that unless the claim. is for a material 
amount it is not worth bothering with 
them.’ 

“We have discontinued using three 
truck lines for failure to pay their claims 
promptly and ignoring correspondence 
regarding them. If some other lines do 
not improve their methods of handling 
Claims and correspondence we will dis- 
continue using them.’ 

“Unfortunately, the larger the carrier, 
the less consideration have we been 
accorded in the payment of claims.’ 

“My company filed 65 claims against 
motor carriers in 1950, of which 19 were 
paid in one month, 14 paid in two 
months, 12 paid in three months, 11 paid 
i _ months, and nine were still un- 

aid,’ 

““All of our efforts to improve the 
situation have proven futile. Rarely is 
a claim paid before tracing. If more 
than one line is involved the time ele- 
ment is appalling. It would seem that 
the trucking people would work out some 
Plan among themselves so that claims 
could be paid in a reasonable time.’ 

“Handling of claims by motor car- 
ners, while not as prompt as may be 
desired, is not a great deal worse than 
the handling and payment of claims by 
railroads,’ 

“There is the same delay in paying 


Participating were James Harley, director of traffic, U.S. Rubber Co. (left), and Mendel 


In center is Walter Belson, 
Inc. 


both loss and damage claims as well as 
overcharge claims. There are times when 
an investigation of a loss and damage 
claim might require three or four weeks’ 
time, but we can’t understand why even 
three weeks’ time is necessary for settle- 
ment of an overcharge claim, and yet 
we may have claims pending from three 
to six months or longer.’ 


““Only 32 per cent of our total claims 
are filed against truck lines. However, 
at the end of a six-month period, 83 
per cent of all open claims are on file 
against truck lines.’ 


“*A review of 265 claims of all kinds 
filed in 1950 against motor carriers shows 
that they are not paying their claims 
in a reasonable length of time; 55 per 
cent of the claims were for overcharge, 
and generally they took much longer to 
get settled than loss and damage claims 
. . . Have not seen much improvement 
in last two years. A few carriers make 
a practice of handling claims rapidly but 
they are in the minority; 23 per cent 
of claims took over three months; 11 per 
cent over four months; 10 per cent over 
five months, and 4 per cent over seven 
months to get them paid.’ 


Failure to Serve Listed Points 


“Our experience has been, time after 
time, that we will route shipments to 
points shown in the (tariff) routing 
guide as served by certain carriers, only 
to have those shipments refused by the 
originating carrier or refused by the 
connecting carrier when offered to them 


“Reasons given for refusing the ship- 
ments are somewhat as follows: ‘Oh, we 
don’t go there anymore’; ‘Can’t make 
any money taking this shipment to that 
town’; ‘Our through trucks would have 
to stop there in the middle of the night 
and couldn’t deliver it.’ 

“The rate or route tariff generally 
does not show that they ‘don’t go there 
anymore,’ or that they only take a cer- 
tain weight shipment for those places. 
Their certificates were issued to them to 
perform a common carrier service but 
they refuse to do it... 


“Have you had any trouble like this in 
connection with your shipments? 

“Of the 43 replies to this question, all 
but seven reported similar troubles with 
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motor carriers. The following answers 
are typical: 

““The third subject is merely a sub- 
heading of the major difficulties which 
shippers have in pinning motor carriers 
down to a performance of their common 
carrier duties. In other words, there is 
a continuous picking and choosing of 
tonnage on the part of the so-called 
common carriers with an untold number 
of official embargoes to suit the carriers’ 
convenience.’ 

““There are many instances of failure 
to get service to points shown in the 
routing guides published by the carriers. 
Suggest that carrier’s certificate be re- 
voked to those points the carrier will 
not serve.’ 

“Some truck lines accept shipments 
for destinations served by connecting 
carriers, as shown in the tariffs, and then 
after they reach the junction point we 
are notified that the connecting carrier 
will not accept them. It is then neces- 
sary to pay a combination of rates in 
order to keep the shipments moving 
without delay.’ 

““*This is the most disgusting and ag- 
gravating thing about using motor trans- 
portation. In fact it sometimes makes 
one wonder why a sane person would 
even attempt to use motor transporta- 
tion.’ 

“‘*We find motor carriers are continu- 
ously increasing their minimums on off- 
line points to 5,000 pounds and 10,000 
pounds. This means the motor carrier 
will handle the “cream” but will not 
handle the “skimmed milk.”’ 

“*As to publication of tariffs, we find 
that they are in about as bad a condi- 
tion as the railroad tariffs, perhaps even 
worse in some respects, because a rail- 
road tariff, although complicated by its 
many supplements containing rate 
changes, routings, etc., at least names 
the carriers upon whom a shipper can 
depend to transport his products, which 
is not always true of a motor carrier.’ 

“Carriers have various “phony” rea- 
sons for refusing the shipments. They 
are common carriers and should be re- 
quired to actually perform common car- 
rier service to the points in their cer- 
tificates.’ 

“Tt seems there is in existence among 
motor carriers a “confidential routing 
guide” that is used at interchange points 
so they may handle only the most de- 
sirable points.’ 

“*The absence of mandatory joint 
route and rate provisions in Part II of 
the interstate commerce act is the direct 
cause of this difficulty, if you compare 
the situation with the rail service ... 
Many motor carriers have what is called 
“dispatcher’s embargo.” The dispatcher _ 
just doesn’t have any equipment when: 
you have unwanted freight. This atti- 
tude ... will eventually result in Con- 
gress’ amending the act to require joint 
rates and routes.’ 

“*Action should be directed also at 
publications other than tariffs .. . which 
are misleading at times.” 

“You know the carriers use various 
methods to attract desirable freight and 
discourage their handling undesirable 
freight, and the situation seems to be 
becoming more acute each week. Car- 
riers . . . are inserting more and more 
“rate stops” and individual restrictions. 
In some instances, particularly in the 
eastern and New England areas, joint 
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rates exceed the combination of local 
rates and the carriers have refused to 
establish an alternative rule.’ 

“‘Recall no difficulty on direct hauls, 
although considerable inconvenience 
where destination is on connecting line. 
This probably represents our greatest 
bone of contention with motor carriers.’ 

“‘A thorough investigation of all con- 
necting-line routes should be made to 
determine whether carriers are permitted 
to operate to all points listed in their 


tariffs. If permitted or certificated to 
serve points, motor carriers should be 
compelled to handle all traffic the same 
as rail carriers.’ 


“*This is a subject on which I could 
write volumes if time permitted. It is 
my “pet peeve.” . . All of these car- 
riers were issued certificates of con- 
venience and necessity to handle less- 
truckload shipments. You and I have 
heard at hearings, on applications the 
same sanctimonious claims of the carriers 
that they propose to serve communities 
to which present service is not adequate.’ 


“*This matter should be written up to, 


the executive secretary of the National 





Class of 28 Graduated by College of Advanced Traffic 


The first class to finish its course in 
the new quarters of the College of Ad- 
vanced Traffic, in the State-Madison 
Building, Chicago, was graduated at ex- 
ercises held in the school auditorium 
the evening of April 7. 

M. P.. Hilton, college registrar, pre- 
sided, and Dean William Knorst spoke 
to the 28 graduates and distributed 
diplomas. Robert J. Bayer, editor of 
TraFFIC WorLD and assistant to the 
president of the Traffic Service Corpo- 
ration, spoke about the plans of the 


corporation, of the educational division “ 


of which the college is a unit, for foster- 
ing traffic educational work. He also 
reminded the graduates that the privi- 
leges bestowed by their diplomas were 
accompanied with special obligations to- 
ward their profession. 

Orville C. Neal spoke as president of 
the class and presented to the school, 
as a gift from it, an unabridged diction- 
ary bearing a plate inscribed with the 
mames of the members of the class. 
They were: 

John M. Baker, Frank Beck, George C. 
Bornlehr, William O. Boyette, James L. 
Brown, Harold B. Bruhl, John M. Bryk, 
William H. Ebener, Marvin Frederick, 
Robert E./Kane, Gerald J. Mangan, Or- 
ville C. Neal, Irvin D. Nemec, John 
Noetzli, James Piscitello, John L. Pob- 
loske, John H. Pralle, Raymond E. 
Rieke, Thaddeus J. Stec, Albert Steiner, 
Ervin Sticka, Fred H. Streeter, Francis 
M. Sullivan, William Trimarco, Hymie 
Weiner, Marie A. Bode, Albert F. Mick- 
lin, and Raymond J. Wilson. 

Guests at the exercices included Emil 
G. Stanley, vice-president and secretary, 
Traffic Service Corporation; Francis M. 
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Left to right: William Knorst, Dean; M. P. Hilton, 
Registrar; and Orville C. Neal. 


Baker, assistant to the dean, College of 
Advanced Traffic,. and the following 
members of the college faculty: William 
Buettner, assistant to the vice-presi- 
dent, Hennepin Transportation Co.; E. 
W. Glaesel, assistant traffic manager, Le- 
high Portland Cement Co.; Leonard D. 
Kemp, general agent, Illinois Central; 
Robert M. Moore, rate department, Illi- 
nois Central; Richard W. Remmert, 
chief rate analyst, U. S. Gypsum Co.; 
Joseph Seese, traffic manager, Pyott Ma- 
chine & Foundry Co.; Carl A. Walberg, 
assistant traffic manager, Cities Service 
Oil Co.; Everett A. Weathers, assistant 
district traffic manager, Continental Can 
Co. 
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Industrial Traffic League for handling 
by the league. My personal belief is 
that you will not get anywhere until by 
legislation or by action of the Commis- 
sion we are able to force the motor car- 
riers to live up to their certificates of 
convenience and necessity.’ 


Summary by Keith 


“Let me summarize and then 
through. 

“We shippers and receivers ask you to 
check upon your handling of correspond- 
ence as to tracing and claims. In fact 
all correspondence should be answered 
promptly. If you don’t have the infor- 
mation available at once, answer the let- 
ter and tell the writer that you do not 
have it but be sure and get it promptly; 
tell him what you have. Don’t forget it! 

“Get after your claim department and 
see that investigations are promptly 
made and the claims processed for pay- 
ment promptly. Make sure that claims 
received from connecting carriers are 
promptly handled. . . . Make sure that 
your claim department sends to the 
claimant a copy of all letters to the 
other carriers in connection with claims 
so that the claimant is always informed 
just what action has been taken on his 
claim. Make sure your terminals 
promptly handle all claims filed directly 
with them. ... 

“Go over your situation with respect 
to the points you are required to serve 
under your certificate. If you have any 
weight or rate restrictions make sure 
that your traffic department has them 
shown in the tariffs, so that we shippers 
will know what we can expect if we have 
shipments for the towns that you are 
supposed to serve. Some of the tariffs 
show that information now, but many, 
many tariffs do not.” 


’m 





Eastern Railroads Approve 
Tariff Simplification Plan 


The Traffic Executive Association- 
Eastern Railroads has approved recom- 
mendations for simplifying railroad 
tariffs, proposed at a joint meeting Feb- 
ruary 21 of special committees of eastern, 
western and southern carriers and the 
rate construction and tariffs committee 
of the National Industrial Traffic League. 

The T.E.A. has named three members— 
Fred Carpi, vice-president, traffic, Penn- 
sylvania Railroad; E. V. Murphy, general 
freight traffic manager, New York, New 
Haven and Hartford Railroad; and J. H. 
Day, vice-president, traffic, Nickel Plate 
Road—as eastern members of a steering 
committee which will organize a tariff 
research committee and supervise its op- 
erations. 

The Southern Freight Association had 
already taken similar action (T.W., April 
7, p. 23). Assoon as the western railroads 
act on the recommendations, the full 
steering committee will meet and organ- 
ize the work of a joint tariff research 
committee. 





Giles Morrow to Address 
Chicago C.A.T. Alumni 


Giles Morrow, executive secretary and 
general counsel of the Freight Forward- 
ers Institute, Washington, D.C., will dis- 
cuss the freight forwarding industry i 
a talk at the April 17 meeting of the 
Alumni Association of the College of Ad- 
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yanced Traffic, Chicago, in the Hotel 
laSalle. Chairman of the “freight for- 
warder night” meeting is Hugo F. Zere- 
fuss, of Pacific Shippers Association. 
The association will hold its annual 
smoker and fish fry May 11 in the Fur- 
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rock Size-Weight Laws 


Discussed by Bresnahan 


William A. Bresnahan, director of re- 
search for the American Trucking As- 
sociations, Inc., in an address at Co- 
lumbus, O., said that the trucking in- 
dustry always had recognized the need 
for sound limitations on sizes and weights 
of motor vehicles so as to protect high- 
ways, bridges and the public safety, and 
contended that those factors should be 
the only considerations in establishing 
size and weight limits. 

Addressing the Ohio Highway En- 
gineering Conference at Ohio State Uni- 
versity, Mr. Bresnahan said it was “com- 
mon knowledge” that unscientific and 
arbitrary size and weight laws in some 
states “have been brought about by the 
machinations of a powerful competi- 
tive interest.” ; 

Laws now on the books as a result of 
this kind of activity should be changed 

brought more nearly in line with 
scientific facts as engineers know them, 
he maintained. 

“We recognize and always have recog- 
nized,” he said, “the need for sound 
limitations on sizes and weights of motor 
vehicles for protection of the highways 
and bridges and public safety. 

“These considerations, however, should 
be the only considerations in establish- 
ing size and weight regulations. And to 
the fullest extent consistent with these 
considerations, the motor truck should 
be permitted to make its maximum con- 
tribution to the economic welfare of the 
country.” 

Very little was heard about many 
state restrictions that were below the 
standards adopted by the American As- 
sociation of State Highway Officials in 
1946, but “we hear plenty about the rela- 
tively few instances where state laws 
are above standard, and there is a great 
deal of pressure to reduce them, without 
regard to the particular considerations 
Which make them possible or desirable,” 

€ said. 

For the most part, these states were 
concentrated in the northeast area of 
the United States, he said, adding that 
in a large part of this area the natural 
ubgrade was “far superior” to the sub- 
grade in other parts of the country. 

oreover, he said, the highway pave- 
ments of many of the roads in this sec- 
10n of the country were thicker than 
those in other states and capable of 

Carrying heavier weights. 

The present size and weight laws of 
he 12 northeastern states bounded by 
Maine, the District of Columbia and 
Ohio have been geared to the area’s 
fconomy, he said. He added that “the 
fconomy of this area is a vital part of 
he overall national economy.” 

He said that although this area was 
only 7 per cent of the country’s total 
Hand area, it accounted for 33 per cent 
of the entire population, 31 per cent of 
all motor vehicles, 39 per cent of in- 

ome payments to individuals, 45 per 
per cent of total tax payments to the 
Hederal government, six of the ten 
uargest cities in the country and the 
WO bigzest seaports in the country. 





“The economy of this small but vital 
area is geared intricately to motor truck 
operations,” he said. “Any move that 
will cause serious maladjustments in 
truck operation is certain to have an 
adverse effect on the area’s economy 
and welfare.” 


Mr. Bresnahan regarded the ton-mile 
tax, now in effect in some states and 
proposed in others, as “not only in- 
equitable and unsound as an additional 
third-structure tax, but also as a yard- 
stick for attempting to allocate high- 
way costs.” Highway users, he said, 
recommended that money for highway 
needs be collected in the form of regis- 
tration fees and taxes. 


He asked for a closer partnership be- 
tween highway user groups and public 
highway officials, saying that many past 
misunderstandings between the groups 
would not have occurred if problems 
had been approached in a true spirit of 
partnership. 


A.A.P.A. Group Commends 
‘Cleanup’ at Port Orange 


Members of the executive committee 
of the American Association of Port 
Authorities, in a meeting April 10 in 
Washington, D.C., adopted a resolution 
commending the new administration of 
the city of Orange, Tex., for what they 
regarded as an effort by that administra- 
tion to set “an example in the ethical 
conduct of public affairs.” 

The committee referred to “reports of 
congressional committee and in the pub- 
lic press” indicating that “questionable 
conditions and practices have existed in 
the past in the city of Orange, Tex., in 
connection with port operations and 

. that the present mayor and ad- 
ministration of the city acted promptly 
to correct such conditions and practices” 
(see elsewhere, this issue). Port Orange 
was not a member of the A.AP.A., it 
was stated. 

In the course of its meeting the com- 
mittee discussed port participation in 
the national defense program and co- 
operation with the National Security 
Resources Board, the Defense Trans- 
port Administration, the Transportation 
Corps., U.S. Army, and the Military Sea 
Transport Service, U.S. Navy. 

Among government officials present 
at a luncheon at which subjects of 
mutual interest to them and the ports 
were considered were: Major General 
F. A. Heileman, Chief of Transportation, 
U.S. Army; Vice Admiral Merlin O’Neill, 
commandant of the U.S. Coast Guard; 
Administrator Knudson, of the D.T.A.; 
Vice Admiral E. L. Cochrane, Maritime 
Administrator, and a number of rep- 
resentatives of the Army Corps. of En- 
gineers and the Department of Com- 
merce. 

L. I. Shelley, general counsel of the 
Port of New York Authority and presi- 
dent of the A.A.P.A., presided at the 
meeting. 





Export Traffic Meeting 


George C. Whitney, manager, eastern 
offices, board of commissioners of the 
Port of New Orleans, will address the 
National Export Traffic League, Inc., 
at its regular meeting scheduled to be 
held April 25, at 7:30 p.m., at the Park 
Sheraton Hotel, New York City, on “The 
Port of New Orleans,” the league has 


27 


| TRANSPORTATION WEEK 


announced. Following his address a 
technicolor sound film, “New Orleans— 
The International City,” will be shown, 
after which there will be a question and 
answer period. The meeting is open to 
the public. 





Ft. Wayne Section Meeting 
Of Mid-West Board Held 


Freight claim prevention as practiced 
by the railroads was the subject of an 
address by J. A. McLellan, special rep- 
resentative of the freight claim division, 
Association of American Railroads, Chi- 
cago, at a dinner-meeting of the Fort 
Wayne, Inc., section of the Mid-West 
Shippers Advisory Board, attended by 
307 persons. 


The program included the showing of 
a film, “Handle with Care,” furnished 
by the American Trucking Associations, 
Inc. 


Five persons took part in a forum 
on loss and damage prevention. William 
Gingher, terminal manager of the Nor- 
walk Truck Lines at Fort Wayne, served 
as moderator. The speakers and their 
subjects were: Mrs. Marcella Koehn, 
superintendent of traffic and commercial 
service, refrigeration division, General 
Electric Co., Fort Wayne, on “Why is 
Knowledge of Freight Classification Rules 
Essential in ‘the Prevention of Freight 
Loss and Damage;” Roy Weist, traffic 
manager, Magnavox Corporation, Fort 
Wayne, on “The Value of Proper Types 
of Containers and Proper Packing;” 
John Wilson, of the Railway Express 
Agency, Fort Wayne, on “The Necessity 
for Proper Marking in Connection With 
All Types of Packages;” and S. L. Baer, 
freight agent, Nickel Plate Railroad, 
Fort Wayne, on “Proper Handling of 
Shipments by Both Shippers and Car- 
riers.” 

The Mid-West Shippers Advisory Board 
was represented at the meeting by Ed- 
ward J. Hassig, field secretary, and R. A. 
Blue, member of the board’s executive 
committee. 





Six-Week Driving Courses 


Planned at Tennessee U. 


The Tennessee Motor Transport As- 
sociation and the University of Ten-- 
nessee announce a series of six-week 
safety training programs for truck and 
bus drivers, to start May 21 on the uni- 
versity campus at Knoxville. Grayson 
Thomas, of Burlington, N.C., winner of 
the 1949 national roadeo on safety work 
and maneuverability of equipment, will 
serve as chief instructor. The program 
will be supervised by William Way, Jr., 
of the university’s transportation de- 
partment. 

Support for the program is announced 
by A. Ewing Green, Sr., vice-president, 


Mason and Dixon Lines, Kingsport, 
chairman of the T.M.T.A. education 
committee. 

The training will include intensive 


class work and practical behind-the- 
wheel instruction. Students will go to 
school six days a week, studying such 
subjects as driver qualification, fire 
fighting, maintenance, and frst aid. 
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Assisting the chief instructor are L. 
B. Karriker, safety supervisor, McLean 
Trucking Co., Winston-Salem, N.C., and 
A. E. Moore, safety supervisor, Mason 
and Dixon Lines. Mr. Greene said that 
the motor carrier industry in the south 
expected to recruit its new drivers 
largely from graduates of the school. 
Carriers are screening applicants, ac- 
cording to the announcement. 


U.S. Chamber to Hear Panel 
Of Transport Presidents on 


Transportation Mobilization 


Presidents of bus, air, truck, rail- 
way and water transport companies 
will report on their industries at a 
transportation mobilization round- 
table on May 1, the Chamber of 
Commerce of the United States an- 
nounces. 


The luncheon meeting, a part of the 
thirty-ninth annual meeting of the 
Chamber, will be held in the Congres- 
sional Room of the Statler Hotel, Wash- 
ington, D.C. 

The five company presidents will dis- 
cuss the question, “Is Transport Geared 
to Do the Job?” Delos W. Rentzel, re- 
cently nominated to be Under Secretary 
of Commerce for Transportation, also 
will speak. 

R. W. Budd, president of Great Lakes 
Greyhound Lines, will discuss the bus 
transport industry’s readiness to par- 
ticipate in the defense program and 
will tell of plans for dealing with any 
obstacles that may appear. 

Mobilization of civilian air power will 
be described by Ralph Damon, presi- 
dent of Trans-World Airlines, Inc., and 
he is expected to discuss what govern- 
ment should do to further strengthen 
the nation’s transport system. 

Leland James, president of American 
Trucking Associations, Inc. and presi- 
dent also of Consolidated Freightways, 
Inc., is scheduled to tell how the truck- 
ing industry stands with respect to the 
emergency. 

The railroads will be represented by 
Col. Robert S. Macfarlane, president 
of the Northern Pacific Railway Com- 
pany, who, in addition to reporting on 
the status of the rail transport industry, 
will discuss emergency demands that may 
arise in the coming year. 

John Slater, president, American Ex- 
port Lines, Inc., will cover the situa- 
tion with respect to ocean shipping, and 
is expected to tell how the mobilization 
needs of this form of transport can be 
better met. 

The panel moderator, A. G. Anderson, 
general traffic manager, Socony-Vacuum 
Oil Co., New York City, and president, 
National Industrial Traffic League, will 
conduct the general discussion presented 
by the five presidents. Questions from 
the audience will be invited. 





Correction 


George S. Smith, president, St. Louis 
Chamber of Commerce, was the luncheon 
speaker at the March 22 meeting of the 
freight loss and damage prevention com- 


mittee, Trans-Missouri-Kansas Shippers 
Board, instead of Arthur H. Schwietert, 
traffic director, Chicago Association of 
Commerce and Industry (T.W., March 
31, p. 181). 

Mr. Schwietert will speak at a “per- 
fect shipping” meeting in St. Louis, Mo., 
April 16, arranged by the board’s perfect 
shipping management committee. 





N.J. Traffic League Plans 
Perfect Shipping Meeting 


“An Ounce of Prevention is Still 
Worth a Pound of Cure” will be the 
theme of a “Perfect Shipping” meeting 
sponsored by the New Jersey Industrial 
Traffic League in cooperation with the 
Jersey City, North Jersey, Newark, and 
the Raritan Valley traffic clubs, the Met- 
ropolitan Traffic Association, Delta Nu 
Alpha, and the Atlantic States Shippers 
Advisory Board, the evening of April 19 
at the Hotel Robert Treat, Newark, N.J. 

The meeting will begin at 8 p.m., with 
Peter Murano, assistant traffic manager 
of the Serutan Co., Newark, as chair- 
man. It will be preceded by a “Perfect 
Shipping” clinic at 6:30 p.m. 

Speakers at the meeting will include 
Walter W. Weller, president of the At- 
lantic States Shippers Advisory Board 
and eastern traffic manager of Weyer- 
haeuser Sales Co., and C. J. Esselen III, 
vice-president, service division, US. 
Testing Co. In addition to members of 
the sponsoring organizations, those in 
attendance will include freight agents, 
chief clerks, foremen, platform men, 
checkers, drivers, shipping and receiving 
clerks. Exhibits at the clinic, to be pro- 
vided by transportation agencies, will 
display measures that can be adopted 
for proper stowage of freight and cur- 
rent methods of merchandise handling. 

“Manufacturers are cooperating by 
displaying samples of their packaging 
and items which are available to im- 
prove packing, strapping, marking, seal- 
ing, etc.,” says the league. “This will be 
the first time that the U.S. Testing Co. 
has exhibited some of their world famous 
testing equipment.” 

Frank P. Martino, -traffic manager, 
Metals Disintegrating Co., Union, N.J., 
is president of the league, and George 
E. Martin, assistant sales manager, Le- 
high Warehouse & Transportation Co., 
Newark, secretary. 





Boston General Agents to Meet 


A. S. Chadwell, superintendent of 
shipping and receiving divisions, General 
Electric Co., Lynn, Mass., will address 
the Boston General Agents Council at 
its monthly luncheon scheduled to be 
held April 16 at the Manger Hotel, Bos- 
ton, Mass., the council has announced. 





New Orleans Port Talks 


Andre Mouton, manager of the mid- 
continent offices at Chicago of the Board 
of Commissioners of the Port of New 
Orleans, La., has announced a series of 
speaking engagements on the Port of 
New Orleans as follows: 

April 23, Transportation Club of Dallas, 
Dallas, Tex.; May 4, Magic Carpet Club, 
Chicago; May 16, Transportation Club of 
Evansville, Evansville, Ind.; May 21, 
Kiwanis Club, Quincy, IIl.; May 22, World 
Trade annual banquet, Denver, Colo.; 


TRAFFIC Wor.p 


June 11, Chamber of Commerce annua] 
dinner, Paducah, Ky.; and June 12 
Nomads convention banquet, Tulsa, Okla, 





Detroit C.A.T. Alumni 
To Hear J. M. Hrebec 


J. M. Hrebec, merchandise traffic man- 
ager of the Missouri Pacific Lines, St. 
Louis, will address the Detroit Alumni 
Association, College of Advanced Traffic, 
in a meeting at 8 p.m., April 17, in the 
Hotel Tuller, Detroit. Mr. Hrebec wil] 
talk on the road’s new “speedbox”’ con- 
tainers used in handling less-carload 
freight. ” 

The association announces the ap- 
pointment of Jack Landstrom, of Petro- 
leum Refiners, Inc., Detroit, as president 
He replaces Stanley E. Geddes, recently 
appointed traffic manager of the new 
Ford Motor Co. branch at Seattle. 


Penn State Motor Fleet 


Conference Postponed 


“The conference for top management 
of motor fleets which had been scheduled 
for June 14 and 15 on the Penn State 
campus has been postponed because of 
the later announcement that the Presi- 
dent’s Highway Safety Conference will 
be held on those dates,” Penn State has 
announced. 

“The new dates for the conference are 
October 4 and 5. The aims of the con- 
ference are to improve efficiency of op- 
erations and public relations by the 
proper use of personnel and equipment.’ 





Express Loss and Damage, ‘50 | 


The number of claims presented for} 
loss and damage in 1950 decreased 153) 
per cent from the preceding year, Rail- 
way Express Agency announced. The 
total amount of claims paid was also 
down, 1950 being 11.2 per cent under 
1949, it said. 

Reports for the first two months oi | 
1951 show the good work continuing, 
the agency added, with a decrease of| 
17.5 per cent in the number of a 
presented. It continued: 

“Perfect Shipping Month is being ob 
served again this April and the express) i 
agency, along with the railroads and the) 
shippers, will continue to put forth every 
effort to further decrease such losses.” 
It is hoped to accomplish this through! 
closer cooperation with the shipper, fur-" 
ther training of employes who handle the 
freight, and continued studies of better 
methods for damage prevention.” 





Cleveland Motor Meeting 


The Cleveland Motor Transportation 
Association, Inc., will hold its eleventh 
annual dinner meeting April 19 at the) 
Tudor Arms Hotel, Cleveland, Richard W: 
Schulz, president of the association, has) 
announced. Calvin D. Johnson, former) 
representative of Illinois, will be one 0 
the speakers and Walter W. Belson, pub- 
lic relations director of the America 
Trucking Associations, Inc., Washingtong 
D.C., will be toastmaster. The progra 
will begin with a social hour, sponsored 
by the Trailmobile Co. There will be 2 
program of entertainment following din- 
ner and new 1951 officers of the asso 
ciation will be announced. 
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SELLING FREIGHT SERVICES 


Is selling freight 


NUMBER 11 OF A SERIES 


transportation different? 


INGING our way high above the 

state of Florida the other night, we 
found ourself seated next to Philip Salis- 
bury, editor of Sales Management maga- 
zine. When we found that he had read 
some of these articles in TRAFFIC WORLD, 
we took full advantage of his inability 
to escape our questioning until we 
reached Newark Airport several hours 
later. 
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who has spent most of his adult life 
helping sales executives in every con- 
ceivable type of business to improve the 
efficiency and effectiveness of their sales 
operations. 


For a starter, we asked what he sus- 
pected our main difficulty would be in 
helping the transportation industry put 
into effect some of the _ profitable 
marketing practices of the manufactur- 
Ing industries. Without hesitation, Mr. 
Salisbury replied: 


_ “Convincing them that their business 
is not different!” 


_ “This,” he continued, “was the most 
Important problem that we as publishers 
of Sales Management magazine had to 
Solve many years ago. Our subscribers 
Tanged from sales executives in the gar- 
ment trade to sales executives in the sur- 
gicai instrument business. We have de- 
veloped techniques for reporting the suc- 
cessful experiences of sales organizations 
Mm one business so that their ideas and 
methods can be adapted by others. But 
generally speaking, I suspect that our 
task is a little easier on this score than 
IS yours, because most of our subscribers 
are selling commodities, whereas people 


By W. SCHUYLER HOPPER 


President, The Schuyler Hopper Company 


selling freight transportation services are 
selling nothing but service. 

“Of course, in every field you'll find 
some people who possess little or no 
power to translate fundamental princi- 
ples into terms of their own operation. 





This is the eleventh of a series of 
articles on the problems of selling 
transportation today. Their ob- 
jective is to explore the possibility 
that the efficient methods of 
American industry could be ap- 
plied by the carriers to help them 
increase tonnage at lower unit 
sales cost. They have been pre- 
pared by Mr. Hopper, president 
of The Schuyler Hopper Com- 
pany, advertising and marketing 
firm, after field research by mem- 
bers of the company’s staff. 


—THE PUBLISHER 





Fortunately, the reverse is true of most 
business men, which accounts for the 
great strength of the business press in 
America. Some 1600 business publica- 
tions reported in Standard Rate & Data 
Service are built mainly on the basis of 
their function as a clearing house for the 
successful practices of people in the in- 
dustry they serve. 

“T cannot imagine how TRAFFIC WORLD 
could have been so successful in serving 


its field for so many years unless most 
of its subscribers were able to pick up 
and apply the good ideas of others. But 
where they may be able to see the worth 
of an idea advanced by someone in their 
own field, they may have trouble grasp- 
ing the significance of practices found 
profitable in businesses that they con- 
sider different.” 


Do Principles Apply to Motor Freight? 


We'll come back to more of Mr. Salis- 
bury’s observations in a moment, but let 
me pause here to report the comments of 
people in the transportation industry 
concerning this matter of “difference.” 
On March 21 we talked before the Trans- 
portation Club in Chicago. After the 
meeting, three motor freight men told us 
how closely the patterns of industrial 
selling, about which we had talked, 
paralleled their own problems. One of 
them, the terminal manager of a pretty 
good-sized company, asked us to attend 
his organization’s annual sales meeting. 
Said he: 


“The fundamental principles of selling 
service apply, no matter what the indus- 
try.” 


But we heard that a ,fourth freight 
man who had attended the meeting felt 
that we had not as yet acquired enough 
detailed knowledge of highway freight 
transportation in particular to be help- 
ful to organizations like his in improv- 
ing the efficiency of their marketing 
methods. Can you imagine the fate of a 
magazine like Sales Management if most 
of its 14,000 subscribers, working as they 
do in nearly a thousand different busi- 
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nesses, felt like this fourth motor freight 
man? 


Sure, everybody’s business is different 
—in details. As a matter of fact, even 
in commodity fields, selling alcoholic 
beverages is very different from selling 
farm tractors. 


Except for one thing. (And this is true 
of all selling.) Seldom is business ob- 
tained on a sound, enduring and highly 
profitable basis without employing some 
form of the principles of Service Selling. 
For 26 years it has been our job to mini- 
mize the differences and concentrate on 
the similarities—to find ways to apply to 
one business the methods that work in 
other businesses. 

But we can’t be helpful to you, nor 
can Sales Management magazine to its 
readers, unless those who want to im- 
prove their methods will turn their 
minds toward seeking out fundamental 
similarities instead of dwelling upon 
differences. 

You can’t ignore differences. Just don’t 
let ’em throw you. For example,... 
in the course of that Transportation Club 
meeting in Chicago we illustrated and 
described the case of a chemical company 
that had learned how to use the printed 
word in various forms as a powerful ad- 
junct to its sales operation. It had 
achieved this by first making a thorough 
and objective study of its customers’ in- 
terests, needs, prejudices and practices 
as they bore on the purchase and use of 
chemicals like theirs. 

The next day we met a man who had 
heard our talk, the traffic manager of the 
company that ships vast quantities of 
general merchandise. He opened up by 
stating that he thought the salesman 
purveying a “physical product” had a 
relative cinch, compared to the task 
of a salesman selling freight services. We 
quote: 


“That example you showed last night, 
of the chemical company, I don’t think 
was completely fair, because, after all, 
when you're selling a product for a 
reputable concern, you can be sure that 
the product will be as represented. A 
chemical house like that maintains 
standards and the salesmen know that 
each order of citric acid, or whatever, will 
be exactly as it was before, and exactly 
the same as what the customer ordered. 

“But when you're selling freight serv- 
ices—oh, man! 

“Maybe they’ll switch rates on you 
before the shipment gets through. 

“Maybe your line will make delivery 
when promised, and maybe it won’t. 

“Maybe they’ll use the combination of 
roads that were agreed upon, and maybe 
they won’t. 

“Maybe the stuff will get there in one 
piece, and maybe it won’t. 

“So I don’t see how a freight salesman 
can talk with much confidence about 
what he has to sell when he doesn’t know 
himself. 


Are You Frustrated? 


“IT think one reason that many freight 
transportation salesmen don’t even try 
to sell by serving is that they’re all frus- 
trated. 

“Maybe I’m just trying to make ex- 
cuses for them, because I must say that 
very few of them are helpful to us. In 
fact, I’ll say that some of the railroads 
ought to be ashamed to send some of 
the men that come to see us. 

“A few of them try to be helpful but, 
generally speaking, we seem to have to 
work with people higher up to get ac- 


tion, except perhaps with some of the 
smaller motor-freight lines or some of 
the smaller railroads. Come to think of 
it, I guess with those smaller ones you 
are working with somebody fairly re- 
sponsible because they don’t have big 
staffs of little men like some of the big 
lines. 

“I know you have cited examples of 
some outstanding Service Salesmen, but 
I judge from your reports of these men’s 
methods that they weren’t working on 
cases like ours, which is very compli- 
cated. 

“It would really take a lot of work for 
a man to get to know our business well 
enough to be as helpful as some of the 
fellows you were talking about.” 















Special Notice To Rail 
and Truck Traffic Officers 





Copies of the booklet containing the 
first six articles of the series on Selling 
Freight Services are available in quan- 
tities at no cost. 

Many railroads and truck lines have 
already obtained copies in quantities of 
200, 400 and 500 for distribution to 
their traffic personnel. 


You may order copies in any quan- 
tity at no cost by writing— 


TRAFFIC WORLD 
815 Washington Building 
Washington 5, D. C. 





Well, this discerning comment on the 
part of our traffic manager acquaintance 
made us realize that we hadn’t gone far 
enough in describing the case of the 
chemical company the night before. 
Actually, the study of the things that in- 
fluence their customers and prospects 
in picking a supplier indicated that the 
standard of quality was the least of their 
worries. That was accepted as being 
true of all reputable suppliers of this type 
of product. 


What the buyers of chemicals or raw 
materials were interested in was services. 
They wanted to know what kind of 
engineering service was available. They 
wanted to know about warehousing fa- 
cilities in their neighborhood (preferring, 
of course, to deal with people who could 
stock a substantial supply within ready 
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access so as to reduce their own inven- 
tory needs). 
















































































We won’t attempt to enumerate them responsil 
all, but out of some sixteen things that that goe 
customers and prospects wanted to know Said t 


before they picked a supplier of chemi- 
cals, more than two-thirds of the items 
had to do with matters of service rather 
than matters of product quality. 

Now, you might well remind us, at this 
point, that all the carrier has to offer 
is services—that services are the carrier’s 
product. Granted. And in previous 
articles we have made complimentary 
reference to the manner in which many 
carriers have improved the physical side 
of their service facilities. 

But, forgive us if we persistently re- 
turn to the fact that: just about one 
hundred per cent of the shippers we have 
talked to in the past eight months com- 
plained with great feeling of the lack 
of true service on the part of the sales 
representatives who call on them. 
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What’s Your Incentive? 


One shipper we talked to feels that 
one of the great differences between 
selling in the transportation field and 
industry generally is the compensation 
system—of which the seniority system 
is a part. Said he: 

“What’s the incentive for any freight 
salesman to work hard? I’m _ talking 
now about railroad solicitors. 

“I guess maybe the real deterrent to 
better Service Selling is not frustration 
—it’s too much security! 

“I guess that crack applies mostly to 
the railroad men, but I don’t honestly 
think that many of the motor-freight 
boys are much more helpful. i 

“But on this matter of security—if 
you're selling for a railroad, all you have 
to do is keep your nose clean and make 


enough calls to satisfy your boss, and § These 
some day you'll get to be a district freight Btrike a 
agent—maybe even some kind of a vice- gversation 
president or chief officer, or whatever you #ems he 
have to get to be before you have a pegents ai 
chance to be retired at more than sub- —xecutive 
sistence levels. “There 
“But I do believe that this element of # get ov 
security, plus the lack of incentive to $S create 
work hard or to fight to get your bosses | “By th 
to change things, has a lot to do with # shippe 


the difference you seem to see between adval 
good selling in manufacturing — Dpening 
and the general style of selling in our) Pen rea 
business.” /Pelp get 
Well, this traffic manager may have|| ‘1 did 
been exaggerating a bit to make his| # didn’t 
point. But we have seen the same thing} Plteady 
retard the progress of large industrial #°cation 
concerns that for many years had been| Whole we 


far and away the leaders in their field,| Ple shifts 
they have gotten so big and unwieldy’ guring 
that their policy had evolved into a pat-| 224 facil 
tern similar to that which seems to gov-| Song b 
ern the thinking of the railroad indus- ~ oth 
try. Then smaller, more energetic and) = el 
aggressive companies sprang up and) There 
added to their offer of an equally good) whe 
or perhaps slightly improved product” t g, bu 
the great selling power of workable and) Pt! rou 
flexible sales incentive systems. = t 

Recently we talked to a high official? fn ope 
of a medium sized railroad and described one 
how industrial company after company n't see 
had stepped up the productivity of its} py, stat 
sales staff by evolving various induce-§ jot of \,, 


ments beyond their basic salary or com-§) yy 4,,, 
mission system. Said this railroad exeCcl-f these +.) 
tive: heir mij 

“I don’t see any way that the rail-Bthis syp; 
road industry can use any kind of in-§they col 
centive system in its sales operatioN.§Other t)- 
I’ve pondered on that problem for mantyY§have to - 
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years, and I’ve come to the conclusion 
that there’s no way to trace the true 


1 inven- 





te them § responsibility for most of the business 

igs that Binat goes over our line.” 

m ae Said the traffic manager of another 
ieml- 


and much larger railroad: 

“as far as incentive systems go, there 
is just no way to figure out for sure 
who should get the credit. We tried to 
work out a merit system, but just went 
carrier’s nuts trying to figure out where the real 
previous credit should lie, partly because a ship- 
mentary #§per’s traffic manager in one location 
+h many works not only on what he ships, but 
ical side has a lot to do with the routes over 
which his company’s raw materials or 
machinery and equipment are shipped in 
to him. 

“Then, of course, there’s always the 
matter of goods that are shipped because 
the lack @the line itself is such a big customer 
: the shipper.” 

; se ~ for st to this railroad man that 
many industrial manufacturing concerns 
ave faced this problem to some degree 
ometimes a very severe degree—in the 
course of their growth. We explained 
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é€ rather 


3, at this 
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ntly re- 
out one 
we have 
As com- 
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between 


eld and @how some of them had found ways to 
ensation Mapply the great sales force of incentive 
- system payments. We described how these com- 


panies found that they had to forget 


’ freight for the time being any over-all incen- 
talking tive system and try out various schemes 
on a small scale—sometimes in relation 
rrent to gto one product in one market, sometimes 
istration #2 blanket plan experimentally in one 
erritory, sometimes in terms of offering 
1ostly to extra compensation to salesmen for 
honestly extra effort they might put into building 
r-freight @business in some particular prospect 
‘classification that represented a poten- 
urity—if Pially lucrative market. 
an pen Can You Create Sales? 
oss, and § These possibilities did not seem to 
t freight Strike a spark, so we turned the con- 
f a vice- gversation back to the matter of prob- 
ever you gems he had with his district freight 
have a mgents and solicitors. Said this railroad 
1an sub- #xecutive; 

“There’s one thing we just can’t seem 
ment of #0 get our regional men to do and that 
ntive to create sales—create business. 
ir bosses | “BY that, I mean getting close enough 
do with #° shippers so that they get wind of it 
between. #2 advance when they’re thinking of 


rdustries) PPening a new plant somewhere, and 
> in our) #hen really digging into the subject to 
, elp get that plant located on our line. 
ay havel ‘I did that not too long ago, although 
ake his 2 didn’t get wind of it until they had 
ne thing) P/teady placed’ an option on another 
dustrial | ocation on another line. I worked a 
ad been! Whole weekend, day and night, with dou- 
sir field, le shifts of men working out rates and 
inwieldy| “8Uring out all kinds of dope about. taxes 

and facilities. 


o a pat-| Pad l We wound up by getting 
3 to gov-) nice big chemical plant on our line 
i indus- hat otherwise would have gone some- 
etic and) jhere else. 

up and_ “There isn’t a regional man on our 
lly good! taff who isn’t capable of doing the same 
Thin 


‘thing, but somehow or other, they don’t 
product | et around to it.” 
Isn’t this a very likely area for ex- 
rimentation with some incentive plan? 
n’t it possible that the regional men fail 
make this extra effort because they 


able and ~ 
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lescribed 











a n’t see where it would improve their 
iy O Wn status? After all, it’s a heck of a 
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ot of work. 
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| In our conversations with both of 
hese railroad men, we felt deeply that 
heir minds were absolutely closed on 
Subject of incentives.’ Apparently 
ey could not even think in any terms 
ther than a blanket policy that would 

ve to apply equally to all salesmen in 
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all territories on all classes of business. 
And of course, they knew from experi- 
ence that this does not work in their 
business. 

A few days later we had a long and 
fascinating talk with the president of a 
large motor freight concern and here we 
encountered a very different frame of 
mind. This man is already experiment- 
ing with incentive systems at two of his 
terminals, and is mighty interested in- 
deed in all he can read or hear about 
how other companies are solving this 
problem—and we mean any other com- 
panies in any business. He feels that he 
can learn more from what is being done 
in other industries than he’ll ever learn 
from his “colleagues” in the transporta- 
tion industry. 

This brings us right back to that East- 
ern Airlines plane speeding northward 
(alas!) high over Florida. Mr. Salisbury 
volunteered that perhaps our second big: 
gest obstacle would be the closed minds 
of older men in control of the carriers’ 
sales policies. Said this well-known ex- 
pert in the field of selling: 

“The editors of Sales Management 
have never harbored any illusions con- 
cerning the fact that there are some 
types of minds in every business that are 
impervious to the injection of new ideas. 
For that matter, there are some people 
who simply aren’t studious—who won’t 
take the time to read or think—who 
spend all their time talking, persuading, 
and selling. They won’t even listen. 

“It has been our observation that, in 
most fields, these are generally the older 
sales Managers who were made ‘execu- 
tives’ either by dint of considerable per- 
sonal success in selling, or through a 
seniority system that automatically 
placed them in the executive position 
without consideration of their abilities 
as sales administrators. 

“If that type of man or that type of 
mind predominates in the transportation 
industry, then, Brother Hopper, you’re 
just going to have to wait until the 
hoary old Reaper gathers them in!” 

And while we are on this enthralling 
topic, let us quote from the splendid 
book, ‘Sales Administration—Principles 
and Problems,’ by Bertrand Canfield, 
published by Prentice-Hall: 

“Certain sales managers, by experience 

and preference, are primarily executives 
or operating men concerned with per- 
sonal sales production, field supervision 
of salesmen. These men have usually 
been successful sales producers before 
they became managers. 
; “Frequently they are of the aggressive, 
inspiring leader type, with wide ac- 
quaintance in the trade, great physical 
energy, drive, personal magnetism and 
enthusiasm.” (The italics are ours.) 


Frankly, we doubt if many men of that 
type are even reading this series of ar- 
ticles on freight transportation selling. 
They know how they have done it all 
their lives. Their every waking hour is 
devoted to hammering their methods 
into the thick skulls of their salesmen. 


“What's all this talk about how other 
people sell, or how sales executives ad- 
minister sales scientifically in other busi- 
nesses? 

“The transportation industry is dif- 
ferent!” 

But to get back to Mr. Canfield’s book: 

“|... the manager who is successful in 
administrative functions is a different 
type than the executive primarily in- 
terested in field operation. The adminis- 
trator type is a student of marketing 
trends, an analyst of sales methods, op- 
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erations and cost, and a researcher of 
selling tactics. He observes and records 
facts about the work of salesmen, gathers 
all available records of results of sales 
activities, and measures the effectiveness 
of selling methods. He is objective in his 
investigations, frees himself from pre- 
conceived opinion or other bias and uses 
the scientific approach, gathering facts 
upon which to base his judgments. 

“The ideal sales manager combines the 
abilities and characteristics of these two 
types of men.” (Italics ours again.) 

Have we enough men of this type in 
the transportation industry to make this 
project on the part of the. publishers of 
TRAFFIC WorLD of real profit to its sub- 
scribers? 

At this juncture we’re not sure. We 
have encountered some “administrative 
type” sales executives among carriers 
whose comments indicate a total lack of 
objective open-mindedness (which, ac- 
cording to author Canfield, should be 
their most outstanding characteristic). 

In an early article we will describe this 
problem of managerial objectivity in 
connection with the two topics other 
than sales incentives that may constitute 
serious deterrents to more effective 
freight transportation selling. 

One is specialization. The other is the 
lack of authority and responsibility of 
the freight solicitor that hampers his 
ability to properly serve his shippers. 





Gee Now Heads Ohio State 


Industrial Traffic League 


Dana B. Gee, traffic manager of Capi- 
tal City Products Co., Columbus, O., was 
elected to the presidency of the Ohio 
State Industrial Traffic League at its 
annual meeting held April 3 at the 
Deshler-Wallick Hotel, Columbus, O. He 
succeeded A. C. Deimel, general traffic 
manager of Mullins Manufacturing Cor- 
poration, Salem, O., who automatically 
became ex-officio member of the board 
of directors. 

The following other officers were 
elected: First vice-president, R. F. Miller, 
traffic manager, Hoover Co., North Can- 
ton, O.; second vice-president, H. E. 
Solsman, traffic manager, Andrew Jer- 
gens Co., Cincinnati, O.; secretary, 
Arthur W. Todd, manager, traffic depart- 
ment, Lincoln Electric Co., Cleveland, 
O.; and treasurer, Ralph J. Joyce, gen- 
eral traffic manager, Central Ohio Paper 
Co., Columbus. 

New directors, elected for two-year 
terms, included Miles E. Brown, traffic 
manager, Lima Hamilton Corporation, 
Hamilton, O.; R. Jicha, traffic manager, 
True Temper Corporation, Cleveland, 
O.; J. Verne Dillon, traffic manager, 
Copperweld Steel Co., Warren, O.; Mau- 
rice T. Otto, traffic manager, Dayton 
Chamber of Commerce, Dayton, O.; 
c. K. Smaltz, traffic manager, Mans- 
field Tire & Rubber Co., Mansfield, O., 
and Norbert J. Beez, traffic manager, 
Jennison-Wright Corporation, Toledo, 
O. Mendel A. Keith, traffic manager, 
Columbus Coated Fabrics Corporation, 
Columbus, was also elected a director to 
fill the unexpired term of Mr. Solsman. 

Committee reports were presented on 
public affairs, rates and tariffs, classi- 
fication, I.C.C. cases in which the league 


. is participating, membership, finante and 


audit, loss and damage claims, public 
relations, transportation service, and by 
the rail and motor carrier contact com- 
mittee. 










Philadelphia-Baltimore 
Motor Rights Sale Denied 


The Commission, division 4, has de- 
nied an application for authority to sell 
operating rights between Philadelphia 
and Baltimore over one route, while re- 
taining rights between those points over 
other highways, serving one intermediate 
point. 

Denial was by a report and order in 
MC-F-4517, W. J. Davidoff, et al—Con- 
trol; Pyramid Motor Freight Corporation 
—Purchase (Portion)—B & E Transpor- 
tation Co., Inc. 

The Commission said that B & E would 
continue to perform the identical service 
it performed “today” between Philadel- 
phia and Baltimore, and would not con- 
summate the transaction should its re- 
tained rights be restricted in any man- 
ner. 

“In other words,” said the Commission, 
“approval and consummation of the 
transaction proposed would enrich ven- 
dor by $10,000 without diminishing in 
any degree the scope of its present serv- 
ice, or without having any appreciable 
effect on its revenues. It would author- 
ize an additional competitor to operate 
between the termini, although this rec- 
ord contains no convincing evidence that 
the additional competitive service would 
fulfill a public need, or that the service 
by present carriers is unsatisfactory or 
inadequate. The transaction proposed 
would not be consistent with the public 
interest.” 





Motor Finance Action 


Under its expedited procedure, the 
Commission, division 4, has disposed of 
the following proceedings involving the 
purchase of motor carrier rights. Ob- 
jections must be submitted to the Com- 
mission in writing on or before April 25, 
and the orders were made effective 
May 10: 

MC-F-4794, H. B. Werner, et al—Con- 
trol; Werner Transportation Co.—Pur- 
chase (Portion)—Tri-State Transporta- 
tion Co., Inc., approving, with condition, 
by a report and order, purchase by 
Werner Transportation Co., of Minne- 
apolis, Minn., of certain operating rights 
of Tri-State Transportation Co., Inc., of 
Sioux Falls, S.D., and acquisition of con- 
trol of the rights by H. B. Werner and 
Morris Greenberg, of Minneapolis, and 
P. M. and Gordon Greenberg, of Chicago, 
Til. 

MC-F-4812, Kenneth M. Mawson — 
Control; Mawson & Mawson, Inc.— 
Purchase (Portion) —Raymond Slater, 
approving, with condition, purchase by 
Mawson & Mawson, Inc., of Philadelphia, 
Pa., of certain operating rights of Ray- 
mond Slater, also of Philadelphia, and 
acquisition of control of the rights by 
Kenneth M. Mawson. 


INTERSTATE 
COMMISSION NEWS 





1.C.C. Again Denies P.I.E. Co. Plea 
For Right to Purchase Keeshin System 


Action Not Solely Based on Adverse Effect Proposed Transcontinental 
Motor System Might Have on Rails, It Says. Also Concerned With 
Effect on Other Motor Carriers. Knudson Sees Limitations in Law. 


The Commission has again denied 
applications of Pacific Intermoun- 
tain Express Co., for authority to 
purchase the assets of Keeshin 
Freight Lines, Inc., and Keeshin sub- 
sidiaries, a transaction that, if ap- 
proved, would produce transconti- 
nental motor carrier operations in 
a unified system (T.W., Nov. 25, 1950, 
p. 36). 


It issued a report and order on re- 
consideration in MC-F-4401, Pacific In- 
termountain Express Co.—Control and 
Purchase—Keeshin Freight Lines, Inc., 
et al. (William F. Drohan and Daniel 
D. Carmell, Trustees), embracing Fi- 
nance No. 16817, Pacific Intermountain 
Express Co.—Assumption of Obligations. 

Commissioner Knudson, in a concur- 
ring opinion, said, among other things, 
that if the Commission, without further 
statutory directive than now existed, 
were to concede that transcontinental 
systems of highway carriers could be 
freely instituted, it “would seem to be 
carrying the legislative intent of both 
the policy and part II of the Interstate 
Commerce act beyond their original in- 
tentions.” 

The Commission, 
said: 

“Our action in denying the instant ap- 
plications was not based solely or even 
primarily on the adverse effect which 
the proposed unified service might have 
on the present or future operations of 
the protesting railroads. We were equally 
concerned with the effect of such serv- 
ice on the financial stability of the pro- 
testing and other motor carriers com- 
peting in the Keeshin territory and on 
their ability to continue providing the 
public with adequate transportation serv- 
ice. 

“We pointed out that we are required 
by the national transportation policy 
‘to promote safe, adequate, economical, 
and efficient service and foster sound 
economic conditions in transportation 
and among the several carriers’ and that 
the words ‘public interest’ as used in 
section 5 of the act clearly comprehend 
the interest of competing carriers. In 
accord with that view we considered the 
interest of competing carriers, both mo- 
tor and rail, as well as the advantages 
and disadvantages which might result 
to the general public. Our prior report 
was based on careful consideration of the 


in its conclusions, 

























facts before us and the application of the 
provisions of the act to those facts. After 
careful consideration, we are of the opin- 
ion that the decision there reached 
should be affirmed. Considering the basic 
grounds for our denial of the applica- 
tions, we are also of the opinion that a 
further hearing would serve no useful 
purpose. 


“On reconsideration, we adhere to our 
previous findings that the transaction 
proposed would not be consistent with 
the public interest, and that the appli- 
cations should be denied.” 


Mahaffie, Rogers Dissent 


Commissioner Mahaffie noted a dis- 
sent, .and Commissioner Rogers filed a 
dissenting opinion in which he favored 
granting P.I.E.’s request for a further 
hearing to present testimony showing 
that public convenience and necessity 
required the proposed single line through 
service under single ownership. 


P.I.E.’s application was for authority 
to purchase the assets of Keeshin Freight 
Lines, Inc., debtor, and of Keeshin Motor 
Express Co., Inc., Seaboard Freight Lines, 
Incorporated, and National Freight Lines, 
Inc., subsidiary debtors, William W. Dro- 
han and Daniel D. Carmell, trustees 
and to acquire control of Bernd Trux 
Incorporated, Dickens Motor Freight 
Inc., K.F.L., Inc., Keeshin Motor Ex-) 
press, Incorporated, and Scott Trans- 
portation Co., through the purchase 
P.I.E. also asked authority to assum 
obligation and liability as primary obligo’ 
in réspect of certain securities of tht 
operating companies and the trustees. 

The Commission said the Americal 
Trucking Associations, Inc., intervenor’ 
took no position with respect to the 
granting or denial of the authorit 
sought but confined its interests to tht 
propriety of regulatory protection of rai 
carriers from competition of motor car: 
riers. 

“We are reopening the proceeding fo! 
reconsideration on the record as made 
because it appears desirable to clarif\] 
our reasons for denying the applica 
tions,” said the Commission. 











1 
P.I.E., Keeshin Operations ; 
P.LE., said the Commission, was 
motor common carrier mainly of gen 
eral commodities, with exceptions, ove 
10,513 miles of regular routes extendin{ 
from San Francisco and Los Angeles 
Calif., to Chicago, Ill., and St. Louis 
Mo., via Salt Lake City, Utah, Denver 
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Colo., and Kansas City, Mo., with au- 
thority to serve intermediate points on 
most routes west of Denver and specified 
intermediate points on routes between 
Denver and Kansas City, off-route points 
in one commercial zone, intermediate 
and off-route points in another com- 
mercial zone, and St. Louis, restricted 
against traffic moving to or from Chicago. 

It said the Keeshin system covered 
15,560 miles of routes in 16 states, ex- 
tending generally from Minneapolis-St. 
Paul, Minn., Des Moines, Ia., and St. 
Louis, through central states north of the 
Ohio River, to points in northwestern 
states between Boston, Mass., and Wash- 
ington, D.C. The system’s operating 
companies were motor common Carriers 
of general commodities, with exceptions, 
it said. 

The Commission said that P.IE., in 
its petition for reconsideration, asserted 
that the evidence of record established 
that the proposed operation was con- 
sistent with the public interest; and 
that, if the prior report reflected a new 
policy under which proof of public con- 
venience and necessity was required, it 
should be afforded opportunity, at fur- 
ther hearings, to introduce appropriate 
evidence. it also asserted, said the Com- 
mission, that the service resulting from 
the unification would not be new because 
PIE. and the Keeshin system had au- 
thority to interchange trailers and could 
now transport freight from and to points 
in their respective territories, for ex- 
ample, from San Francisco to New York 
City without breaking bulk, which they 
proposed to do under the combined 
rights. 

It said P.I.E. also asserted that the 
evidence did not establish that the pro- 
testing railroads and motor carriers 
would be adversely affected; that none 
of the protesting railroads offered evi- 
dence of actual or probable loss that 
they might sustain under the unified 
operations; that the railroads’ fear of 
competition from motor carriers was 
groundless if, as they argued, they could 
haul freight more cheaply and effi- 
ciently for long distance than such 
competitors; and that denial of its ap- 
plication was inconsistent with the Com- 
mission’s decision in Wellingham—Pur- 
chase—Adams Transfer & Storage Co., 
40 M.C.C. 411, approving the acquisition 
by Denver-Chicago Trucking Co., Inc., 
of certain operating rights of Adams 
Transfer & Storage Co. 


A.T.A. Contentions 


It said the A.T.A. contended that the 

Commission erred in interpreting the 
national transportation policy as justify- 
ing regulatory protection of the railroads 
from legitimate competition of other 
forms of transport; that such interpreta- 
tion was not sanctioned by the laws 
administered by the Commission; and 
that the result of such interpretation, if 
followed in pending and future proceed- 
Ings, would be effectively to freeze op- 
erations of motor carriers at their pres- 
ent limits, and might even curtail them, 
contrary to the national transportation 
policy. 
_ The Commission said it was not its 
intention in the prior report to reflect 
any new policy under section 5 of the 
interstate commerce act. It added: 

“We think that under that section it 
has been and is our duty to consider the 
effect which a proposed new unified 
Service will have on the continuance, 
efficiency, and economy of existing car- 
ter services, and, if such proposed new 
unified service would adversely affect to 


any substantial extent the continuance, 
efficiency, and economy of existing car- 
rier services, to the detriment of the 
public, whether it would result in off- 
setting advantages to the public and 
whether approval or disapproval would 
more nearly conform with the policy of 
Congress declared in the national trans- 
portation policy.” 

The Commission said that in this 
application, P.I.E., operating in a rela- 
tively sparsely populated territory gen- 
erally west of the Mississippi River, 
where the length of its haul averaged 
1,500 miles, and which concentrated on 
the’ movement of traffic mainly between 
large cities, desired to acquire operations 
of a carrier system that served the in- 
dustrialized and densely populated terri- 
tory east of the river, where the length 
of its haul averaged slightly more than 
215 miles. It said operating conditions 
in the two territories were quite differ- 
ent. 


Interchange Not Large 


The Commission said that although, as 
urged by P.IL.E., it and the Keeshin com- 
panies could now transport freight, 
through interchange arrangements, from 
San Francisco to New York City, and 
from and to other points served by them, 
by interchange of trailers without break- 
ing bulk, they were not so transporting 
any substantial amount of traffic. 


It said it was obvious from the facts 
stated in its report and from a more 
detailed discussion in the prior report 
that the type of service now provided 
by P.I.E. and the Keeshin companies, as 
separate organizations, would be changed 
substantially by the unified operation 
and that the continuance, efficiency, and 
economy of the service of protesting and 
other motor carriers would be adversely 
affected. 


“It does not appear that such adverse 
effect on other motor carriers would be 
offset by any advantages accruing to 
the public from the proposed unifica- 
tion,” said the Commission. 


The Commission said the railroads had 
good reason to be concerned about the 
diversion of traffic from their lines. 

“The statement in the prior report that 
transcontinental traffic can be trans- 
ported more economically by rail than 
by motor carrier is expressly limited to 
traffic moving in large volume and is 
supported by the record,” it continued. 

“The evidence presented by grain ex- 
changes and by shippers of building 
materials, cement, coal, and various 
other commodities shows that they, too, 
are concerned about the diversion of 
higher rated traffic from the rail lines. 
This evidence as well as the evidence 
presented by the protesting railroads is 
relevant and material and must be con- 
sidered by us in arriving at the findings 
required by section 5 of the act.” 

It said the record was clear that all 
requirements of the shipping public on 
traffic moving between points in the ter- 
ritories served by the Keeshin companies, 
on the one hand, and, those territories 
served by P.I.E., on the other, were al- 
ready being adequately met by existing 
carriers. 

The Commission said the contention 
that denial of the instant application 
was inconsistent with approval of the 
acquisition by the Denver-Chicago 
Trucking Co., Inc., of certain operating 
rights of Adams Transfer & Storage Co., 
was based on an earlier contention that 
the prior report reflected a new policy 
requiring evidence that public conven- 
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ience and necessity required the pro- 
posed unified service. 

“We have already pointed out that it 
was not our intention to reflect any new 
policy under section 5 of the act,” said 
the Commission. “There was no opposi- 
tion to that acquisition and no evidence 
before us that operation by the Denver- 
Chicago Trucking Co., Inc., over the cir- 
cuitous transcontinental route there con- 
sidered would adversely affect other 
carriers to any substantial extent to the 
detriment of the public, and thus be not 
consistent with the public interest.” 


Knudson’s Opinion 

Commissioner Knudson, concurring in 
the result of the report, said he desired, 
however, “to add some thought relating 
to basic policy which has been agitating 
my thinking about this important mat- 
ter and concerning which the public 
should be apprised.” 

Continuing, he said: 

“The national transportation policy 
affects all provisions of the interstate 
commerce act. This policy was strength- 
ened and reiterated in 1940, several years 
after part II relating to the regulation 
of motor carriers was added to the inter- 
state commerce act. Part II was enacted 
to place under regulation thousands of 
motor carriers with limited and definable 
operating histories, none of which were 
transcontinental in scope or character. 
The ‘grandfather’ provisions under which 
thousands of pending applications were 
processed contemplated no such thing 
as a transcontinental operation because 
there were no such rights established as 
a matter of history of motor carrier op- 
erations. Therefore, when Congress en- 
acted the national transportation policy 
in 1940 and therein directed the Com- 
mission ‘to recognize and preserve the 
inherent advantages’ of ‘all modes of 
transportation’; ‘to foster sound economic 
conditions in transportation and among 
the several carriers; ... all to the end 
of developing, coordinating, and preserv- 
ing a national transportation system by 
... highways... ’, the Congress must 
have had in mind the nature of the 
over-the-road system that it had author- 
ized under part II of the act. Were we 
now, without further statutory directive, 
to concede that transcontinental systems 
of highway carriers could be freely in- 
stituted, we would seem to be carrying 
the legislative intent of both the policy 
and part II of the act beyond their orig- 
inal intentions. Existing systems of 
transportation by water, highway, and 
rail cannot be preserved, fostered or de- 
veloped, within the meaning of the trans- 
portation policy, if certain boundaries 
of regulation are not, as herein, recog- 
nized. 


Question for Congress 


“Whether Congress would desire that 
we apply different standards in the fu- 
ture to such operations might be said to 
be a question which Congress should de- 
cide in view of the apparent conflict thus 
posed. 

“Through the years since 1935 the 
motor common-carrier service has de- 
veloped to a considerable extent along 
specialized lines in the sense that there 
is now a selection of types of carriers, 
types of traffic, routes, points of service, 
et cetera. An extreme degree of such 
specialization could result from the pro- 
posed operation of the applicant. It has. 
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already concentrated to a large extent 
on higher-rated traffic, which it trans- 
ports as far as possible in full truck loads. 
A large proportion of its tonnage, about 
78 per cent, is originated at or delivered 
to seven key points, and there is a rela- 
tively small volume of service given in- 
termediate points. Its service on this 
specialized basis is highly competitive 
with rail, rail express, and parcel post 
service. It has set up what amounts, 
in effect, to a highway express service. 
To allow extension of this service on a 
transcontinental basis would change the 
present Keeshin type of operation and 
extend the mentioned specialized opera- 
tion to a transcontinental operation. 
There are grave doubts in my mind as 
to whether part II of the interstate com- 
merce act contemplated any such eventu- 
ality. 
Anti-Trust Policies 


“I am also disturbed by the implied 
effect of the applicant’s proposal on cer- 
tain well developed American concepts 
which I conceive to be in the public 
interest, relating to ‘Anti-Trust’ policies 
and to considerations relating to the 
preservation of small businesses. ‘The 
unification of some of the transporta- 
tion facilities of this country doubtlessly 
would be in the public interest but here 
we have the possibility of one of the 
nation’s largest and most powerful motor 
carriers diluting the traffic of a number 
of smaller carriers in the east which 
presently interchange traffic, and of said 
applicant becoming so powerful in its 
own right as a transcontinental carrier 
as to affect the structure of transporta- 
tion generally in the area it would serve. 
Our endorsement of this possibility would 
imply that we favor, as a matter of policy, 
the establishment of competing carriers 
with the same broad territorial scope of 
operation. Here again it could be argued 
that we would be venturing into fields 
uncharted by present legislation. 


“Until these basic considerations of 
policy are determined, I should hesitate 
to view favorably such proposals as the 
applicant’s, however progressive they may 
otherwise be.” 


1.C.C. Fixes Allowances 


In Rutland Reorganization 


The Commission, division 4, has fixed 
$32,563.08 as the total of maximum limits 
of allowances to be paid out of the debtor 
Rutland Railroad Co.’s estate as com- 
pensation for services rendered and re- 
imbursement of expenses incurred by 
parties in interest and their counsel in 
connection with the road’s reorganization 
plan, from June 11, 1948, until termina- 
tion of the proceedings. It says a total 
of $43,896.44 was claimed. 


A report and order were issued in Fi- 
nance No. 14635, Rutland Railroad Co. 
Reorganization. 

Among reductions in allowances under 
the amounts claimed, as made by the 
Commission, were the following: Coun- 
sel for reorganization managers, Dorr, 
Hammond, Hand & Dawson, from $17,600 
to $15,500; Central Hanover Bank and 
Trust Co., trustee, Ogdensburg first mort- 
gage, from $3,509.65 to $2,509.65; counsel 
for that trustee, Rathbone, Perry, Kelley 
& Drye, from $7,666.32 to $5,166.32; United 


States Trust Co., trustee, debtor’s first 
consolidated mortgage, from $2,579.31 to 
$1,579.31; Stewart & Shearer, counsel for 
that trustee, from $5,000 to $3,000; and 
counsel for preferred stockholders group, 
Leonard J. Reich and J. Norman Lewis, 
from $3,525.68 to $792.32. 


New England to Lynchburg 
Shoe Rate Higher Than to 
Southern Points Approved 


The Commission, division 2, has 
found not shown inapplicable, un- 
reasonable, or otherwise unlawful, 
rates, ratings and charges for trans- 
portation of shoes, in less-than-car- 
loads, from origins in Massachusetts 
and New Hampshire to Lynchburg, 
Va. 


It has issued a report in No. 29731, 
Consolidated Shoe Co., Inc. v. Norfolk 
& Western Railway Co. et al., and an 
order dismissing the complaint. The 
shipments on which reparation was 
sought, it said, moved between January, 
1946, and September, 1947. 


The complaint arose, said the Com- 
mission, because the applicable classi- 
fication rating of first class on shoes 
l.c.l., intraterritorially within Official 
Territory, in effect in and since Decem- 
ber, 1919, and an exceptions rating of 
third class for lc... interterritorially 
from Official to Southern Territory, es- 
tablished on September 1, 1940, and still 
in effect, had resulted in rates on this 
commodity from origins in New England 
to Lynchburg, a gateway point between 
Official and Southern territories, as high 
as, in certain periods, and higher than, 
in other periods, the rates from those 
origins to numerous points in Southern 
Territory more distant than Lynchburg. 

It said the complainant contended 
that it was unreasonable for the rail- 
roads to disregard distances and charge 
the same or higher rates for transporta- 
tion from origins in New England to 
Lynchburg than to points more distant. 
It said it also contended that under 
rule 44 of the Consolidated Freight 
Classification, and a rule authorized in 
Fourth Section Departures, 136 I.C.C. 
516, 519, Lynchburg was entitled to the 
rate to the next more distant point to 
which a lower rate from a given origin 
had been published. 

“Failure to accord the complainant 
such a rate appears. to be the basis for 
its allegation that the charges collected 
were inapplicable,” said the Commission. 

It said that after a hearing in this and 
other proceedings concerning proper in- 
terpretation and application of rule 44, 
division 2 made its report on further 
hearing in Clothing in Bales in Official 
Territory, 272 I.C.C. 620, in which it 
found the provisions of rule 44 inappli- 
cable to shipments of shoes and similar 
articles between Lynchburg and points 
in Official Territory. It said the rule 
in the classification had no application 
to changes in ratings made in exceptions 
to the classification. It said there must 
be a change in the classification proper, 
resulting in a fourth-section departure, 
before rule 44 had any effect. 

The Commission said it appeared that 
since September 1, 1940, the defendant 
railroads had been authorized by a 
fourth-section order to charge higher lI.c.1. 
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rates on shoes from northern origins to 
Lynchburg than to more distant points 
beyond. Since January 25, 1949, it said, 
the applicable rates from such origins to 
designated border points had been those 
published as minima at the more distaut 
points pursuant to findings made in 
Minimum Rates on Rail Traffic Between 
North and South, 273 I.C.C. 33, 43, de- 
cided by division 2 on November 10, 1948. 

Said the Commission: 

“No complete corrective of this border- 
point difficulty short of a revision of 
the basic intraterritorial rate structures 
themselves, which is contemplated by 
the investigations now pending before 
the Commission under dockets Nos. 28300 
and 28310, Class Rate Investigation, 
1939, and Consolidated Freight Classifi- 
cation, appears possible. Any piecemeal 
revision may well add to the existing 
difficulties rather than reduce them. In 
the circumstances, complainant has 
shown no reasonable grounds for con- 
demning the adjustment on shoes which 
it has attacked in this proceeding.” 


Kansas Intrastate Rates 
On Cement at Interstate 
Level Affirmed by I.C.C. 


By a report on further hearing in 
No. 30035, Kansas Intrastate Rates, 
the Commission has affirmed the 
findings in its prior report, 277 I.C.C. 
21, as they relate to Kansas intra- 
state rates on cement. Chairman 
Splawn and Commissioners Aitchi- 
son, Mahaffie, and Cross noted dis- 
sent. 


The Commission said that in the 
prior report it found, among other 
things, that Kansas intrastate rates on 
cement caused unjust discrimination 
‘against interstate commerce and undue 
and unreasonable advantage and pref- 
erence to intrastate shippers, particu- 
larly those at Bonner Springs, and Chan- 
ute, Kan., and undue prejudice to inter- 
state shippers, especially a shipper at 
Sugar Creek, Mo. 

It said it also found that the unlaw- 
fulness then found to exist could be re- 
moved by applying to the Kansas intra- 
state rates and charges the same in- 
creases as were, or for the future 
would be, maintained by the respondent 
railroads on like interstate traffic in 
Western Territory, other than in Zone 
I of W.T.L. Territory, under authori- 
zations in Ex Parte Nos. 162, Increased 
Railway Rates, Fares, and Charges, 1946, 
and Ex Parte No. 166, Increased Freight 
Rates, 1947. 


The Commission said that on petition 
of the Corporation Commission of the 
State of Kansas requesting, among other 
things, reconsideration and _ further 
hearing as to the rates on cement, and 
representing in that connection that the 
carriers had made voluntary reductions, 
after the close of the original hearing on 
April 15, 1949, in rates from Kansas ori- 
gins and Dewey, Okla., to points in Mis- 
souri and Kansas, and intrastate within 
Kansas, it reopened the case for further 
hearing as to rates on that commodity 
with respect to relevant matters occur- 
ring since the prior hearing. 


It said its findings on further hearing 
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were without prejudice to the right of 
Kansas state authorities, or of any other 
interested party, to apply for modifica- 
tion of the findings on the ground that 
any intrastate rate or charge affected 
was not related to the interstate rates 
and charges on like traffic in such a 
manner as to contravene the provisions 
of the interstate commerce act. 


Order To Be Issued 


The Commission said an order carry- 
ing into effect its former findings and 
conclusions would be entered, unless it 
was notified by the Kansas commission, 
within 30 days from April 10, that that 
Commission would promptly permit the 
increases proposed. 


It said the increases sought in the in- 
stant proceeding in the Kansas intra- 
state rates were intended to, and the 
record established that they would, 
bring those rates up to a level no higher 
than that of the general level of cor- 
responding rates in the interstate struc- 
ture, including the full Ex Parte No. 166 
increases. 


“There is here no attack upon that 
structure, nor any evidence from which 
we could conclude that the rates therein, 
including the full Ex Parte No. 166 
increases, exceed a maximum reasonable 
level,” said the Commission. 

It said the state commission submit- 
ted that because the reduced interstate 
rates, which had application mainly 
from Kansas mills, were on a level lower 
than the present general level of Kan- 
sas intrastate rates, including general 
increases permitted by it, the Commis- 
sion was without power to order the fur- 
ther increase sought in the general level. 
It said the state commission’s position 
was that “the fact of these lower rates, 
applying both interstate and intrastate,” 
precluded a finding that continuance of 
the Kansas rates, without the increase 
sought, imposed a burden on interstate 
commerce. 


Lower Interstate Rates 


The Commission said the reduced in- 
terstate rates were brought about either 
by the restoration of recognized relation- 
ships, which were not assailed in the in- 
stant proceeding, or to meet other com- 
petitive conditions, such as truck com- 
petition, “a counterpart of which is not 
shown to exist in respect of the intra- 
State rates here sought to be increased.” 


“This fact is important,” it continued, 
“not only as it relates to the question 
Whether the intrastate rates impose a 
burden upon interstate commerce, but 
also in its bearing upon the additional 
issue presented, namely, that of undue 
and unreasonable advantage, preference, 
and prejudice as between persons in 
intrastate commerce and persons in in- 
terstate commerce. 


“Our power relating to the removal of 
unjust discrimination under the provi- 
Sion herein invoked to require an in- 
crease in the general body of Kansas 
intrastate rates depends upon whether 
the traffic thereunder is failing to con- 
tribute its fair share of earnings neces- 
Sary to yield revenue sufficient to enable 
respondents to provide the adequate and 
ficient railway transportation service 
referred to in our prior finding 4. The 
Tevenue increase which respondents seek 
on the intrastate traffic is merely to se- 
cure therefrom a contribution, in relation 
to their increased maintenance and op- 
trating costs, which, as between that 
traffic and the interstate cement traffic, 
Will be proportionate to the contribution 





made prior to the increases in Ex Parte 
No. 166. Nothing in the record suggests 
that such prior contribution is not a 
valid criterion of fairness.” 





Train Operating Relief Denied 


The Commission, division 3, in a report 
on further hearing in Ex Parte No. 171, 
Rules, Standards and Instructions for 
Installation, Maintenance and Repair of 
Automatic Block Signal Systems, etc., 
has denied petitions of the Cincinnati, 
New Orleans & Texas Pacific, and of 
the Nashville, Chattanooga & St. Louis, 
for relief from the regulations so as to 
permit opposing trains in switching op- 
erations on a crossover at East End 
Avenue, Chattanooga, Tenn. 


“To permit more than one train or 
locomotive simultaneously on the cross- 
over between these signals would in- 
crease the possibility of a collision and 
reduce safety, since the operation of these 
opposing trains would be at the discre- 
tion of the respective train crews rather 
than by signal protection,” said the Com- 
mission. 





Relief From Safety Rules 


Denied Three Railroads 
The Commission has denied a peti- 


. tion of the Colorado & Southern Rail- 


way Co., for permission to operate pas- 
senger trains 60 or more miles an hour 
with a maximum of 75 miles an hour 
and freight trains at 50 or more miles 
an hour with a maximum of 55 miles 
an hour, over three segments of its line 
without an adequate manual or auto- 
matic block signal system. 


The action is by a thirteenth report 
of the Commission on further hearing, 
by Commissioner Patterson, and an 
order, in No. 29543, Appliances, Methods 
and Systems Intended to Promote 
Safety of Railroad Operations, The 
Colorado & Southern Railway Co., Fort 
Worth & Denver City Railway Co., and 
Burlington-Rock Island Railroad Co. 


The aforementioned three segments of 
the Colorado & Southern were: (1) Be- 
tween Cheyenne Junction, Wyo., and 
Utah Junction, Colo., 115.95 miles; (2) 
between Southern Junction, Colo., and 
Walsenburg, Colo., 47.4 miles; and be- 
tween Trinidad, Colo., and Sixela, N.M., 
135.8 miles. 

By the same report the Commission 
denied permission to the Fort Worth for 
maintenance of the same passenger and 
freight speeds between Texline and 
Henrietta, Tex., 356.3 miles, without an 
adequate manual or automatic block 
signal system, and to permit operation 
of certain passenger trains at speeds of 
80 or more miles an hour with a maxi- 
mum of 90 miles an hour and freight 
trains at speeds of 50 or more miles an 
hour between Waxahachie and Teague. 
Tex., 67.5 miles, without an adequate 
manual or automatic block signal system, 
an automatic train stop or train con- 
trol system, or an automatic continu- 
ously controlled cab signal system. 

It also denied permission to the Bur- 
lington-Rock Island to operate passen- 
ger trains at 80 or more miles an hour 
with a maximum of 90 miles an hour 
and freight trains at 50 or more miles 
an hour, without an adequate manual 
or automatic block signal system, an 
automatic train stop or train control 
system, or an automatic continuously 
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controlled cab signal system, between 
Teague, Tex., and its junction with the 
Houston Belt & Terminal Railway Co., 
at Belt Junction, Tex., 146.9 miles. 


“Petitioners have failed to show any 
necessity for the modifications which 
they seek of our order of June 17, 1947,” 
said the Commission. “It is apparent, 
considering the low average speeds over 
the segments of the Colorado & South- 
ern Railway Co. and over the Texline- 
Henrietta segment of the Fort Worth & 
Denver City Railway Co. that the relief 
sought is not necessary to maintain 
existing schedules and that while the 
relief sought by the Fort Worth & Den- 
ver City Railway Co. and the Burlington- 
Rock Island Railroad Co. for opera- 
tion over the Waxahachie-Belt Junction 
segment appears necessary to maintain 
existing schedules, there is no showing 
that such schedules may not be changed 
at Houston without undue hardship upon 
petitioners or inconvenience to the pub- 
lic. 


COMMISSION REPORTS 


An asterisk before the docket number 
means that the report will not be printed 


in full in the permanent series of Com- 
mission reports. Mimeographed copies of 
such reports in full may be obtained by 
prompt application to the Commission. 





Tin Plate 


Fourth section application No. 19339, 
Tin Plate to Texas Ports and New Or- 
leans, La., embracing fourth section ap- 
plications Nos. 19339, as amended, 
19341, as amended, 19618, 19619, 21200, 
21229, 22208, 22366, 22526, 24312, 24445, 
24473, and 25229. By division 2. Con- 
tinuing authority granted by fourth sec- 
tion order No. 16843, in application Nos. 
19339, 19341, 19618, 19619, 21200, 21229, 
and 25229, 22208, 22366, 22526, 24473, 
24312, and 24445, to establish and main- 
tain rates on tin plate, terne plate, and 
tin-mill black plate, carloads, from pro- 
ducing origins in the St. Louis, Mo., Chi- 
cago, Ill., Pittsburgh, Pa., Baltimore, Md., 
and Birmingham, Ala., districts to Texas 
ports, Dallas, Tex., and New Orleans, La., 
and on can ends, iron, steel or tin, in car- 
loads, from producing origins in the 
East St. Louis, Ill., St. Louis, and Chicago 
districts, to New Orleans and Houston, 
Tex., with conditions, without observing 
the long-and-short-haul provision of 
section 4 of the act. Temporary relief 
had been authorized by fourth section 
orders Nos. 14439, 14683, 15627, 16361, and 
16418. Other relief denied effective 
June 30. 


Grain 


I. and S. No. 5798, Grain from B. & O. 
Points to Ohio River Crossing. By divi- 
sion 3. Suspension order vacated as of 
April 7 and proceeding discontinued on 
finding just and reasonable proposed 
cancellation of proportional rates on 
grain and grain products from points in 
southern Illinois and Indiana on the 
line of the B. & O. to Louisville, Ky., 
New Albany, Ind., and Cincinnati, O., 
when for the southeast and Carolinas. 
The Commission said the rates proposed 
to be cancelled by schedules filed to be- 
come May 25, 1950, and later, and sus- 
pended until December 24, 1950, on pro- 
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test of wheat-flour millers, were excep- 
tions to and lower than respondent’s 
general grain basis, were published in an 
effort to induce a movement which 
never materialized, and were used by 
protestants solely to move less-carload 
quantities of salt, soda, and phosphate 
in mixed carload shipments of transit 
and nontransit self-rising flour. It said 
that that practice*of protestants did not 
warrant continuance of rates that were 
“highly inconsistent” with other rates 
as between commodities and gateways, 
were violative of the fourth section of 
the act, and below the standard found 


reasonable in Grain To, From, And 
Within Southern Territory, 259 I.C.C. 
629. 

Pig Lead 


I. and S. No. 5796, Pig Lead—Browns- 
ville, Tex., to Chicago and St. Louis. By 
division 3. Found not shown just and 
reasonable proposed multiple-car import 
rates on lead bullion, pig lead, and anti- 
monial lead, minimum 500 tons a ship- 
ment, from Brownsville, Tex., to St. 
Louis, Mo., and East St. Louis and Chi- 
cago, Ill. Suspended schedules filed to 
become effective May 24, 1950, and sus- 
pended until December 23 on protests of 
barge lines, ordered cancelled by May 7 
on one day’s notice. Respondent’s had 
postponed the effective date until June 
24. The Commission also said it was not 
convinced that a 500-ton minimum rate 
made 57 cents higher than the suspended 
rates was necessary to meet the limited 
water competition which had been shown 
to exist on the traffic. 


Chemicals 


No. 30368, Dow Chemical Co. v. Alton 
& Southern Railroad, et al. By division 
3. Complaint dismissed on finding not 
shown to have been or to be unreason- 
able rates under exceptions, and com- 
modity rates, on chemicals, in carloads, 
from Midland, Mich., to points in 
Louisiana, Oklahoma, Texas, and New 
Mexico, and from Velasco, Tex., to des- 
tinations in Michigan, Missouri, Ohio, 
and Illinois. The Commission said that 
the present class-rate basis was in the 
nature of an interim adjustment and 
that classification ratings were under- 
going readjustment because of its find- 
ings in Class Rate Investigation, 1939, 
262 I.C.C. 447, 264 I.C.C. 41, and 268 
I.C.C. 577. Neither the class rates nor 
the ratings on the involved commodities 
from and to the points involved, it said, 
might represent the bases ultimately ap- 
proved by the Commission. Under those 
circumstances, it added, “we would not 
feel warranted in condemning the ex- 
ceptions rates assailed merely because 
they exceed, perhaps temporarily, the 
corresponding rates based on the classi- 
fication rating.” 


Bonded Molding Sand 


No. 30377, National Industrial Sand 
Association v. Akron, Canton & Youngs- 
town Railroad Co., et al. By division 3. 
Rates on bonded molding sand, in open 
cars, from producing points in New York, 
New Jersey, Ohio, Indiana, and Tennes- 
see to destinations east of the Mississippi 
River and north of the Ohio and Poto- 
mac Rivers found unreasonable, as com- 
pared with rates on unbonded industrial 





sand in open cars. The Commission said, 
however, that it was not persuaded that 
the rates on unbonded sand in open cars 
for distances of 300 miles or less con- 
stitute the measure of maximum rea- 
sonable rates on bonded molding sand. 
It found that the rates assailed were, 
and for the future would be, unreason- 
able insofar as they included greater in- 
creases, in the aggregate, in the basic 
rates in effect on June 30, 1946, than did 
the rates on industrial sand, other than 
bonded molding sand, in open cars, for 
corresponding distances. Defendants 
were ordered to establish the prescribed 
rates by July 6, on 30 days’ notice. 


Iron and Steel 


I. and S. M-3492, Iron & Steel—Fol- 
lansbee, W.Va., to McKees Rocks, Pa. 
By division 3. Proposed reduced motor 
common carrier commodity rate on iron 
and steel articles, published to become 
effective August 28, 1950, by M. & J. 
Trucking Co’, Inc., from Follansbee, 
W.Va., to McKees Rocks Pa., found 
just and reasonable and proceeding dis- 
continued. The schedules were sus- 
pended until March 27 on protest of the 
eastern railroads. The Commission said 
that no one appeared at the hearing in 
opposition to the proposed rate of 11 
cents a 100 pounds, minimum 80,000 
pounds. It said that the involved traf- 
fic constituted most of the carrier’s busi- 
ness, both with respect to volume and 
earnings. 


Plywood 


MC-C-969, Aetna Plywood & Veneer 
Co. v. Indianapolis Forwarding Co. By 
division 3. Applicable bases of rates and 
charges determined on past less-truck- 
load shipments of loose plywood from 
Chicago, Ill., to Indianapolis and New 
Albany, Ind., and Louisville, Ky. Third- 
class rates found applicable on ship- 
ments from January 25, 1945, to Jan- 
uary 11, 1946, inclusive; Class F rates 
applicable on shipments from January 
12 to September 7, 1946, subject to rule 
12% of National Motor Freight Classi- 
fication, dealing with loose shipments, 
subject to certain maxima. Applicable 
rates from January 25, 1945, to January 
11, 1946, inclusive, found not shown to 
have been unjust and unreasonable. Ap- 
plicable rates from January 12 to Sep- 
tember 7, 1946, inclusive, found to have 
been unreasonable to the extent they 
resulted in charges which exceeded by 
more than 50 per cent the charges which 
would have resulted from application of 
the Class F rates to the actual weights 
of the shipments. Proceeding closed. 


Crude Sulphur 


I. and S. No. 5834, Sulphur, Port Sul- 
phur, La., to Dubuque, Iowa. By the 
Commission, division 2. Order of sus- 
pension vacated, effective April 20, and 
proceeding discontinued on finding just 
and reasonable, reduced port-to-port 
rate on crude sulphur, in bulk, from Port 
Sulphur, La., to Dubuque, Ia. It said 
the reduced rates were proposed in sched- 
ules filed to become effective August 30, 
1950, by the Inland Waterways Corpo- 
ration. On protest of southwestern rail- 
roads, it said, operation of the schedules 
was suspended until and including March 
29, 1951. It said the present rate was 
$5.49 and the proposed rate $4.80 a ton 
of 2,240 pounds, minimum 1,500 gross 
tons. It said that in July, 1950, Inland 


was informed by the receiver of sulphur 
at Dubuque that the Street Towing Co., 
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an exempt water carrier operating on 
the Mississippi River and its tributaries, 
had quoted a rate of $4.50 and it would 
be necessary for Inland to publish the 
proposed rate if it desired to attract the 
tonnage to its all-water route. The Com- 
mission said the conclusion was war- 
ranted that the proposed rate was com- 
pensatory and was not below a reasonable 
minimum. It said it had recognized the 
right of public carriers to meet the com- 
petition of private carriers if they could 
do so at rates that were compensatory 
and not lower than necessary to meet 
effectively the competitive situation con- 
fronting them, 


Cheese, Oleomargarine 


I. and S. M-3180, Cheese and Oleomar- 
garine—New York to Washington. By 
division 3. Proposed reduced motor com- 
mon carrier commodity rates on cheese 
and oleomargarine, from New York, 
N.Y., to Washington, D.C., found just 
and reasonable and proceeding discon- 
tinued. By schedules filed to become 
effective November 30, 1949, carriers par- 
ties to Agent G. F. Morgan’s supplement 
No. 21, MF-I.C.C. No. 16, item 1835-A, 
proposed rates of 47 and 50 cents a 100 
pounds, respectively, on cheese and oleo- 
margarine, from zone 1 of New York to 
Washington, minimum 23,000 pounds, 
when packed on pallets, and loaded and 
unloaded by shipper and consignee, re- 
duced from 52 and 55 cents, respectively. 
On protest of Middle Atlantic States 
Motor Carrier Conference, Inc., the 
schedules were suspended until June 29, 
1950, when they became effective. The 
Commission said the respondents were 
seeking to establish a more equitable 
relationship between palletized  ship- 
ments where loading and unloading was 
performed by the shipper and consignee, 
and unpalletized shipments where the 
carrier performed the loading and un- 
loading. Taking into consideration the 
saving in operating costs, said the Com- 
mission, the proposed rates on palletized 
shipments were more profitable than the 
rates maintained by the respondents and 
the conference carriers on unpalletized 
shipments. Proceeding discontinued. 


RAILROAD ABANDONMENTS 


C.&N. W. 


By a report and certificate in Finance 
No. 17034, Chicago & North Western 
Railway Co. Abandonment, the Commis- 
sion, division 4, has permitted abandon- 
ment by the North Western of its Pelican 
Lake-Crandon line in Oneida and Forest 
counties, Wis., extending from a con- 
nection with the applicant’s main line 
at Pelican Lake to a connection with 
the Soo Line at Crandon, 17.81 miles. 
The Commission observed that the 
branch had been operated in past years 
primarily to serve Crandon, also served 
by the Soo Line. It said the record 
was not convincing that present or fu- 
ture rail transportation needs of that 
community required the services of two 
lines of railroad. The so-called Burling- 
ton conditions, for the protection of 
employes adversely affected by the aban- 
donment, were imposed. 


C. G. W. 


By an application in Finance No. 17311, 
the Chicago Great Western Railway Co. 
asks authority to abandon operation over 
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April 14, 1951 


the line of the Chicago & North Western 
petween Dodge Center and Rochester, 
Minn., 19.21 miles, in Dodge and Olmsted 
counties. The applicant said it was 
authorized to acquire the trackage rights 
in 1942, the principal purpose being to 
provide service between Rochester and 
Kansas City, Mo. It said the volume 
of passengers to and from Rochester 
was very light and it decided, in 1949, 
to experiment with auto bus service 
between Dodge Center and Rochester, 
and to operate southbound from Min- 
neapolis to Kansas City via its main- 
line route The railroad said the average 
revenue passengers carried to and from 
Rochester in the last nine months had 
been less than three each way daily 
and that the demand was now so slight 
for service as not to justify the expense 
of providing it. 


UNCONTESTED FINANCE CASES 


Report and order in F.D. No. 17240, Mine 
Hill & Schuylkill Haven Railroad Co. Con- 
trol, approved. In this proceeding the 
Reading Co. asked authority to acquire con- 
trol of the Mine Hill & Schuylkill Haven 
Railroad Co., through ownership of stock of 
the latter. 

AE * * 

Report and order in F.D. No. 17287, 
Southern Pacific Co. Equipment Trust Cer- 
tificates, granting authority to assume ob- 
ligation and liability in respect of not ex- 
ceeding $12,000,000 of Southern Pacific Co. 
equipment-trust certificates, series EE, to be 
issued by the Pennsylvania Company for 
Banking & Trusts, as trustee, and sold at 
99.1827 per cent of par and accrued divi- 
dends in connection with the procurement 
of certain new equipment. Approved. 


COMMISSION MOTOR REPORTS 


An asterisk before the docket number 
means that the report will not be printed 
in full in the permanent series of motor 


carrier reports of the Commission. Mime- 
ographed copies of such reports in full 
may be obtained by prompt application 
to the Commission. 


*MC-2202, Sub. 57, Roadway Express, 
Inc., Akron, O., Extension—Points With- 
in 5 Miles of Columbus, Ga. Certificate 
granted. General commodities, with ex- 
ceptions, serving Fort Benning, Ga., as 
off route points in connection with op- 
erations to and from Columbus. 


*MC-3784, Sub. 6, St. Marys Truck 
Lines, Inc., St. Marys, Mo., Extension— 
Granite City, Ill. Certificate denied. 
Lime, in bulk, from Mosher and Ste. 
Genevieve, Mo., to Granite City, Ill., over 
regular routes. 

*MC-47336, Sub. 5, Eclipse Motor Lines, 
Inc, Martins Ferry, O., Extension— 
Wheeling Gateway. Certificate granted. 
General commodities, with exceptions, 
(1) between Clarksburg and Buckhan- 
hon, W. Va., and (2) between Morgan- 
town and junction U.S. highways 50 and 
119 near Grafton, W. Va., as alternate 
Toutes, serving no intermediate points. 

*MC-75185, Sub. 134, Service Trucking 
Co., Inc., Federalsburg, Md., Extension— 
Dairy Products. Certificate denied. (1) 
Dressed poultry, poultry products, poul- 
try by-products, eggs, dried eggs, egg 
mixtures, butter, cheeses, margarine, and 
frozen foods, from points in Wis. and 
la, and those in specified areas of Neb. 
and Minn., to specified eastern points 
and points in Va., N.C., and S.C., with 
Tejected shipments and empty contain- 
ffs on return, and (2) frozen poultry, 
fresh and frozen eggs and egg products, 
and butter and cheese, from Chicago, 


Rock Island, and East St. Louis, IIl., to 
aforementioned destination points, and 
empty containers on return. 

MC-87880, Sub. 13, William Howard 
Bair, Trenton, N.J., Extension—Prefab- 
ricated Houses. Certificate granted. 
Prefabricated buildings, knocked down, 
or in sections, from West Trenton, N. J., 
to points in Conn., Del., Md., N. Y., and 
D. C., over irregular routes, applicant to 
ask revocation of certificate in MC-87880, 
Sub. 1. 

*MC-105809, Sub. 4, Mack Transporta- 
tion Co., Philadelphia, Pa., Extension— 
Connecticut. Permit granted. Coal tar 
products, in bulk in tank vehicles, from 
Philadelphia to points in Conn., over ir- 
regular routes. Holding of permit and 
certificate in MC-10223 found consistent. 

*MC-107640, Midwest Transfer Co. of 
Illinois, Chicago, Ill, Extension—Pe- 
troleum Asphaltum. Permit granted Pe- 
troleum asphaltum, road oil, and resi- 
dual fuel oil, in tank vehicles, from 
Whiting, Ind., to points in described 
parts of Ill. and Wis., over irregular 
routes. Commissioner Lee dissented. 

*MC-109265, Sub. 4, W. L. Mead, Inc., 
Norwalk, O., Extension—Tiffin, O. Cer- 
tificate denied. General commodities, 
with exceptions, serving Tiffin and 
points within two miles thereof, as inter- 
mediate and off-route points in connec- 
tion with present regular-route opera- 
tions. 

*MC-110281, Sub. 6, A. E. A. Co., Inc., 
Middleton, N.J., Extension—New Jersey. 
Certificate denied. Canned goods and 
flour, between specified N.J. points, on 
the one hand, and, on the other, points 
in Monmouth county, N.J., over irregu- 
lar routes. 

*“MC-32362, Sub. 4 Harvey L. Williams, 
dba Williams Truck Line, Tarkio, Mo., 
Extension — Shenandoah. Certificate 
granted. General commodities, with ex- 
ceptions, between Shenandoah, Ia., and 
junction U.S. highways 59 and 275, over 
U.S. highway 59, serving the intermediate 
points of Tarkio, Mo., and the off-route 
point of Westboro, Mo., with restrictions, 
authority conditioned on receipt of re- 
quest for coincidental cancellation of 
certain authority granted in MC-32362 
and Same, Sub. 2. 

*MC-80284, Sub. 8, Chrispens Truck 
Lines, Inc., Chicago, Ill., Extension— 
Dairy Products. Permit denied on fur- 
ther hearing, and findings in prior re- 
port, decided June 10, 1949, reversed. 
Dairy products, between points in the 
Chicago, Ill., commercial zone, on the 
one hand, and, on the other, points in 
N.J., and N.Y., over irregular routes. 

*MC-87088, Sub. 2, Abe Ross, dba Abe 
Ross Truck Line, Denison, Tex., Exten- 
sion—Garland, Tex. Permit granted. 
Over irregular routes, prepared food 
products, and materials, equipment and 
supplies used in the preparation, pack- 
ing and sale thereof, between Garland, 
Tex., on the one hand, and, on the other, 
named points in Ark., Kan., and Okla., 
applicant to ask cancellation of permit 
in MC-87088, and amendment of permit 
in Sub. 1. 

*MC-112206, Carl and Morris Staple, 
dba Staple Trucking Service, Brooklyn, 
N. Y., Contract Carrier. Permit granted. 
Specified radio and television parts, ma- 
terials, and advertising, between New 
York, N.Y., and points in Nassau and 
Westchester counties, N.Y., on the one 
hand, and, on the other, points in Essex 
and Hudson counties, N.J., except Belle- 
ville and Nutley, N.J. 

* MC-11694, Sub. 12, William D. Buie 
(William B. Buie, Administrator), Dil- 
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lon, S. C., Extension—Frozen Foods. Cer- 
tificate granted on reconsideration and 
findings in prior report of April 19, 1950, 
modified. (1) Furniture stocks, from 
Mullins, S.C., and points within one mile 
thereof, to points in N.C. and Va.; (2) 
plywood, from Dillon to points in N.C., 
Va., Pa., and N.J.; (3) frozen foods (a) 
from Dillon to points in N.C., Tenn., Va., 
Md., Pa., NJ., N.Y., Mass., and DC., 
(b) from points in Mass., Conn., N.Y.., 
N.J., Pa., Va., and N.C., to Dillon, Co- 
lumbia, and Charleston, S.C., and Dur- 
ham and Wrightsville Sound, N.C., with 
restriction; and (4) fresh fruits and veg- 
etables, from points in Md., Del., Va., 
N.C., Ga., and Fla. to Dillon. 


MOTOR FINANCE CASES 


MC-F-4654, Francis Farwell—Control—The 
Canada Coach Lines, Limited—Purchase— 
Van Dyke Sightseeing, Ltd. Purchase by 
the Canada Coach Lines, Limited or Hamil- 
ton, Ontario, Canada, of the operating rights 
and property of Van Dyke Sightseeing, Ltd., 
of Buffalo, N.Y., and acquisition by Francis 
Farwell, of Watertown, Ontario, Canada, of 
control of the rights and property, approved 
and authorized, with conditions, effective 
May 14. 


* * * 


MC-F-4693, Buckingham ‘Transportation 
Co.—Purchase (Portion)—Albert J. Bone. 
Purchase by Earl F., Glen O., Harold D., and 
Oliver J. Buckingham, dba Buckingham 
Transportation Co., of Rapid City, S.D., of 
certain operating rights of Albert J. Bone, 
of Broadus, Mont., approved, with condi- 
tion. " 


ORDERS 


Ex Parte 175 Tap Line 
Switch Charges Ordered 


Following increases authorized on lum- 
ber and forest products in Ex Parte No. 
175, Increased Freight Rates, 1951 (T.W., 
March 17, p. 17), the Commission, divi- 
sion 3, has prescribed amounts of switch- 
ing charges or divisions that may be paid 
to tap lines by trunk line railroads out of 
the rates on interstate shipments of lum- 
ber and forest products from points on 
the tap lines. 


The action is by a sixteenth supple- 
mental order in I. and S. No. 11, The Tap 
Line Case, In the Matter of the In- 
vestigation and Suspension of Sched- 
ules Cancelling Through Rates With 
Certain Tap Line Connections, and Cer- 
tain Other Cases Consolidated There- 
with. 


Effective April 4, the order prescribed 
charges of divisions not exceeding the 
following: 

“For switching a distance of one mile 
or less from the junction, $4.96 per car; 
over one mile and up to three miles from 
the junction, $6.70 per car; on shipments 
from points over three miles and not 
more than 10 miles from the junction, 
4.25 cents per 100 pounds; over 10 miles 
and not more than 20 miles from the 
junction, 5.5 cents per 100 pounds; over 
20 miles and not more than 40 miles 
from the junction 7.5 cents per 100 
pounds; and over 40 miles from the junc- 
tion 8.5 cents per 100 pounds. 

“Provided, That these divisions are 
to be the net amounts that may be paid 
out of the trunkline rates from the junc- 
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tion, and when the rates from points on 
the tap lines are made by the addition 
of an arbitrary, the amount of such arbi- 
trary shall accrue to the tap line. 

“It is further ordered, That. the re- 
spective trunk lines respondents herein 
shall file with the Commission on or be- 
fore June 1, 195f, copies of their division 
sheets with each of their respective tap 
line connections making effective the 
divisions authorized herein, which divi- 
sion sheets shall show the distances in 
miles from each station or shipping 
points to the junction with the issuing 
carrier, in addition to the amount of 
division.” 


Leased Rights Revert to 
Owner When Not Used 


Failure of a partnership to operate 
leased rights caused reversion of the 
rights to the individual owning them, the 
Commission, divison 5, has ruled. 

By an order in MC-FC-31549, W. G. 
Ross—Lease—C. H. Smith, the division 
found, after hearing, that Frank Korn- 
feind and William G. Ross, doing busi- 
ness as Chicago-Nebraska Motor Ex- 
press, Omaha, Neb. had failed to 
comply with the terms of an agreement 
covering their lease of the operating 
rights of C. H. Smith, then doing busi- 
ness as Chicago-Nebraska Motor Express, 
also of Omaha; that the partners had 
discontinued operations under the op- 
erating rights, and that the rights had 
reverted to C. H. Smith. 

The Commission also ruled that orders 
of August 3, 1949, in which it was found 
that the partnership had ceased opera- 
tions, and an order of January 10, 1950, 
denying a petition of the partnership 
for reconsideration and vacation of the 
August 3, 1949, order, should remain in 
force. 


Motor Certificate Revoked 


The Commission, division 5, has re- 
voked and cancelled a certificate issued 
May 8, 1950, in MC-82886 to Archie Dra- 
per, of Red Bluff, Calif., authorizing cer- 
tain operations as a common carrier of 
property by motor vehicle. 

Action was by an order in MC-C-1150, 
Archie Draper—Revocation of Certificate, 
and MC-82886. The proceeding in MC- 
C-1150 was discontinued. 

The order said that Draper failed to 
show that, within the time allowed by 
an order of September 22, 1950, he had 
instituted reasonably continuous and 
adequate service of the scope and char- 
acter authorized and required by his 
certificate. 





Grain General Permit Issued 


Howard S. Kline, the Commission’s 
permit agent under service order No. 
874, Requirements for Loading of Grain, 
Grain Products, and By-Products, has 
issued revised general permit No. 9 under 
that order. The revised permit vacates 
general permit No. 9. 

The service order required heavier 
loading of grain products and by-prod- 
ucts in bulk, and in mixed carloads with 
grain in packages (T.W., March 3, p. 39). 





Effective at 12:01 a.m., April 10, until 
11:59 p.m., September 15, revised general 
permit No. 9 permits railroads to dis- 
regard the provisions of the service order 
insofar as it applies to any car loaded 
with distillers dried feed and/or dis- 
tillers solubles because of tendencies of 
these commodities to “heat, cake, and 
possible burning during summer months.” 


Greyhound Self-Insurer 
Status Approved by I.C.C. 


The Commission has approved an ap- 
plication of The Greyhound Corporation 
for authority to self-insure under the 
provisions of section 215 of the interstate 
commerce act. 


That section provides that no certifi- 
cate or permit is to remain in effect 
unless the motor carrier qualifies as a 
self-insurer or files such bond or other 
security as may be required by the Com- 
mission to cover any final judgment re- 
covered against such motor carrier for 
bodily injuries to or the death of any 
person resulting from the negligent op- 
eration, maintenance, or use of motor 
vehicles under the Commission’s author- 
ity, or for loss or damage to the property 
of others. 


The order was issued in MC-1501, In 
the matter of application of The Grey- 
hound Corporation. 


Rails Get Probe of Va. 


Intrastate Coal Rates 


The Commission, division 1, by an or- 
der in No. 30785, Virginia Intrastate Coal 
Rates, has instituted an investigation 
to determine the reasonableness and law- 
fulness of rates and charges of railroads 
operating in Virginia for intrastate 
transportation of coal, made or imposed 
by state authority. 

The Commission said that the Atlan- 
tic Coast Line Railroad and other rail- 
roads operating in Virginia, stated in a 
petition that the State Corporation 
Commission of Virginia had refused to 
authorize or permit them to establish 
for the intrastate transportation of coal 
increases in freight rates and charges 
corresponding to those authorized in 
general interstate increases cases (Ex 
Parte No. 115, Emergency Freight 
Charges, 1935; Ex Parte No. 166, In- 
creased Freight Rates, 1947; and Ex 
Parte No. 168, Increased Freight Rates. 
1948). 


Water Service Date Postponed 


By an order in W-947, Yankton Barge 
Line Common Carrier Application, the 
Commission, division 4, has further post- 
poned from April 2, 1951, until April 1, 
1952, the date specified in the division’s 
findings of February 17, 1947, in respect 
of the time for institution of the pro- 
posed service. 


Vinyl Chloride Rate Permitted 


The Commission, division 3, by an or- 
der in No. 13535 et al., Consolidated 
Southwestern Cases, has further 
amended its order of April 5, 1927, in 
these cases, to permit establishment of 
a commodity rate of 150 cents a 100 
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pounds on vinyl chloride, inhibited, in 
tank cars, carloads, subject to rule 35 
of the current Western Classification, 
from Charleston, South Charlesion, 
W.Va., Painesville, Perry, and Fairport 
Harbor, O., to Texas City, Tex. ‘I'he 
rate is also subject to tariff of Increase 
Rates and Charges No. X-175, Agent 
D. Q. Marsh’s I.C.C. No. 3953, and to 
rule 27 of tariff circular No. 20 with 
respect to intermediate points of origin 
and destination over specified routes, 
without contemporaneously establishing 
and maintaining corresponding rates to, 
from, and between other points, as re- 
quired by finding 27. 

Finding 27 in the proceedings pro- 
hibits undue preference. 


Date Postponed in Omaha 


Grain Exchange Case 


The Commission, by an order by Com- 
missioner Lee, has postponed from May 
19, until July 19, the effective date of its 
order in No. 29461, Omaha Grain Ex- 
change of Omaha, Neb. v. Missouri 
Pacific Railroad Co. (Guy A. Thompson, 
Trustee) et al. 

It said that Judge George H. Moore, 
of the US. District Court, wired a re- 
quest for postponement to allow time 
to assemble a three-judge court to hear 
and decide a suit to enjoin enforcement 
of the Commission’s order. 

The Commission, on reconsideration, 
had affirmed a prior report of division 
2 which held that combinations of local 
rates on grain and grain products, in 
carloads, from points on the Central 
branch of the Missouri Pacific Railroad 
in Kansas, Concordia and west thereof, 
to Omaha, Neb., and Council Bluffs, Ia., 
via Concordia, were unreasonable (T.W., 
July 29, 1950, p. 21). 


On February 12, a bill of complaint 
was filed in the Missouri eastern district, 
eastern division, federal court, in No. 
1141, Guy A. Thompson, Trustee, Mis- 
souri Pacific Railroad Co., plaintiff, v. 
US. of A., defendant, and I.C.C., in- 
tervening defendant, a suit to set aside 
the Commission’s report and order. 


Grain General Rate Rise 


Special Permission Given 


By special permission No. 49533, the 
Commission, by Chairman Splawn, has 
given the railroads the necessary permis- 
sion to carry out its previously an- 
nounced intention of having the latest 
general increase on grain and grain 
products applied by means of a 2 per 
cent surcharge on freight bills, rather 
than by direct changes in the existing 
hundredweight rates (T.W., April 7, D. 
47). The permission was made effective 
April 19, on five days’ notice. 





Express Rate Boosts Deferred 


The Commission has postponed from 
April 20 until its further order the 
effective date of its order of March 1 
which would have permitted higher ex- 
press ratings and charges on a number 
of commodities. 


The original order, subsequently modi- 
fied to become effective April 20, was 
issued in I. and S. No. 5762, Express 
Rates and Ratings Between points in 
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U.S., embracing I. and S. No. 5783, Ex- 
press Class Rates on Nursery Stock, and 
Land S. No. 5795, Express Ratings—Hats, 
Millinery, and Lamp Shades (T.W., 
March 17, p. 30). 


The postponing order was issued for 
the Commission by Commissioner Patter- 


son. 


Pennsylvania, B. & O. 
Get Safety Rules Relief 


The Commission, by Commissioner 
Patterson, has issued two orders in Ex 
Parte 171, Rules, Standards and Instruc- 
tions for Installation, Maintenance and 
Repair of Automatic Block Signal Sys- 
tems, etc., granting certain relief to the 
Baltimore & Ohio, and the Pennsylvania, 
from the Commission’s safety rules. 

The Baltimore & Ohio was granted re- 
lief from the Commission’s regulations 
to the extent that it will be permitted to 
operate self-propelled rail motor cars in 
automatic train stop territory between 
Point of Rocks, Md., and Washington, 
D.C., and between the latter point and 
Relay, Md., on the B. & O.’s Baltimore 
division—West End, and between Relay 
and Camden Station, Baltimore, Md., on 
the applicant’s Baltimore terminal di- 
vision, as outlined in detail in a petition 
of the railroad, in accordance with the 
practice of making departure tests as re- 
quired by section 136.587 at the train’s 
terminal point at Brunswick, Md., only, 
prior to starting each day’s run. 


The Pennsylvania Railroad Co. was 
given until February 8, 1952, to comply 
with certain rules concerning the aspects 
displayed by block signal system signals. 
The Commission said the railroad had 
asked relief from the governing rules, 
but that the Pennsylvania had asked 
leave to amend its application by with- 
drawing its request for relief and in lieu 
thereof requesting a period of one year 
to allow time within which to obtain 
material to make the changes necessary 
to bring itself within the requirements of 
the section of the rules involved. 


LC.C. Practitioners 


The following have been admitted to 
practice before the Commission: 


Daniel W. Baker, Oakland, Calif.; Boyle 
G. Clark, Columbia, Mo.; Joseph Dach, Wash- 
ington, D.C.; E. Harold Dick, Providence, 
RL; Michael J. Drape, Akron, O.; Ernest 
D. Grinnell, Jr., St. Louis, Mo.; Carl Galland 
Koch, Seattle, Wash.; John R. Martin, Jop- 
lin, Mo.; William Lewis Martin, Roanoke, 
Va.; L. C. McClaren, McComb, Miss. 

William Joseph McFate, Oil City, Pa.; Otis 
E. Nelson, Jr., Wichita Falls, Tex.; Clifford 
D. O’Brien, Chicago, Ill.; S: Wesley Powell, 
Manchester, N.H.; William oO. Purnell, 
Omaha, Neb.; John P. Randolph, Washing- 
ton, D.C.; Boyd H. Reynolds, Los Angeles, 
Calif.; Donald B. Sommers, St. Louis, Mo.; 
Francis B. Stevens, Jackson, Miss.; Paysoff 
Tinkoff, Jr., Chicago, Ill; Jim Walter 
Weatherby, Kerrville, Tex.; John H. Win- 
chell, Denver, Colo.; and Sol M. Yarowsky, 
Kansas City, Mo. 


Rail Rerouting Orders 


By King’s I.C.C. order No. 46, under 
tevisecl service order No. 562, Agent King 
directed the Meridian & Bigbee River 
Railway Co. to reroute or divert traffic 
moving on its lines, routing via its lines, 
over any available route to expedite the 


moverrent. The order was made effec- 
tive from 3 p.m., April 6, until 11:59 p.m., 


April 20. It said the M. & B.R. was 
unable to transport traffic routed over 
its lines because of high water and floods. 


By King’s I.C.C. Order No. 45-A, under 
revised service order No. 562, the Commis- 
sion, by its agent, Homer C. King, has set 
aside King’s I.C.C. Order No. 45, effective 
April 6. 


Order No. 45, made effective from 9 
a.m., April 2, until 11:59 p.m., April 30, 
directed the New York Central Railroad 
to reroute or divert traffic on its line, 
routed between Oneonta and Kingston, 
N.Y., over any available route to expedite 
the movement. It said the N.Y.C., be- 
cause af a washout, was unable to trans- 
port traffic routed over and to points on 
its line between Oneonta and Kingston. 


Mr. King is the Commission’s agent 
under revised service order No. 562, Re- 
routing of Traffic—Appointment of Agent. 


1.C.C. Probes Refund on 
Lake Cargo Coal to Canada 


The Commission, division 2, has in- 
stituted an investigation on its own 
motion into the reasonableness and law- 
fulness of refunds in connection with 
transportation of bituminous coal and 
articles taking bituminous coal rates, in 
carloads, from stations or mines in 10 
states to U.S. ports on the Great Lakes 
for trans-shipment by lake vessel beyond 
thence reshipped by rail to points in 
Canada. 


An order of investigation was issued 
in No. 30784, Refund on Lake Cargo Coal 
to Canada. 


States of origin of the shipments 
named in the order were Illinois, Indi- 
ana, Kentucky, Maryland, New York, 
Ohio, Pennsylvania, Tennessee, Vir- 
ginia, and West Virginia. 

The proceeding was assigned for hear- 
ing May 7, at the Commission’s offices 
in Washington, D.C., before Examiner 
Paul O. Carter. 


COMMISSION ORDERS 


MC-86687, Sub. 34, Seaboard Air Line R.R. 
Co. Extension—Hinson, Fla.; MC-111698, J. 
W. Bryant and D. H. Tate Common Carrier 
Application. Date on which recommended 
order shall become order of Commission and 
become effective, postponed to April 12. 


* * * 


I. & S. M-3612, Beer and Ale to Glens Falls 
and Granville, N. Y. Respondent cancelled 
suspended schedules on Mar. 5, proceeding 
discontinued. 

a * * 

FF-150, Vendors Consolidating Co., Inc. 
Freight Forwarder Application; FF-150, Sub. 
1, Same Extension of Operations; FF-200, 
George M. Hopke Freight Forwarder Ap- 
Plication. Reopened for reconsideration and 
argument. 

* * * 


Finance 17077, Tennessee & North Carolina 
Ry. Co. Abandonment. Effective date of 
certificate of Mar. 8, postponed pending 
further order of Commission. 

. 


I. & S. 5753, Limestone Mixtures and Grit 
—Official Territory. Order of Feb. 27, modi- 
fied to become effective June 6, on not less 
than one day’s notice, instead of April 6. 

. * om 

MC-43706, Harry F. Atkinson & Sons, In- 
terpretation of Certificate. Date on which 
recommended order shall become order of 
Commission and become effective, postponed 
to April 13. 

* * oe 

No. 30522, Charles A. Green & Son, Inc. 
v. P. R.R. et al. Order of Feb. 16, modified 
to become effective July 2, on not less than 
30 days’ notice, instead of May 31. 


| ICC NEWS 


Respondents having cancelled suspended 
schedules under special permission, the Com- 
mission has issued orders discontinuing the 
following proceedings: 

I. & S. M-3239, Classifications—Cleaning 
Compounds—East—South. 

I. & S. M-3414, Increased Class Rates Be- 
tween South and West. 

I. & S. M-3452, Soap, Etc., Between Boston 
Area and R. I., Mass. 

a S. M-3525, Petroleum, Ga. to Fla. & 

I. & S. M-3526, Sugar—Mobile, Ala. to IIl., 
Ind. and St. Louis. 

I. & S. M-3535, Various Commodities Over 


J. H. Shipe Trucking Corp. 


I. & S. M-3538, Heels, Soles—Providence 
to Chicago, Milwaukee, St. Louis. 

I. & S. M-3547, Various Commodities—II1., 
Ind., Ky., Ohio. 

I. & S. M-3577, Restrictions—Service Stor- 
age—Smith’s Transfer. 

I. & S. M-3581, Household Products— 
Hayes Freight Lines. 

I. & S. M-3594, Minimum Charge, Chicago, 
Interstate Motor Frt. System. 

I. & S. M-3598, Petroleum Products Be- 
tween Canton, Ohio and Freedom, Pa. 

I. & S. M-3599, Paints—Dayton to Jersey 
City, Newark and New York. 

I. & S. M-3609, Classifications—Construc- 
tion Hardware—W.T.L. 

I. & S. M-3613, Pads and Padding—Lady- 
smith, Wis. to Twin Cities. 

I. & S. M-3616, Washing Machines—Peoria, 
Ill. to Kansas City, Mo. 

I. & S. M-3619, Iron Oxide, Easton, Pa. to 
Perth Amboy, N. J. 

I. & S. M-3620, Sheet Steel—Ohio and W. 
Va. to Sioux Falls, S. D. 

I. & S. M-3621, Beer—Baltimore to Har- 
risonburg, Va. 

I. & S. M-3623, Flavoring Syrup—Louisville 
to Chicago. 

I. & S. M-3629, Assembling Rates—Hayes 
Freight Lines. 

I. & S. M-3634, Candy or Chewing Gum— 
Memphis, Tenn, to Atlanta, Ga. 

I. & S. M-3635, Iron & Steel Castings Over 
Miller Transportation, Inc. 

I. & S. M-3637, Empty Containers—Hart- 
ford, Ill., to East Chicago, Ind. 

I. & S. M-3640, Scrap Paper to Toronto, 
Ohio. 

I. & S. M-3641, Iron and Steel Articles 
From and To McKees Rocks, Pa. 

I. & S. M-3643, Piece Goods—Between 
Elizabeth, N. J. and New York. 

I. & S. M-3645, Order Notify Shipments— 
Riss & Co., Inc. 

I. & S. M-3654, Glass—Clarksburg, W. Va. 
to Mount Airy, N. C. 

* ca * 

MC-F-4185, Shein’s Express — Purchase 
(Portion)—Wesley Stillwell. Applicants’ peti- 
tion for reconsideration denied. 

* * * 

MC-F-4222, C. E. Houff—Control; Houff 
Transfer, Inc.—Purchase (Portion)—Wesley 
Stillwell. Applicants’ petition for reopen- 
ing reconsideration and reversal of order of 
June 1, 1950 denied. 

* * ok 

MC-F-4228, Leo J. Pelletier et al.—Con- 
trol; Pelletier Trucking Co.—Purchase (Por- 
tion)—Saw Mill Supply, Inc.—Applicant’s 
petition for reconsideration, reopening, re- 
hearing and argument denied. 

OK * * 

MC-F-4312, W. S. Jones et al.—Control; 
Jones Motor Co., Inc.—Purchase—Allentown- 
Easton Motor Express, Inc. and Allentown- 
Bangor Motor Transfer, Inc. Applicants’ 
petition for reconsideration denied. 

* o* + 


MC-F-4461, Harry A. Miller et al.—Con- 
trol; Miller Transport Co., Inc.—Purchase 
(Portion)—Storch Trucking Co., Inc. Ap- 
Plicants’ petition for reconsideration de- 
nied. 

om” + * 

MC-F-4474, Dale C. Garaux—Control; Car- 
roll Transport, Inc.—Purchase (Portion)— 
Charles W. Dillie. Applicants’ petition for 
vacation of order of Nov. 28, 1950 and ap- 
proval of transaction denied. 

* oe a 

No. 30690, Increased Parcel-Post Rates, 1950. 
Motion of Spiegel, Inc. for dismissal of re- 
quest of Postmaster General for consent of 
Commission to certain proposed changes in 
postage rates on fourth-class mail, over- 
ruled. 

* * . 

I. & S. 5677, Furniture, L. C. L. From, To 
and Between East; I. & S. 5694 and I. & S. 
5832, Furniture, L. C. L. From or To Ill. Ter- 
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ritory. Order of Mar. 16, further modified 
to become effective April 25, instead of April 
10. 

” + * 


MC-52724, Sub. 6, I. W. Moore Extension— 
Milk and Cream. Applicant’s petition for 
reopening, reconsideration and further hear- 
ing, denied. ‘ ; 

* 


MC-66562, Sub. 945, Railway Express 
Agency, Inc. Extension—Lancaster and Read- 
ing, Pa. Reopened for reconsideration on 
present record. 

* ok cm 

MC-105813, Sub. 3, William J. Belford Ex- 
tension—Dairy Products. Reopened for 
further hearing on application as amended 
and on a consolidated record with applica- 
tion MC-105813, Sub. 22. ss 

~ 


MC-FC-28915, Glois A. Brand—Purchase 
(Portion )—Dixie Highway Express, Inc.; MC- 
F-4317, E. J. Myrick—Purchase—Glois A. 


Brand. Applicants’ petition for reconsidera- 
tion, denied effective May 9. 
* * * 


MC-2130, Sub. 29, Couch Motor Lines, Inc. 
Extension — Dangerous Explosives. Inter- 
vener’s petition for further hearing, denied. 

+ ok * 


MC-9895, Sub. 68, R. B. Wilson Extension 
—Rangely; MC-88857, Sub. 53, Owen Milton 
Collett—Extension—Rangely. Effective date 
of recommended order, postponed to April 16. 

* 


MC-30319 and Subs 1, 2, 3, 4and 5, Southern 
Pacific Transport Co.—Common Carrier Ap- 
plication; MC-30319, Sub. 7, Same Extension 
— Tex. Points; MC-30319, Sub. 10, Same Ex- 
tension—Sierra Blanca, El Paso, Tex.; MC- 
30319, Sub. 13, Same Extension—Beeville, 
Tex.; MC-30319, Sub. 16, Same Extension— 
Spofford, Tex.; MC-30319, Sub. 17, Same 
Extension— Tex. Points; MC-30319, Sub. 20, 
Same Extension—Coldspring, Tex. Applicant’s 
petition for reconsideration, denied. 

* 


MC-32775, Sub. 3, Hermann Forwarding 
Co. Extension—N. J., Pa. Applicant’s peti- 
tion for reopening, reconsideration and 
further hearing, denied. 

a ok * 


MC-52746, Sub. 32, Knaus Truck Lines, Inc. 
Extension—Peoria, Ill. Applicant’s petition 
for reconsideration, denied. 

* * “* 


MC-55822, Sub. 1, Carl 
Victory Motor Express. 
tion for vacation of order reopening pro- 
ceeding for further hearing, denied. 

+ * + 

MC-59120, Sub. 6, Eazor Express, Inc. Ex- 
tension—Rochester, N.Y. Applicant’s peti- 
tion for reconsideration, denied. 

on * * 


MC-95413, Sub. 3, Joe R. Gibson Extension 
—Farm Machinery. Applicant’s petition for 
reconsideration, dismissed. 

* * * 


MC-96098, Sub. 12, H. H. Follmer Contract 
Hauling, Inc., Building Materials. Applicant’s 
etition for reconsideration or further hear- 
ng, denied. 


Schaefer, d/b/a 
Applicant’s peti- 


* * * 


MC-110830, L. H. Pogue Contract Carrier 
Application. Interveners’ petition for re- 


consideration, denied. 
* * * 


MC-F-31662, Inland Express, Inc.—Lease— 
Boston & Buffalo Transportation Co. Peti- 
tion of Western Express Co. for vacation of 
order of Mar. 8, 1949, denied. 


SUSPENDED TARIFFS 


Designation of a tariff below does not 
mean that all schedules in it have been 
suspended by the Commission. Suspen- 
sion orders contain many schedules not 


reproduced here. Details of such orders 
are published in The Traffic Bulletin | 


I. and S. M-3714, Automobile Parts 
over South Bend Freight Line, from 
April 6 to and including November 5, 
certain schedules published in supple- 
ment No. 24 to tariff MF-I.C.C. No. 390 
of Central States Motor Freight Bureau. 
Inc., agent, Chicago, Ill. The suspended 
schedules propose increased motor com- 
mon carrier commodity rates on auto- 
mobile parts, minimum 20,000 pounds, 
between South Bend, Ind., and Chicago, 


Ill., insofar as they apply for the account 
of South Bend Freight Line, Inc. 

I. and S. M-3715, Classifications—Bomb 
Bodies, etc.—Northeast, from April 9, to 
and including November 8, certain sched- 
ules published in supplement No. 29 to 
tariff MF-I.C.C. No. A-308, and in sup- 
plements Nos. 43 and 45 to tariff MF- 
I.C.C. No. A-310, of Middle Atlantic 
States Motor Carrier Conference, Inc., 
agent, Washington, D.C. The suspended 
schedules propose to establish new motor 
common-carrier classification exceptions 
ratings of double first class, less truck- 
loads, and first class, truckloads, mini- 
mum 20,000 pounds, on iron or steel 
bomb bodies and bomb body parts, 
N. O. I., empty aerial bombs, and aerial 
bomb cluster adapters, applicable on 
shipments in Middle Atlantic Territory 
and between Middle Atlantic and New 
England territories. 

I. and S. M-3716, Passenger Fares be- 
tween Washington and Annapolis, from 
April 8, to and including November 7, 
certain schedules published on fourth 
revised pages 5 and 6 and third revised 
pages 7 and 8 to tariff MP-I.C.C. No. 37 
of Capitol Greyhound Lines, Cincinnati, 
O. The suspended schedules propose to 
establish increases and reductions in 
one-way, round-trip and multiple ride 
motor common carrier passenger fares 
between points on routes between Wash- 
ington, D.C., and Annapolis, Md. 

I. and S. M-3717, Packing-house Prod- 
ucts—Kansas City, Omaha to Texas, 
from April. 10, to and including Novem- 
ber 9, certain schedules as set forth in 
supplement No. 6 to tariff MF-I.C.C. 
No. 191 of Middlewest Motor Freight 
Bureau, agent, Kansas City, Mo. The 
suspended schedules propose to establish 
new and reduced motor common-car- 
rier commodity rates on fresh or salted 
meats and packing-house products, from 
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Kansas City, Mo. and Omaha, Neb., to 
six Texas points, in lieu of higher class 
rates. 

I. and S. No. 5911, Routing over Vir- 
ginia Ry.-Balto. Steam Packet Co., from 
April 10, to and including November 9, 
certain schedules as published in sup- 
plements Nos. 42, 48, 42, 24 and 5 to 
Alternate Agent W. J. Gray’s tariffs 
I.C.C. Nos. 259, 264, 281, 282 and 298, 
respectively. The suspended schedules 
propose to cancel joint water-rail rout- 
ing and rates on shipments between Bal- 
timore, Md., on the one hand, and points 
west of Deepwater and Deepwater 
Bridge, W. Va. on the New York Central 
Railroad, on the other, over the Balti- 
more Steam Packet Co. and Virginian 
Railway. 

I. and S. M-3718, Wool, Mohair—West 
to Denver, Chicago and St. Louis, from 
April 11, to and including November 10, 
certain schedules published in numerous 
revised pages to tariff MF-I.C.C. No. 40 
of Rocky Mountain Motor Tariff Bureau, 
Inc. The suspended schedules propose 
to reduce the rates on wool and mohair 
from numerous origins in Colorado, 
Kansas, Montana, Nebraska, New Mexico, 
South Dakota, Utah and Wyoming in 
less-truckload lots to Denver, Colo., and 
in truckload lots to Chicago, Ill. and St. 
Louis, Mo. 

I. and S. M-3719, Commodities to or 
from Alameda—Lodi Truck Service, on 
the Commission’s own motion, from April 
11, to and including November 10, cer- 
tain schedules published in first revised 
page 3 to tariff MF-I.C.C. No. 4 of 
Arthur R. Altnow, dba Lodi Truck Serv- 
ice, Lodi, Calif. The suspended sched- 
ules propose to establish a new rule 
which provides, in effect, that all rates 
named in the tariff applying from or to 
Oakland, Calif., will also apply from or 
to Encinal Terminals, Alameda, Calif. 


APPLICATIONS 
AND PETITIONS 


Rails Again Ask Long-Haul Motor Rights 
Probe; Assert Over-All Issues Must Be Met 


Tell 1.C.C. Less Time Would Be Taken by General Investigation than 
By Handling Separate Applications. Say Agency Should Ask for 
Funds, If Needed, and that Emergency Makes Probe Necessary. 


The railroads which petitioned the 
Commission in April 1950, for an 
investigation of long-haul motor 
transportation, and for delay in act- 
ing on pending motor applications 
for long-haul rights, have asked the 
Commission to reconsider its order 
denying the petition, and those of 
other interests (T.W., Feb. 17, p. 38). 


Answering the Commission’s state- 
ments in its order denying those peti- 
tions, that a general investigation would 
require a long period of time and be 
costly, and that the Commission had 
limited personnel, and would be unable 
to bear the cost of such an investigation, 
the railroads said a general probe would 
be less costly and time-consuming than 
handling pending applications separately, 
and that the Commission should ask 
Congress for the necessary funds. 


In March, 1950, the Board of Trade of 
Kansas City, Mo., and other grain in- 
terests, asked for a general investigation 
of long-distance highway transportation, 
expressing the fear that such service 
would be selective as to commodities, 
leaving the railroads to carry only the 
heavier commodities, with necessarily 
higher rates. After the Alabama Great 
Southern and nearly 100 other railroads 
filed their petition in April, 1950, the 
Brotherhood of Locomotive Engineers, 
and the Brotherhood of Railroad Train- 
men, filed separate petitions for the right 
to intervene in support of the railroads. 


The Commission denied the petitions, 
for the reasons aforementioned. 


Time Involved 


With reference to the time the Com- 
mission said would be involved in 4 
general investigation, the railroads said 
such a probe would consume “on 2n 
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over-all basis much less time and money 
of all interested parties and groups than 
the present system of considering each 
pending application, and the many issues 
in it common to many other applications, 
on a piece-meal basis.” 

The railroads added that the Com- 
mission itself had noted with concern 
the great amount of time required to 
hear pending individual applications, the 
time so spent by its examiners, the size 
and cost of transcripts, and “other factors 
of expense and time consumed of all 
parties.” They continued: 

“It is a fact of common knowledge 
and observation that many of the hear- 
ings for long-haul motor carriers au- 
thority are attended and participated in 
by the same parties as applicants or 
protestants or interveners, and by the 
same attorneys, and that the same issues 
are tried over and over again by the 
same parties. Petitioners believe and 
state that there is good reason to believe 
that enough of this continuous and rep- 
etitious expenditure of time and money 
could be saved by the general investiga- 
tion prayed for so that the general in- 
vestigation would actually accomplish a 
saving of time and money to the Com- 
mission and the many interested parties.” 

As to the pending applications for 
long-haul rights named in the railroads’ 
original petition, and those filed since 
the petition was filed, the railroads said 
they had “brought new issues before the 
Commission that cannot be solved prop- 
erly by the individual consideration of 
each one of such applications.” 


New Issues Alleged 


Such applications, in their total ef- 
fect, posed issues of far greater import- 
ance to the transportation industry and 
to the entire country than the issues 
involved in any one of the applications, 
the railroads asserted. They continued: 

“It is necessary for the Commission to 
consider now the possible effects which 
could be generated by the granting of all 
or a part of such applications rather 
than to consider each application sepa- 
rately. We do not claim that this situ- 
ation is controlled by but we do say it 
is illustrated by the decision and state- 
ment of the Supreme Court in American 
Trucking Associations v. United States, 
326 U.S. 77. In that case an applicant 
had filed several applications for various 
grants of authority. The Commission 
refused to admit evidence in the hearing 
upon one application as to the possible 
effects that would be created by the 
granting of all applications. The court 
held that this was error, saying (p. 85): 

“We think that it is sufficient to say 
that the joint boards and the Commis- 
sion should have admitted evidence of the 
flow of traffic by truck from points cov- 
ered in one application to points covered 
by other applications and evidence of 
the effect of the motor traffic, developed 
or prospective on all Seaboard routes for 
which applications are pending or al- 
ready granted, on the over-the-road mo- 
tor carriers.’ 

“For this reason we submit that the 
Commission is authorized to consider in 
4 general investigation the over-all effect 
that might be generated by the granting 
of all or part of such applications and to 
Withhold action on individual applica- 
tions during the pendency of such in- 
vestigation.” 


Need for Funds 


After quoting from the Commission’s 
order concerning limited personnel, and 
its inability to bear the cost of “such 


investigations” out of its appropriation, 
as leaving no alternative but to deny the 
petitions, the railroads again asserted 
time would be saved by the general in- 
vestigation. 


“However,” they continued, “petitioners 
submit that if a general investigation as 
requested is urgently needed, as the orig- 
inal petition and this petition for re- 
consideration show it is, that adequate 
representation should be made to the 
Congress or to other authority for the 
securing of funds necessary therefor.” 


The railroads asserted that numerous 
investigations of transportation had been 
made by government agencies in the past 
20 years “at great expense.” ‘They said 
the investigation requested, made by the 
Commission and its staff, with their 
background of knowledge and experience, 
could be conducted at minor cost and 
“would be productive of far more bene- 
ficial results than investigations in the 
past that have cost a great deal more.” 

“After all,” the railroads continued, 
“the agency to investigate transportation 
should be one with a thorough back- 
ground of information and knowledge 
on the subject to begin with and one 
that is equipped with a skilled and ex- 
perienced staff.” 


Other Reasons for Probe 


The petitioning railroads observed that 
the Commission’s order denying the re- 
quest for a probe did not attempt to 
answer most of the grounds stated in 
the original petition, but was confined 
only to the aforementioned grounds. 
They said that all of the reasons stated 
in the original petition were valid and 
that there was “more urgency now for 
the institution of the investigation re- 
quested than even at the time such peti- 
tion was filed.’ 

Developments in Korea, and the re- 
armament program, had greatly in- 
creased the importance of metal, rubber, 
and related materials and supplies used 
in making motor equipment, and those 
same developments had increased the 
necessity for conserving manpower, ma- 
terials, and the public highways over 
which it was proposed that a greatly 
expanded “consist of motor vehicles” be 
operated, the railroads asserted. 

Again saying that the Commission 
could not properly determine the issues 
involved in the various pending applica- 
tions by handling them separately, and 
that its decision in each case had an 
important bearing on the decision it 
must make in each one of the other 
cases, the railroads continued: 

“These petitioners now assert that the 
aforesaid developments indicate the 
present necessity of denying applica- 
tions the granting of which would tend 
to produce an unprecedented expansion 
in the scope and character of motor 
carrier service to be rendered in this 
country; that denial of such applications 
is necessary to prevent the wasteful and 
uneconomic use of materials and man- 
power and unnecessary wear and damage 
to public highways essential to the na- 
tional defense; that the expansion in the 
scope and character of truck service pro- 
posed in the several pending applica- 
tions referred to in the original petition 
filed herein and the numerous similar 
applications filed subsequent thereto 
would directly result in waste and un- 
economic use of manpower and of petro- 
leum, metal, rubber, and other materials 
and that the Commission should take 
steps to prevent the further and con- 
tinued expansion of motor carrier opera- 
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tions and the waste of materials and 
manpower incident thereto unless there 
is clear proof that the proposed expan- 
sion is or would be of immediate benefit 
to the rearmanent effort.” 


P.LE. Case 


In the petition of the grain inter- 
ests the application of the Pacific Inter- 
mountain Express to purchase the 
Keeshin properties was specifically men- 
tioned as involving the type of trans- 
continental motor systems the grain in- 
terests feared would attract high-rated 
traffic from the railroads, with a result- 
ing need for higher rates on bulk traffic, 
such as grain. 

This week the Commission affirmed 
its previous denial of authority to con- 
summate the transaction, and Commis- 
sioner Knudson, in a concurring opinion, 
said, among other things, that Congress 
did not have such long-haul motor sys- 
tems in mind in passing the motor car- 
rier act in 1935 or in writing the na- 
tional transportation policy in 1940. 
Therefore, he said, if the Commission 
approved such a transaction, it might 
be going beyond the scope of the act 
(see elsewhere). 


Nicholson Asks Exemption 
For Mixed Lake Cargoes 
Of Bulk Items, Autos 


Nicholson Universal Steamship 
Co., of Detroit, Mich., by an applica- 
tion in W-357, Sub. 1, has asked the 
Commission for an order exempting 
it from regulation in the transpor- 
tation of iron ore, grain and stone, 
in bulk, from all ports on the Great 
Lakes to Buffalo, N.Y., and coal in 
bulk from ports on the Great Lakes 
to Duluth when moving in mixed 
loads with automobiles. 


Nicholson said that unless the present 
method of tariff publication, under which 
bulk cargo rates are published only from 
and to the ports between which the auto- 
mobile traffic is transported, the only 
alternative to continuance of present 
steamship practices on the Great Lakes 
was specifically to exempt from regula- 
tion the transportation of iron ore, grain 
and stone from all ports on the Great 
Lakes to Buffalo, and coal from ports on 
the Great Lakes to Duluth, when moving 
in mixed loads with automobiles. 

The carrier observed that the exemp- 
tion from regulation presently applied 
when the bulk cargoes, not more than 
three in number, moved in vessels de- 
voted exclusively to their transportation. 

It said that publication of through 
rates on the bulk cargo would effectively 
preclude carriage of bulk cargo on the 
same vessel with the motor vehicles be- 
cause Nicholson asserted, transportation 
rates and charges on bulk cargo fluc- 
tuated, in some instances not only from 
day to day “but within particular por- 
tions of the same day.” 


Transport Shortage 


The steamship company said the ac- 
celerating shortage of transportation 
equipment was a matter of public knowl- 
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edge of which the Commission could 
take “due notice.” Shortages of box 
cars for the transportation of grain were 
becoming more and more critical, it as- 
serted, adding that “the Lake cbdal pro- 
gram is utterly dependent upon water 
transportation.” It further added that 
the Commission had observed in its sixty- 
fourth annual report to Congress that 
the transportation of ore was causing 
* great concern. 


“The transportation of the bulk com- 
modities herein are inexorably dependent 
upon the availability of water transpor- 
tation on the Great Lakes,” said Nichol- 
son. .“Any activity that would make 
available greater carrying facilities and 
capacities is directly in the public in- 
terest and consistent with the national 
transportation policy. There cannot, in 
view of all of the pertinent facts, be 
any competitive element herein disturb- 
ing to any other form of transporta- 
tion. The transportation of automobiles 
in vessels exclusively devoted to that end 
would waste vitally needed carrying 
space for the transportation of the bulk 
commodities. . . . It would border on a 
national calamity to require vessels other- 
wise suitable and adaptable and now 
actually being used to transport bulk 
cargoes to be precluded from carrying 
those bulk cargoes when automobiles are 
transported. .. .” 


Nicholson said it would interpose no 
objection to the granting of the relief for 
such a period as, in the Commission’s 
opinion, the exemption might be required 
with the proviso that the exemption 
might be withdrawn and revoked when, 
as and if the conditions depicted in the 
application would make the exemption 
no longer consistent with the national 
transportation policy. 


Justice Department Files 


Bauxite Case Exceptions 


The Department of Justice has filed 
with the Commission exceptions’ to the 
proposed report of Examiner M. L. Boat 
in No. 30326, United States of America 
v. Southern Railway Co., et al. 

The examiner recommended that the 
Commission dismiss a government com- 
plaint in which reparation was sought 
on shipments of imported bauxite ore. 
The charges were assessed according to 
rates tendered under section 22 of the 
interstate commerce act, permitting the 
railroads to make _ lower-than-com- 
mercial rates for government traffic (T. 
W., Feb. 3, p. 47). 

The department voiced 31 exceptions 
to the examiner’s report, in support of 
its contention that a basic rate of $1.80 
a long ton, subject to authorized general 
rate increases, in effect prior to No- 
vember 11, 1948, from Mobile to Lister- 
hill, Ala., was applicable under an inter- 
mediate rule on shipments of bauxite 
ore made in the period from June 8, 
1947, through November 10, 1948, from 
Mobile to Bynum, Ala. 

All but a few of the department’s ex- 
ceptions are made up of quotations from 
the examiner’s proposed report, fol- 
lowed by statements which the depart- 
ment contends should have been made 
in lieu of those quoted from the report. 

Argument on the exceptions is brief, 


and in almost every case refers to the 
transcript or exhibits in support of the 
corrections suggested in the language 
of the report. 

The Department of Justice asked oral 
argument. 


Rails Ask Hearing in 
Ex Parte No. 175 at 


Earliest Possible Date 


The Committee of Counsel for Pe- 
titioning Railroads has filed with the 
Commission a letter in Ex Parte No. 
175, Increased Freight Rates, 1951, 
asking that a hearing be held on the 
railroads’ revised petition for a 15 
per cent general increase “at the 
earliest possible date.” The letter, 
signed by E. H. Burgess, chief coun- 
sel, is in reply to a request of the 
National Coal Association and others 
for a 90-day delay in further hear- 
ings (T.W., April 7, p. 49). 


The railroads asked that, in the event 
regional hearings were deemed neces- 
sary, they be scheduled “concurrently 
rather than consecutively.” The railroad 
letter follows: 


“The carriers on April 4, 1951 received 
a copy of the letter of April 2 from the 
National Coal Association to the Com- 
mission and on April 5 a copy of the 
similar letter from the Property -Owners’ 
Committee to the Commission. In sub- 
stance each of these letters requests the 
Commission to delay until July the fur- 
ther hearings in this proceeding upon 
what is in effect protestants’ apprehen- 
sion that petitioners at this time can 
not prove their case. In each of these 
letters there is contained an ex parte 
summary of these protestants’ views of 
the merits of petitioners’ case, and, be- 
cause the case so appraised is not deemed 
sufficient by protestants, the Commis- 
sion is asked to delay’ the hearing. 


“It would be an extraordinary and 
unprecedented development in procedure 
before any tribunal if a petitioner in a 
proceeding properly commenced before it, 
as this proceeding admittedly has been, 
could be denied a hearing for months 
upon an advance representation by a 
protestant that the petitioner could not, 
in such protestant’s view, prove its case if 
granted a hearing. Such a contention 
can have relevancy only to the issues 
in the case, which, of course, can be 
determined only after the record is made 
at the hearings petitioners herein seek. 
It is not a valid ground for delaying 
hearings. 


“Petitioners believe that they are fairly 
entitled to a hearing to enable them 
to present the case alleged in their 
petition, as soon as the convenience of 
the Commission will permit. Particularly 
should this be so in a case where, as in 
this instance, protestants seek delay not 
for further preparation on their part, 
but upon their view of the insufficiency 
of petitioners’ case. If in the latter 
contention protestants are right and pe- 
titioners cannot or do not prove a case 
at the hearings sought, protestants in and 
by that eventuality alone will be fully 
protected. 


“It is therefore unnecessary and in fact 
would be premature at this time to 
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answer the statistical assumptions— 
which are not yet in evidence—contained 
in protestants’ letters. However, i: is 
important to call attention to the fact 
that protestants’ computations of peti- 
tioners’ revenue needs, as set forth in 
their letters, ignore completely and would 
entirely eliminate from the case not 
only the cost ($292 million) of the wage 
settlement, effective February 1, 1951, 
with the non-operating employes, but 
also the $422 million of increased wages 
and prices occurring prior to Janiiary 
1, 1951. Protestants summarily eliminate 
all these cost increases on the ground 
that they have already been compen- 
sated by the interim rate increase au- 
thorized in the Commission’s decision 
of March 12, notwithstanding the plain 
language of that decision that it was 
only an interim one, without prejudice 
to the Commission’s ultimate determina- 
tion upon the full and complete record 
to be made at the final hearings which 
petitioners are now seeking. 


“Furthermore, the inequity and unfair- 
ness of protestants’ desire for a delayed 
final hearing are evident not only in 
the fact that a delay, of course, well 
serves their interests, but also in the 
further fact that they did not practice 
like delay in increasing coal prices fol- 
lowing the February coal miners’ wage 
increase. Within a single day after that 
wage increase, protestants obtained the 
Price Administrator’s authorization of 
an  cetienien increase in the price of 
coal. 


“Petitioners are now suffering, and 
will continue to suffer an irretrievable 
loss until relief following the hearings 
now sought is granted. They therefore 
most respectfully urge the Commission 
to set the case for hearing at the earliest 
possible date. In the event that regional 
hearings are deemed necessary petition- 
ers also request that they be scheduled 
concurrently rather than consecutively.” 


Rails Offer Laredo, Tex., 
Operating Agreement 


The Texas Mexican and the trustee of 
the International-Great Northern have 
petitioned the Commission in Finance 
No. 15947, International-Great Northern 
Railroad Co. Trustee Trackage Rights, 
for consideration of an operating agree- 
ment, approval of the plan of opera- 
tion set forth in the agreement, and 
final action by the Commission. 


The petitioners said the Commission, 
division 4, at 275 I.C.C. 27-58, had with- 
held action and held the record open 
for six months, to give the parties an 
opportunity to present for consideration 
an agreement providing for operation of 
such facilities at Laredo, Tex., as were 
required for terminal switching, and 
other services, in effecting interchange 
of cars with the National Railways of 
Mexico. 


The petitioning railroads said that the 
operating agreement presented for con- 
sideration and approval was “mutually 
satisfactory to the applicant and the 
intervener.” They said it was believed 
that the agreement complied with the 
division’s thought that “some method 
should be found whereby each of the 
carriers will be accorded equal righis 
with respect to the use of the interna- 
tional railroad bridge, and equal rights, 
privileges, and recognition with respect 
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to the delivery or receipt of their export 
and import traffic to or from the Na- 
tional Railways of Mexico. 


Coal Group Asks Delay in 
Ex Parte 175 Hearings 


The Property Owners’ Committee, rep- 
resenting shippers of bituminous coal, 
joined the request of the National Coal 
Association that the Commission defer 
further hearings in Ex Parte 175, In- 
creased Freight Rates, 1951, until about 
July 1, or not less than 90 days after 
the date of the railroads’ amended peti- 
tion of March 28, in which they asked 
a 15 per cent increase in freight rates 
and charges (T.W., April 7, p. 49). 

In a letter to the Commission, the 
Committee asserted, among other things, 
that railroad earnings had steadily in- 
creased “during the past five months.” 
It said that current earnings “certainly 
do not justify any increases in freight 
rates, and we insist the Commission 
should await the results of operations 
during the next few months before 
granting any increases in rates, particu- 
larly in the rates on coal which the coal 
producers cannot pass on to the con- 
sumers and cannot afford to absorb with- 
out operating at a loss.” 

The railroads originally asked a 6 
per cent increase. After the Commission 
authorized interim increases of 4 per 
cent in the east, and 2 per cent in the 
other territories, and interterritorially, 
the railroads filed a supplemental and 
amendatory petition asking that they be 
authorized to increase rates by 15 per 
cent instead of 6 per cent (T.W., March 
31, p. 23). 


PETITIONS FOR REHEARING, ETC. 





No. 30315, White and Bagley Co. v. B. & 


M. et al. Defendants ask reopening, further 
hearing and reconsideration. 
* + * 


MC-93682, Sub. 2, Cole’s Express Common 
Carrier Application. Interveners ask re- 
+ gua reconsideration and further hear- 
ng. 

6 * * * 

MC-108795 (Formerly MC-11962), Theodore 
C. Bean, Inc. Common Carrier Application. 
Hall’s Fast Motor Freight asks reopening 
and reconsideration of order of Mar. 5. 

* * os 


MC-111439, Tel-Radio Transport Corp. Con- 
tract Carrier Application. Interveners ask 
reconsideration. ‘ 

ok 

MC-112750, Armored Carrier Corp. Con- 
tract Carrier Application. Applicant asks 
further hearing and modification of effec- 
tive date. 

* ca OK 


MC-F-3883, J. E. Stith et al.—Control; 
Chief Freight Lines Co.—Purchase (Por- 
tion)—Strickland Transportation Co., Inc. 
Applicants ask reconsideration. 
” * 1 
MC-33323, Sub. 20, Sun Transportation Co. 
Extension—Pipe Line Terminal Points. Ap- 
Plicant asks consideration of objections to 
the recommended report and order of joint 
board No. 81. 
oe # a 
MC-F-4819, Bill Watkins—Control; Wat- 
kins Motor Lines, Inc.—Purchase—Peninsula 
Corp. Applicants ask reconsideration of 
order denying application. 
* * ok 


MC-FC-52814, L. D. Buckingham, d/b/a 
Pleasant Hill Transfer, Transferee and 
Kerrei Starr and L. D. Buckingham, d/b/a 
Starr Truck Line, Transferors; MC-FC- 
52815, Kerrel Starr, d/b/a Starr Truck Line, 
Transferee and Kerrel Starr and L. D. Buck- 
ingham, d/b/a Starr Truck Line, Trans- 
ferors: MC-FC-52816, L. D. Buckingham, 
d/b/a Pleasant Hill Transfer, Transferee and 
Doyle Williams, d/b/a Pleasant Hill Transfer, 

Qs‘eror. Applicants ask reconsideration. 


No. 29998 and Subs. 1, 2 and 3, Armour and 
Co. et al. v. B. & O. et al. Complainants 
ask argument. Ok 

No. 30167, Western Soybean Mills v. G. N. 
et al.; No. 30167 Subs. 1 to 7 inclusive. Com- 
plainants ask reopening and reconsideration. 

ok ca * 

No. 30404, M. M. Elmer et al., d/b/a Elmer 
Candy Co. v. A. & S. et al.; I. & S. 5770, 
Classification Ratings—Corn Meal Puffed 
Forms. Respondents and defendants ask 
reconsideration. 

cg of a 

I. & S. 5839, Forwarder Class Rates Between 
East and Chicago. Protestant asks recon- 
sideration. 

* * * 

I. & S. 5766, Express Minimum Charges on 
Fish and Sea Foods. Secretary of Agricul- 
ture asks reopening, reconsideration and 
argument. 

* a * 

I. & S. 5804, Reicing Seafoods and Other 
Perishables—Express. Secretary of Agricul- 
ture asks cancellation of suspended tariff 
schedules and discontinuance of proceeding. 

* * * 

MC-94201, Sub. 29, Bowman Transporta- 
tion Co. Extension—Canned Goods. Ap- 
Plicant asks reconsideration. 

ok * * 

MC-F-2851, N. Demos—Control; Kenosha 
Auto Transport Corp.—Lease—Service Drive- 
away Corp. Applicants ask approval of an 
amendment to lease. 





FINANCE APPLICATIONS 


Finance No. 17307, Johnstown & Stony 
Creek Rail Road Co. asks authority to issue 
a note for $400,000, payable on demand to 
United States Steel Corporation for moneys 
in the same amount advanced by the steel 
corporation on open account. Interest on 
the note is to be at the rate of 4 per cent, 
if earned, and if not earned, is to be pay- 
able only up to the amount of net income 
earned. 

* * a 

Finance No. 17308, Donora Southern Rail- 
road Co. asks authority to issue a note for 
$870,000, payable on demand, to United States 
Steel Corporation, for moneys advanced by 
the steel corporation on account. 

* Oe * 

Finance No. 17309, Lake Terminal Rail- 
road Co. asks authority to issue $2,713,800 of 
notes to United States Steel Corporation for 
moneys advanced by the steel corporation 
on open account. 

ok * * 

Finance No. 17310, Northampton & Bath 
Railroad Co. asks authority to issue a note 
for $300,000, payable on demand, to United 
States Steel Corporation, for moneys ad- 
vanced by the steel corporation on open ac- 
count. 

os cK ok 

Finance. No. 17312, The Greyhound Cor- 
poration, Chicago, Ill., and Pennsylvania 
Greyhound Lines, Inc., Cleveland, O., asks 
jointly to guarantee payment of one-half of 
the principal of a mortgage indebtedness of 
$900,000, evidenced by twelve bonds and a 
note to be entered into by Greyhound Build- 
ing Corporation of New York, as mortgagor. 
and Mutual Life Insurance Co. of New York, 
as mortgagee, and secured by 13 mortgages 
on the Capitol Theatre Bus Terminal prop- 
erty in New York City. The indebtedness 
will be’ payable in quarterly installments 
over a period of 25 years with interest at 
334 per cent. 

ok ok * 

Finance No, 17313, New York Central Rail- 
road Co. asks authority to acquire trackage 
rights over the lines of the Erie Railroad 
Co., at Dunkirk, N. Y., 730 feet. The trans- 
action involves an exchange of land in order 
to permit American Locomotive Co. to ex- 
pand its plant at Dunkirk. 

* * * 

Finance No. 17314, Union Pacific Railroad 
Co. asks authority to construct and operate 
a line of railroad between Cheyenne, Wyo., 
and a point near Dale Creek, Wyo., to be 
used as westbound main line, and to remove 
portion of the existing westbound main line 
from a point near Dale Creek to Granite 
Canyon, Wyo. The new line would be 42 
miles long, in Laramie and Albany counties. 
The applicant said that operation over the 
main line west from Cheyenne was diffi- 
cult and uneconomical because of a long, 
heavy grade requiring helper service between 
Cheyenne and Sherman. It said it was pro- 
posed to construct a new line, 8.9 miles 
longer than the present line, but with a re- 
duced gradient. It said the rise and fall 
would be reduced to 1,873 feet, or 150 feet 
less than the rise and fall on the present 
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line. Relocation of the track would permit 
reductions in running time for passenger 
and freight trains between Cheyenne and 
Laramie, and elimination of all helper serv- 
ice westward from Cheyenne. 

* * * 


MC-F-4865, Colonial Fast Freight Lines, 
Birmingham, Ala., asks authority to pur- 
chase certain operating rights of Mathews 
Trucking Corporation, Ontario, N.Y. 


* * * 


MC-F-4866, Super Service Motor Freight 
Co., Inc., Nashville, Tenn., asks authority to 
purchase certain operating rights of Chandler 
Transfer & Freight Line, Birmingham, Ala. 


* * * 


MC-F-4867, Leonard Brothers Transport Co., 
Topeka, Kan., asks authority to purchase 
certain operating rights of Graves Truck 
Line, Inc., Salina, Kan. 

* * + 


MC-F-4868, A. B. Fletcher, of Springfield, 
Mo., asks authority to acquire control of 
Ozark Trails, Inc., also of Springfield, 
through ownership of capital stock. 


* * * 


MC-F-4869, Ballard and Skellet Van Lines, 
Inc., St. Paul, Minn., asks authority to pur- 
chase certain operating rights of Skellet Van 
and Storage Co., Minneapolis, Minn., and 
—* Storage & Transfer Co., St. Paul, 

nn. 


NEW COMPLAINTS 


Rails Object to Barge 
Line Port-to-Port 


Grain Bargeload Rates 


Fourteen railroads have filed a 
complaint with the Commission al- 
leging that rates maintained by 
three barge lines on grain and grain 
products, in bargeload quantities, 
between ports on the rivers served by 
the barge lines, are too low. 


The complaint was docketed as No. 
30787, Alabama Great Southern Railroad 
Co., et al., v. American Barge Line Co., 
et al. 

The other barge lines named as de- 
fendants were Arrow Transportation Co., 
and Inland Waterways Corporation, op- 
erating as Federal Barge Lines. 


The rates referred to, considered from 
the standpoint of strictly port-to-port 
rates and as factors for constructing 
through rates from the ports of origin 
to destinations in Southern Territory, 
“are so low as to be unjust and unrea- 
sqnable in violation of section 305 of the 
interstate commerce act,” and “also un- 
duly preferential and prejudicial and 
unjustly discriminatory in violation of 
the said section of the act,” the com- 
plainants alleged. 


The railroads asked the Commission, 
after hearing and investigation, to order 
the defendants to cease and desist from 
“the aforesaid violations” of the act, 
and to order them to establish for the 
future on grain and grain products be- 
tween the origin and destination ports 
served by them, “such other rates as the 
Commission may deem just, reasonable, 
non-preferential, nonprejudicial, and 
nondiscriminatory. .. .” é 

The railroads joined with A.G.S. in the 
complaint are: Atlanta & West Point; 
Atlantic Coast Line; Central of Georgia; 
Cincinnati, New Orleans & Texas Pa- 
cific; Florida East Coast; Georgia South- 
ern & Florida; Gulf, Mobile & Ohio; 
Illinois Central; Louisville & Nashville; 
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Bath for a Big Baby 


meetin on a railroad, 


keeping cars and locomotives 
clean, has developed ingenious 
machines like the one you see here to 


do the job better and faster. 


Here is one of Erie’s big diesels get- 
ting its regular bath. Chemically- 
treated water sprays out of dozens of 
jets under high pressure. Huge circular 
brushes whirling at high speed remove 
the grime that accumulates so fast on 
a busy railroad. Out moves the diesel— 
all 200 feet of it—spick and span in 


gleaming black and yellow in less than 


three minutes, ready for its next run! 


You may not think cleaning a diesel 
important, but it is typical of how 
Erie attacks every problem in its con- 
stant search of finding ways to run a 


better railroad. 


It all adds up to progressive railroad- 
ing—the continuous effort to improve 
the safe, dependable transportation of 
passengers and freight. It is this spirit 
which has earned the Erie the repu- 
tation as a leader among railroads — 
ready to serve our country well, in 


peacetime or in war! 


Erie Railroad 


SERVING THE HEART OF INDUSTRIAL AMERICA 


PENNSYLVANIA je 


SCRANTON © 


w 
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Nashville, Chattanooga & St. Louis; Sea- 
board, and Southern. 


Barge Complaint Pending 


In January the three barge lines filed 
with the Commission a complaint against 
more than 140 railroads in which they 
alleged that rates maintained by the 
railroads on ex-barge grain to, from 
and via ports on the waterways 
served by the barge lines, were un- 
just and unreasonable in violation of 
section 1 of the act, unjustly discrimina- 
tory in violation of section 2, unduly 
preferential and prejudicial in violation 
of section 3(1) and discriminatory of the 
complainants as comnecting carriers in 
violation of section 3(4) of the act. The 
complaint was docketed as No. 30744, 
American Barge Line Co., et al., v. Akron, 
Canton & Youngstown Railroad Co., et 
al. (T.W., Jan. 27, p. 54.) 


Digest of Complaints 


No, 30784, Refund on Lake Cargo Coal 
to Canada 


Investigation instituted by the Com- 
mission, division 2, on its own motion, 
into lawfulness of refunds in connection 
with bituminous coal and articles taking 
such rates, carloads, from stations or 
mines in 10 states to Great Lakes ports 
for transshipment by lake vessel and 
reshipment by rail to points in Canada. 

ok 6 + 


No. 30785, Virginia Intrastate Coal Rates 
Investigation instituted by the Com- 
mission, division 1, into coal rates made 
or imposed by authority of the state 
of Virginia, not corresponding to those 
permitted interstate, to determine if 
the intrastate rates cause any undue or 
unreasonable advantage, preference or 
prejudice, or any undue, unreasonable, 
or unjust discrimination. 
* * * 


No. 30786, Somerville Iron Works, New 
Castle, Pa., v. C. & S. et al. 

Alleges rates on carload shipments of 
pig iron, between points in Colorado and 
New Jersey, in violation of section 1. 
Asks cease and desist order, rates, and 
reparation. (Malcolm D. Miller, 829 
Munsey Bldg., Washington 4, D.C.) 

+ * 7 


No. 30787, Alabama Great Southern Rail- 
road Co. et al. v. American Barge 
Line Co., et al. 

Allege rates on grain and grain prod- 
ucts, barge-loads, between points on the 
rivers served by the named barge lines, 
in violation of Section 305. Ask cease 
and desist order and rates. (L. L. Oliver, 
c/o Southern Railway Co., Washington 
13, D.C.) 

7 . * 

No. 30788, Apache Powder Co., Curtiss, 
Ariz., (P.O. Benson, Ariz.), v. Santa 
Fe et al. 

Alleges rate on anhydrous ammonia, 
carloads, from Etter, Tex., to Curtiss, 
Ariz., January 22 to August 31, 1949, in 
violation of section 1. Asks cease and 
desist order, rates, and reparation. (Chas. 
E. Blaine, 900 Title & Trust Bldg., Phoe- 
nix, Ariz.) 

+. oe *~ 

No. 30788, Sub. 1, Apache Powder Co., 
Curtiss, Ariz., (P.O.Benson, Ariz.) 
v. Sante Fe et al. 

Alleges rates on anhydrous ammonia, 
tank-carloads, from Military, Kan., to 


Curtiss, Ariz., in violation of section 1, 
in the statutory period. Asks cease and 
desist order, rates, and reparation. (Chas. 
E. Blaine, 900 Title & Trust Bldg., Phoe- 
nix, Ariz.) 
od * s 
No. 30789, A. Levy and J. Zentner Co., 
San Francisco, Calif., et al., v. South- 
ern Pacific et al. 

Allege rates on carload lots of bananas, 
moving via ocean transportation to and 
through the Port of Long Beach, Los 
Angeles Harbor and San _ Francisco, 
Calif., to points in California, in the 
statutory period, in violation of sections 
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1 and 4. Ask cease and desist order, r«tes, 

and reparation. (Gordon & Knapp. 453 

South Spring St., Los Angeles 13, Calif.) 
od ok * 


MC-C-1266, Southeast Shippers Associag- 
tion, Inc., Columbus, Ga., v. Axers 
Motor Lines, Inc., et al. 

Alleges defendants accept shipments 
at Columbus for transportation to Ma- 
lone, N.Y., without having published 
through routes and joint rates, in viola- 
tion of sections 216 and 217. Asks cease 
and desist order, through route and 
joint rate. (C. E. Walker, 16% Thirteenth 
St., Columbus, Ga.) 


PROPOSED REPORTS 


Examiner Upholds Rates 
On Melons and Vegetables 


Involving General Rises 


Examiner Sterling Lee, by a pro- 
posed report in No. 30639, S. A. Ger- 
rard Co. v. Atchison, Topeka & Santa 
Fe Railway Co. et al., has recom- 
mended that the Commission dis- 
miss the complaint on finding ap- 
plicable and not shown to have been 
or to be unreasonable, rates charged 
on numerous carloads of melons and 
vegetables shipped on and after 
March 15, 1948, from points in Cali- 
fornia and Arizona to Cincinnati, O. 


He said the case involved, among 
other things, the propriety of the rail- 
roads’ method of incorporating author- 
ized general increases into a combina- 
tion rate structure, and the application 
of the general increases to a switching 
charge. 

Agent L. E. Kipp’s tariff I.C.C. No. 
1508, he said, provided for joint through 
rates on fruits and vegetables from 
points in California, Arizona, and other 
western states to Cincinnati. Item 124 
of the tariff, he said, made applicable 
combinations of separately established 
joint, local, or proportional rates when 
the single-factor rates exceeded such 
combinations. 

The combination under consideration, 
he said, was constructed on Ludlow, Ky., 
in the Cincinnati switching district, and 
in addition to the line-haul factor the 
combination rate to Cincinnati included 
a switching charge etsablished in the 
Cincinnati, New Orleans & Texas Pa- 
cific Railway Co. tariff I.C.C. No. 4681. 


Complainants’ Contentions 


“Prior to the Ex Parte No. 162 (In- 
creased Railway Rates, Fares and 
Charges, 1946) rate increases complain- 
ant had been shipping under these com- 
bination rates without objection and 
does not contest in this proceeding their 
applicability,” continued the examiner. 
“It complains, however, of the pro- 
priety of defendants’ method of incorpo- 
rating the general increases into the 
combination rate structure. It further 
claims that the inclusion of the switch- 
ing charge in the combination rates re- 
sults in unreasonable rates. 

“Before the general increases, the ap- 
plicable combination rate from California 
origins to Ludlow was, for example, 163 
cents per 100 pounds, or 10 cents lower 
than the joint rate to Cincinnati. The 
combination into Cincinnati includes 


the aforementioned switching charge, 
which amounted to $13.75 per car. The 
Commission in Ex Parte No. 162, finding 
2, authorized a general increase of 20 
per cent in basic freight rates. On 
fruits and vegetables the increase was 
limited, however, by a maximum of 13 
cents. Finding 4 in that proceeding 
authorized separately an increase of 25 
per cent in all rates and charges for 
switching services subject to no specific 
maximum. 


“The defendants, in order to incorpo- 
rate these authorized increases into their 
rate structure, raised the combination 
line-haul rate constructed on Ludlow, 
for example, from 163 to 176 cents and 
independently increased the switching 
charge the full 25 per cent. Complain- 
ant contends that defendants were in 
error in increasing -both these factors 
and that by so doing they charged in 
excess of the amounts authorized by the 
Commission and, thus, charged unjust 
and unreasonable rates. Its position is 
grounded on finding 5 in Ex Parte No. 
162 [Similar findings 5 and 9 in Ex 
Parte No. 166, Increased Freight Rates, 
1947, and Ex Parte No. 168, Increased 
Freight Rates, 1948] which provides: 
Where through rates are made by com- 
bining separately stated rates (two-factor 
or multi-factor rates), such combination 
will not be increased separately, except 
as otherwise provided as to rates on 
grain and grain products, but a single 
increase should be applied to the entire 
through rate.” 

The examiner said the complainant 
argued that this finding forbade addi- 
tion of the general increases to each 
separate factor in the combination, and 
that it permitted only the addition of 
the authorized increases to either the 
combined line-haul aggregate or to the 
switching charge, but not to both. He 
said that as the increase in the switching 
factor would, if unlawful, support a lesser 
sum in reparation than an unlawful in- 
crease in line-haul factors, the complain- 
ant attacked the validity of the switching 
increase only. 


Sixth Charge Increases 


“Complainant maintains, in effect, that 
defendants have no right to increase the 
switching charge by any amount,” con- 
tinued the examiner. “The only limita- 
tion, however, in Ex Parte No. 162 on 
increases in such charges is that implicit 
in the authorized increase of 25 per cent 
set forth in finding 4. To construe find- 
ing 5 as imposing any other limitation 
on switching charges except that specifi- 
cally provided, or as forbidding under 
certain circumstances any increase at all 
in those charges is to misconceive its 
purpose. That finding was designed pri- 
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marily to avoid disturbances of estab- 
lished commercial rate relationships 
through the application of excessive rate 
increases to combination rates. Combi- 
nation Rates, General Increases, 1946, 
913 I.C.C. 575, 581. It was to achieve 
this end by preventing the so-called 
double increases that frequently result 
from the separate application of rate 
increases to the separate factors of a 
combination rate. But such double in- 
creases can occur only if the authorized 
increases are specific or are a percentage 
subject to a maximum. 


“The increase for rates on fruits and 
vegetables was . . . of the latter kind 
and thus properly within the intent and 
scope of finding 5. The switching in- 
crease, on the contrary, was neither 
specific nor was it subject to any maxi- 
mum. Its application cannot, conse- 
quently, result in those excessive in- 
creases that finding 5 was intended to 
prevent. Finding 5 is not applicable to 
an independently stated, intraterminal 
switching charge such as that established 
in C.N.O. & T.P. tariff I.C.C. No. 4681, 
for the Cincinnati switching district. 
The words ‘entire through rate’ in that 
finding, and findings 5 and 9 of Ex Partes 
Nos. 166 and 168, respectively, do not in- 
clude such switching charges for the 
purposes of those findings. The defend- 
ants did not contravene the Commission’s 
authorization -by adding to both the 
switching charge and the combined line- 
haul rate their full general increases. 
It follows that, on the basis of the show- 
ing made, the rates assailed were not and 
are not unjust or unreasonable.” 

The examiner held that a contention 
of the complainant that the rates 
charged were inapplicable was not sup- 
ported by Agent Kipp’s I.C.C. No. A-3676 
governing application of Ex Parte No. 
162 increases. He also held that a claim 
of the complainant that section 4 (ag- 
gregate of intermediate clause) of the 


interstate commerce act had been vio- 


dated ‘because the rates charged were in- 


" applicable was disposed of by the con- 


clusion that those rates were applicable. 


Proposed Motor Case Action 
By a proposed report in MC-F-4643, 


James C. Stone—Control; Virginia- 
Carolina Freight Lines, Inc.—Purchase 
—Shippers Express, Inc., embracing MC- 
F-4730, Same—Control; Same—Purchase 
(Portion) — J. C. Boward, Examiners 
Bruce W. Card and Carter C. Hubbel 
recommended denial of applications of 
Virginia-Carolina Freight Lines, Inc., of 
Martinsville, Va., for authority to pur- 
chase the rights of Shippers Express, 
Inc., of Charlotte, N.C., and certain op- 
erating rights of J. C. Boward, dba J. C. 
Boward’s Truck Lines, of Staunton, Va., 
and of James C. Stone for authority to 
acquire control of the rights. 

Examiner M. L. Winson, in a proposed 
report in MC-F-4633, H. D. Gorman— 
Control; Chicago Express, Inc.—Pur- 
chase—Huck’s Transfer, Inc., recom- 
mends denial of an application of Chi- 
cago xpress, of New York City, to pur- 
chase the operating rights and certain 
Property of Huck’s Transfer, Inc., of 
Springfield, Mass., and an application of 
H. D. Gorman to control the operating 
rights and property. 

In \MC-F-4674, Joel W. Wright, et al.— 
Control; Queen City Coach Co—Pur- 
chase (Portion)—Smoky Mountain 
Stages. Inc., Examiners Bruce W. Card 
and William Goheen, recommended ap- 


proval of purchase by Queen City of 
Charlotte, N.C., of certain operating 
rights of Smoky Mountain, of Asheville, 
N.C., and of acquisition of control of the 
rights by Joel W. Wright and others, in 
control of Queen City. 


Would Award Reparation on 
Roofing Granules on Basis 


Of Statistical Grouping 


The fact that the railroads have 
included roofing granules in report- 
ing statistics on the crushed stone 
group since 1927 is cited by Ex- 
aminer J. Edgar Snider in recom- 
mending that the Commission award 
reparation in 12 complaints involv- 
ing the measure of increases applied 
to the granules in the 1946, 1947, and 
1948 general freight rate proceed- 
ings. He also found the transporta- 
tion characteristics of the granules 
to compare favorably with the 
crushed stone group. 


His recommendations are in No. 30332, 
Lloyd A. Fry Roofing Co. v. Aberdeen & 
Rockfish Railroad Co., et al. Embraced 
in the proceedings were the following 
complaints: 


No. 30328, Certain-Teed Products 
Corp., v. Akron, Canton & Youngstown 
Railroad Co., et al., No. 30329; R. J. 
Funkhouse & Co., Inc., v. Same; No. 
30333, United States Gypsum Co., v. Ab- 
erdeen & Rockfish, et al.; No. 30335, 
Johns-Manville Corp., individually and 
as assignee of Johns-Manville Products 
Corp., v. Alabama Great Southern Rail- 
road Co., et al.; No. 30341, Barrett Di- 
vision Allied Chemical & Dye Corp. v. A. 
G..-8-Y., et al.; No. 30345, Ruberoid Co. v. 
Alabama Great Southern; No. 30346, 
Minnesota Mining & Mfg. Co., v. Akron 
& Barberton Belt Railroad Co., et al.; 
No. 30364, Tilo Roofing Co., Inc. v. A. C. 
& Y., et al.; No. 30372, Philip Carey Mfg. 
Co., v. Same; No. 30401, Bird & Son, Inc., 
v. Same; and No. 30419, Flintkote Co., v. 
Same. 


Examiner Snider said that the twelve 
complaints, on consent of all parties, had 
been heard on a common record. He said 
complainants alleged that the increases 
applied to the base rate on roofing 
granules, in carloads, within, to, and 
from Official Territory under the master 
general increase tariffs filed in pursu- 
ance of the findings in Increased Rail- 
way Rates, Fares, and Charges, 1946, 266 
I.C.C. 537; Increased Freight Rates, 1947, 
269 I.C.C. 33, and Increased Freight 
Rates, 1948, 272, I.C.C. 695, were unlaw- 
ful. 


The examiner said the complainants 
alleged that the increases had been, were, 
and for the future would be, unjust and 
unreasonable, and unduly prejudicial to 
complainants and unduly preferential of 
shippers of crushed stone and related 
articles within, to, and from Official Ter- 
ritory and shippers of roofing granules 
within Southern and Western territories 
and between such territories. 


Recommended Findings 
Examiner Snider said that the finding 
of unreasonableness would remove any 
undue preference or prejudice which 
might exist and obviates the necessity of 
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a finding with respect to such allegations. 
He continued: 


“The Commission should find that the 
line-haul transportation charges on roof- 
ing granules from, to and within official 
territory were, are, and for the future 
will be unreasonable to the extent that 
the general increases assailed exceeded. 
those which would have accrued had the 
same general increases as those applied 
to crushed stone and other commodities 
in group 329, been added to the base 
line-haul rates. 


“The Commission should further find 
that such complainants as made ship- 
ments as described, either paid and bore 
the charges thereon or are assignees of 
rights of other complainants who did pay 
and bear the charges thereon; and were 
thereby damaged, and, with the excep- 
tion R. J. Funkhouser & Co., Inc., who 
did not seek reparation and Tilo Roofing 
Co., who offered no testimony as to the 
making of shipments are entitled to 
reparation on shipments made during the 
statutory period, in the amount of the 
difference between the charges collected 
and those which would have accrued had 
the charges been computed on the basis 
herein found reasonable, with interest. 

“The Commission should further find 
that Lloyd A. Fry Roofing Co. in view 
of the prayer in its complaint and state- 
ments on the record, is not entitled to 
reparation on such shipments as moved 
on combination rates into and from offi- 
cial territory. Complainants should com- 
ply with Rule 100 of the general rules of 
practice. If defendants are unwilling 
to accept proof of shipment by affidavit, 
the Commission should set the proceed- 
ing for further hearing for the sole pur- 
pose of receiving such proof.” 


Rate, Statistical Grouping 


Examiner Snider said that, in the 1946 
general rate increase case, decided De- 
cember 5, 1946, the Commission used a 
commodity group numbers that had been 
prescribed November 22, 1927 and in 
effect on the date of submission of the 
case, although a new list of commodity 
classes had been promulgated by division 
1 of the Commission September 4 and 
October 16, 1946, to become effective 
January 1, 1947. 

He said that roofing granules as such 
were not included in the commodity 
group 351, Stone, broken, crushed or 
ground. In a technical sense, he added, 
there was no violation of the Commis- 
sion’s order in increasing the basic rates 
on granules to the full percentage in- 
crease authorized generally while con- 
forming to the specific authorization of 
15 cents a ton for commodities included 
in commodity class No. 351 as specified 
in 1927. He continued: 

“However roofing granules though not 
included in Division 4’s order had been 
included by the carriers with commodi- 
ties in group 351 in rendering statistical 
reports since 1927 and were specifically 
included in commodity group 329 
(crushed stone group) which was pro- 
mulgated by Division 1 September 24 and 
October 26, 1946, to become effective 
January 1, 1947, the same day that the 
carriers made effective the 15 cent a ton 
increase on stone, broken, crushed or 
ground in bulk other than roofing gran- 
ules or terrazzo material. Effective Feb- 
ruary 24, 1947, the carriers revised their 
tariff of January 1, 1947 which published 
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the 15 cents a ton increase on crushed 
stone and related commodities exclusive 
of granules and terrazzo materials by 
providing an increase of 15 cents a ton, 
net or gross as rated, on the same com- 
modities in bulk, in open-top cars and 
an increase of 20 per cent subject to a 
maximum of 30 cents a net ton on those 
commodities in bulk or in packages in 
closed cars. The full percentage increase, 
applied to roofing granules and terrazzo 
materials on January 1, 1947, remained 
unchanged.” 


The examiner also observed that a 
maximum rather than a percentage in- 
crease to the rates on roofing granules 
had been “spelled out” in the commis- 
sion’s findings in connection with its 
report on further consideration in the 
1947 general rate increase case, 270 I.C.C. 
403, decided July 27, 1948. 


Transportation Characteristics 


After comparing findings of the Com- 
mission to the effect that terrazzo ma- 
terial should take the same increase as 
crushed stone, and that scrap leather 
should take no greater increase than 
that applied to other fertilizer material, 
the examiner continued: 

“The entire record in this proceeding 
is convincing that the average value, 
loading, and other transportation char- 
acteristics of roofing granules compare 
favorably with the average value, loading, 
and other transportation characteristics 
of commodities generally included in 
commodity group 329. It is obvious that 
the Commission, confronted with the 
large and difficult task of fixing general 
increases, at an early date, as the earnest 
solicitation of the carriers, used the 
statistical commodity groups as a prac- 
tical guide for the imposition of such 
increases within their respective cate- 
gories. Though granules were not in- 
cluded in commodity class 351, as promul- 
gated by Division 4, they had been 
Statistically reported with such group 
by the carriers and were later included 
in the crushed stone group by Division 
1 by its order effective, January i, 1947. 
Clearly then granules should have been 
accorded the same increases as applied 
on ‘Stone and Rock: broken, ground and 
crushed’, from January 1, 1947, the date 
defendants distinguished granules, from 
other commodities in group 329, for ap- 
plication of general increases.” 





Examiner Recommends I.C. 
Suburban Fare Increases 


Examiner Burton Fuller has recom- 
mended that the Commission approve 


increased intrastate multiple and com- 
mutation fares of the Illinois Central 


Railroad within the Chicago suburban 
area and that it discontinue a proceed- 
ing in which the I.C. asks authority to 
increase from 15 to 20 cents its minimum 
interstate and intrastate one-way first 
class and coach passenger fares. 

A proposed report was issued in No. 
30560, Illinois Central Multiple Fares 
in Chicago Area, embracing No. 30555, 
Minimum Passenger Fares, Illinois Cen- 
tral Railroad Co. The proceeding pro- 
posed to be discontinued was that in No. 
30555. 

Present multiple fares and those pro- 
posed to be prescribed ranged from $0.79 





present fare and $1.50 prescribed, to 
Twenty-third street, 1.9 miles, on a 10- 
trip basis, to $9.30 present fare and 
$13.33, prescribed, at Richton, 28.3 miles, 
on a 25-trip basis. On a 50-trip basis 
the prescribed fares ranged from $6.90 
at Twenty-third street to $23.10 at Rich- 
ton. 


Higher Motor Ratings on 
Sheet Metal Cans Found 


Reasonable by Examiner 


Examiner Henry C. Lawton, by 
a recommended report in I. and S. 
M-3466, Classification of Sheet Steel 
Cans, has proposed that the Com- 
mission discontinue the proceeding 
on finding just and reasonable pro- 
posed increased motor common car- 
rier classification ratings on sheet 
metal, ash, garbage, oiled waste or 
refuse cans, with or without bails or 
covers, throughout the United States. 


The examiner said the increased rat- 
ings were proposed by schedules filed 
to become effective August 8, 1950, by 
carriers parties to the National Motor 
Freight Classification. 


On protests of the Galvanized Ware 
Manufacturers Council, whose members 
manufacture between 75 and 80 per cent 
of the total production of sheet steel 
cans in this country, and of an individ- 
ual shipper, he said, operation of the 
schedules was suspended until March 
7, 1951. The respondent carriers volun- 
tarily postponed the effective date of the 
schedules indefinitely, he said. 


The proposed changes in classification 
ratings, said the examiner, were part of 
a program of the national classification 
board of the American Trucking Asso- 
ciations, Inc., of increased ratings on 
light and bulky articles, primarily on a 
density basis. 


Under the proposed ratings, he said, 
the less-than-truckload rates on nested 
cans moving from Cincinnati, O., to va- 
rious points, mainly in the eastern 
United States, would be increased from 
14 to 18 per cent and, on cans not nested, 
from 55 to 60 per cent. He said truck- 
load rates from Cincinnati to such 
points would be increased from 28 to 52 
per cent. 


Trailer Load Capacities 


He said that, according to the board, 
when cans were not nested, a 1,000-cubic 
foot trailer could load with 2,760 to 
7,600 pounds, and from 3,850 to 10,640 
pounds could be loaded in a 1,400 cubic 
foot trailer. 


“When the cans are nested,” he said, 
“the board maintains that trailers of 
the above-specified capacities can be 
loaded with 3,240 to 15,760 pounds, and 
5,536 to 22,064 pounds, respectively. It 
is indicated that most motor carriers 
operating east of the Mississippi River 
have trailers of approximately 1,400 cubic 
feet capacity. Based on an optimum 
density of 24 pounds and a rating of 
column 40, the board considers first 
class to be the proper truckload rating 
on cans not nested, under the so-called 
theory of equivalent revenues for light 
and bulky articles occupying substan- 
tially an equal amount of space. 

He said the present ratings had been 
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in effect since 1935, “apparently adopted 
from the rail classification.” The pres- 
ent lt... ratings on sheet steel cans, 
ash, garbage, oiled waste or refuse, with 
or without bails or covers, were i% 
times first class, not nested, and seccnd 
class, nested, he said. The present vol- 
ume ratings, he said, were columns 55, 
50, and 40, at minimum weights of 14,000, 
20,000, and 30,000 pounds, respectively. 
He said the proposed ratings, 1.t.1., were 
double first class, not nested, and first 
class nested. The proposed volume 
ratings, he said, were first class, not 
nested, and column 60, nested, subject 
to minimum weight factors of 14.1 and 
20.3, respectively. He said the board 
recommended these changes as a result 
of a study it made of the transportation 
characteristics of these sheet steel cans. 


The record indicated but little move- 
ment of the articles not nested, he said, 
and added: 


“Respondents, however, are entitled to 
maintain reasonable ratings thereon, for 
such movements as may _ develop. 
Protestants’ density figure for these 
articles represents a range of the aver- 
ages of the different manufacturers of 
3.6 to 9.7 pounds. In the report on recon- 
sideration in Incandescent’ Electric 
Lamps or Bulbs, 47 M.C.C. 601, division 
3 approved ratings of double first class, 
in less than truckloads, and first class, 
in truckloads, minimum 5,000 pounds, on 
paper excelsior, when compressed to a 
density of less than 6 pounds a cubic 
foot. The value of that commodity ranged 
from 2 to 18 cents a pound, but most 
types reflected a value of less than 5 
cents a pound. Considering the value 
of the cans not nested, as compared with 
that of the paper excelsior, the proposed 
ratings appear reasonable.” 

He said that in the cited report ratings 
were approved of first class, in 1.t.l., and 
second class, minimum 10,000 pounds, on 
carpet mill thread waste, in bales com- 
pressed to 8 pounds or more, but less 
than 12 pounds a cubic foot. The indi- 
cated values, he said, were from 11 to 
35 cents a pound. 

“Based on the average density of the 
cans nested, . . ., the values, and the 
unused vehicle space caused by the shape 
of these articles, the ratings proposed 
thereon appear reasonable,” concluded 
the examiner. 


Recommends Motor Rights 


For Vanadium, Uranium Ores 


The Commission has made public two 
motor recommended reports dealing with 
applications for authority to transport 
uranium and vanadium ores between 
western points, with exceptions due by 
April 30. 

In MC-112168, Sub. 3, Jimmie K. King, 
Common Carrier Application, Examiner 
Frank J. Mahoney recommended denial 
of the application of King, of Ship- 
rock, N.M., for authority to transport, 
over irregular routes, uranium and 
vanadium ores, in bulk, from points in 
named Arizona and New Mexico coun- 
ties, to points in Colorado and Utah, 
and mining equipment and_ supplies 
from Colorado, Utah, and New Mexico 
points to points in the Arizona counties. 

Another recommended report, by Ex- 
aminer James H. Gaffney, proposed a 
grant of authority to 14 motor common 
carriers to transport uranium and vana- 
dium ores, in bulk, over irregular rou‘es, 
from points within 175 miles of Mor:l- 





April 1 


cello, TU 
rado al 
His — 
MC-11: 
mon ‘ 
MC-11) 
Same; 
Chick, 
Ernst, 
Cc. Este 
Garner! 
oS. W. | 
MC-11: 
MC-11: 
Same; 
Thwait 
George 
'D: 2 
1, Jam 
E. E. fF 
The 
ments 
cants 
porting 
some t 
tions I 
propris 


Low 
Wes 


Reas 


Exa 
posed 
showr 
posed 
rates 
senge: 
loads, 
Wis., 
Cheye 
Colo., 
Color: 
He al 
quirir 
sched 
of ne 
from 
destir 
cent | 


A pl 
8S. No. 
Wisco: 
Nebra: 
plicati 
Wisco: 
said i 
the re 
would 
He sa 
shoulc 

The 
Racin 
propo: 
the m 
He sai 
the pi 
tain ¢] 
with 
the w 
roads 
to ret; 
have 
rates 
abilit, 
rail s) 

The 
testin 
by ti 
manu 


Wor.p 


dopied 
> pres- 
| Cans, 
e, w.th 
re iy 
seccnd 
nt vol- 
ans 55, 
14,000, 
ctively,. 
.» Were 
id first 
volume 
Ss, not 
subject 
1 and 
board 
result 
rtation 
1 cans, 


move- 
e said, 


tled to 
on, for 
evelop. 

these 
. aver- 
‘ers of 
recon- 
tlectric 
ivision 
> Class, 
; Class, 
ids, on 
1toa 
. cubic 
ranged 
t most 
han 5 
value 
d with 
oposed 


ratings 
1., and 
ids, on 
; com- 
ut less 
2 indi- 

11 to 


of the 
1d the 
shape 
oposed 
cluded 


thts 
Ores 


lic two 
g with 
nsport 
etween 
jue by 


, King, 
yminer 
denial 
Ship- 
nsport, 
1 and 
ints in 
coun- 
Utah, 
pplies 
Mexico 
unties. 
yy Ex- 
ysed a 
ymmon 
vana- 
rou‘es, 
Mor:‘i- 


April 14, 1951 


cello, Utah, to described points in Colo- 
rado and Utah. 

His recommendations were made in 
MC-112160, Sub. 1, Carl Dunham, Com- 
mon Carrier Application; embracing 
MC-111946, Sub. 2, Carl W. Newlin, 
Same; MC-112159, Sub. 1, Clarence 
Chick, Same; MC-112161, Sub. 1, Harold 
Ernst, Same; MC-112162, Sub. 1, Harvey 
Cc. Estes, Same; MC-112164, Sub. 1, Tony 
Garnenez, Same; MC-112166, Sub. 1, 
c. W. Henry and C. W. Hendrix, Same; 
MC-112172, Sub. 1, L. E. Schooley, Same; 
MC-112172, Sub. 1, Geo. W. Smith, Jr., 
Same; MC-112173, Sub. 1, Arthur 
Thwaits, Same; MC-112174, Sub. 1, 
George S. Vinger, Same; MC-112175, Sub. 
1, D. E. Walters, Same; MC-112177, Sub. 
1, James Atcitty, Same; and MC-112453, 
E. E. Robinett, Same. 

The examiner said that verified state- 
ments submitted by each of the appli- 
cants indicated they had been trans- 
porting the involved commodities for 
some time and that the instant applica- 
tions had been filed on advice that ap- 
propriate authority was required. 


Low Rail Rate on Autos to 
Western Points Not Shown 


Reasonable, Says Examiner 


Examiner Paul O. Carter has pro- 
posed that the Commission find not 
shown just and reasonable, pro- 
posed reduced railroad commodity 
rates on automobiles, freight or pas- 
senger, and chassis set up, in car- 
loads, from Kenosha and Racine, 
Wis., and Kansas City, Mo., to 
Cheyenne, Wyo., Denver and Pueblo, 
Colo., and intermediate points in 
Colorado, Wyoming, and Nebraska. 
He also recommended an order re- 
quiring cancellation of suspended 
schedules without prejudice to filing 
of new schedules containing rates 
from Kenosha and Racine to the 
destination territory reflecting a 17- 
cent rail disability. 


A proposed report was issued in I. and 
S. No. 5791, Automobiles, Missouri and 
Wisconsin to Colorado, Wyoming and 
Nebraska, embracing Fourth Section Ap- 
plication No. 25017, Automobiles from 
Wisconsin to the West. The examiner 
Said it developed at the hearing that if 
the reduced rates became effective there 
would be no fourth-section departures. 
He said the fourth section application 
should be denied. 

The present rate from Kenosha and 
Racine was $3.20 a 100 pounds, and the 
proposed rate $2.91, he said, adding that 
the motor common carrier rate was $3.11. 
He said the railroads’ witness stated that 
the purpose of the reductions was to re- 
tain the automobile traffic in competition 
with motor common carriers. He said 
the witness also testified that the rail- 
Toads were informed, after inquiry, that 
to retain the traffic, the rail rates would 
have to be 20 cents less than the motor 
rates purporting to represent a rail dis- 
ability in the loading and unloading of 
rail shipments. 

The examiner said the railroad witness’ 
testimony in that respect was confirmed 
by the general traffic manager of a 
manufacturer, who testified that the 


cost of loading rail shipments at Keno- 
sha was 17.1 cents a 100 pounds, or 
about $5.11 an automobile. 


At Kansas City, said the examiner, 
General Motors Corporation had two 
plants, one shipping Buick, Oldsmobile, 
and Pontiac automobiles, and the other, 
Chevrolets. Ford Motor Co. also had 
a Kansas City plant, he said. The re- 
duced rates were said to be for the pur- 
pose of retaining the traffic now handled 
by rail from the Buick-Oldsmobile- 
Pontiac plant, he added. He said the 
averages of the present and proposed 
rail rates from Kansas City to the des- 
tination territory were 173 and 174 cents 
for an average distance of 590 miles, 
and the proposed rates yielded an aver- 
age revenue of $216.03 a car, 36.6 cents 
a car-mile, and 4.9 cents a ton-mile. 

The examiner proposed that the Com- 
mission should find that the respondents 
had not proved a competitive necessity 
for the reduced rates from Kansas City, 
or that they suffered a rail disability. 


He said the schedules were filed to be- 
come effective May 10, 1950, and, on 
protests by the National Automobile 
Transporters Association, Arco Auto 
Carriers, Inc., and Western Auto Trans- 
port, Inc., were suspended until Decem- 
ber 9, 1950. ‘They had since been 
voluntarily postponed until July 9, 1951, 
he said. 


Examiner’s Conclusions 


Examiner Carter said there were two 
separate proposals in the proceeding: 
One, the lawfulness of the reduced rates 
from Kenosha and Racine, and the 
other the lawfulness of the reduced rates 
from Kansas City, both to a common 
destination territory. He added: 


“In the case of the Kenosha-Racine 
proposal, respondents have shown that 
during the first six months of 1950 there 
has been a diversion of the automobile 
traffic from the railroads to motor com- 
mon carriers and private motor carriers 
with the result that the rail carriers 
have handled 65.5 per cent of the traffic 
and the motor carriers, 34.5 per cent, 
whereas prior to 1950, the rails handled 
all of the traffic. They have also shown 
by the testimony of the general traffic 
manager of the manufacturer that the 
diversion will continue, and probably will 
increase unless the present rates are re- 
duced. They have also shown that there 
is a rail disability in the loading of auto- 
mobiles into rail cars at Kenosha. The 
total amount of this disability at origin 
and destination is stated to be 20 cents 
per 100 pounds, but there is no proof of 
a rail disability at destination, or the 
amount of such destination disability. 
The rail disability at origin was com- 
puted by the cost department of the 
manufacturer at 17.1 cents per 100 
pounds, and the elements making up this 
cost were given by its general traffic 
manager. Respondents have also shown 
the competitive motor common carrier 
rates. The reduced rail rates average 
69 per cent of the first-class rates. 

“A rail disability of 20 cents per 100 
pounds has not been proved but re- 
spondents have established a rail dis- 
ability of 17 cents at Kenosha. The sus- 
pended schedules as they apply from 
Kenosha and Racine will be required to 
be cancelled without prejudice to the 
filing of new schedules containing re- 
duced rates reflecting the 17 cent dis- 
ability. 

“With respect to the proposed rates 
from Kansas City, the situation is dif- 
ferent. Respondents have not proved 
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that there has been or that there will be 
a diversion of this traffic from the rails; 
they have not shown by competent 
proof the rates of the competing con- 
tract motor carrier or the name thereof; 
they have not shown by competent proof 
that a rail loading and unloading dis- 
ability exists or the amount of such dis- 
ability. They have not even proved that 
motor carrier competition exists from 
Kansas City to the affected territory. 
Respondents rely upon representations 
alleged to have been made by officials of 
General Motors Corporaion to officials 
of respondents that the proposed rates 
are necessary to move the traffic. Under 
the circumstances, rsepondents have not 
proved that there is a competitive 
necessity for the reduced rates, and com- 
petitive necessity was urged as the reason 
for reducing the rail rates. In the ab- 
sence of such proof the proposed rates 
have not been shown to be just and rea- 
sonable.” 


Motor Revocation Proposal 


Examiner W. D. McCloud, by a recom- 
mended report in MC-C-1206, Jacob M. 
Kramer, doing business as J. M. Kramer 
Transportation, Revocation of Permit, 
has proposed that the Commission find 
that the respondent, of Dorchester, © 
Mass., has abandoned operation as a con- 
tract carrier by motor vehicle as au- 
thorized by his permit MC-45744. 


He said an order should be entered 
requiring the respondent, within 45 days 
of the effective date of the order, to 
resume and thereafter maintain the 
operation authorized. The examiner 
said also that in the event the respond- 
ent failed to resume operation he 
should inform the Commission if he 
desired an oral hearing to present fur- 
ther evidence as to why the permit 
should not be revoked, failing in which 
he should be deemed in default and to 
have waived his right to such hearing. 


Van Transport Rights Sale 


By a proposed report in’ MC-F-4683, 
Joseph 'Tomlinson—Control; Standard 
Transport & Sales, Ltd—Control; Con- 
solidated American Truck Lines, Inc.— 
Purchase—Elmer J. Vanderwege, Exam- 
iner Fabian C. Cox has recommended 
approval of the proposed transactions, 
and issuance of a certificate to Con- 
solidated American. 


He recommended approval, with con- 
dition of purchase by Consolidated Amer- 
ican, of Buffalo, N. Y., of the operating 
rights and property of Elmer J. Vander- 
wege, doing business as Van Transport 
Lines, Syracuse, N. Y., and of control of 
the operating rights and property by 
Standard Transport & Sales, Ltd., and, 
in turn, by Joseph Tomlinson, both of 
Toronto, Ont., through the purchase. 


Re-manufactured Machinery 


No. 30588, Simmons Machine Tool Cor- 
poration v. New York Central Railroad 
Co., embracing No. 30613, Same v. Dela- 
ware & Hudson et al. By Examiner 
Martin J. Walsh. Dismissal of com- 
plaint proposed on finding applicable 
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and not shown unreasonable, class-40 
rates charged on re-manufactured ma- 
chinery, in carloads, shipped from Al- 
bany, N.Y., to New York Harbor, N.Y., 
including Weehawken, N.J., for export, 
subsequent to January 1, 1947, in No. 
30588, and subsequent to April 15, 1947, 
in No. 30613. The examiner said 
charges computed at the class-40 rate, 
minimum 24,000 pounds, were 52 cents 
a 100 pounds and that the claimed rate 
was 45 cents, same minimum. He said 
the complainant’s shipments were 
charged the usual and normal class-40 
rating on machinery, and, considering 
all the evidence, it was clear that the 
complainant had failed to show that 
the assailed rates had been or were un- 
reasonable. 


Paper Cups 


No. 30496, Penn Paper and Stock Co. 
et al. v. Pennsylvania Railroad Co. et al. 
By Examiner R. L. Feuerstein. Recom- 
mends dismissal of complaint on finding 
not shown unreasonable or otherwise 
unlawful, rates charged on shipments 
made between February 19 and April 9, 
1948, on paper sputum or spitting cups, 
in carloads, from Bellbluff, Va., to Phila- 
delphia, Pa., and from Louisville, Ky., 
to Philadelphia and Royersford, Pa. 
The examiner said there were 17 ship- 
ments, of which 16 were billed at a 
fourth class rate applicable to spitting 
or sputum cups, but an erroneous rate 
of 98 cents a 100 pounds plus a 20 per 
cent emergency charged was shown in 
connection with one car billed from 
Louisville, instead of a rate of 104 cents 
applicable to spittins cups. He said the 
complainants paid the transportation 
charges as billed on this car but refused 
to pay charges in excess of the waste 
paper rate plus the 20 per cent emer- 
gency charge on the other 16 cars. The 
examiner said the complainants had 
failed to show that the applicable rates 
were unreasonable by merely asserting 
that the article was purchased as waste 
paper and was to be utilized as waste 
paper. He said the nature and character 
of the article at the time tendered for 
shipment determined the rate to be ap- 
plied. 


Steel Ingots 


No. 30601, Kaiser-Frazer Corporation 
v. Atchison, Topeka & Santa Fe et al. By 


Examiner Richard A. White. Recom- 
mends dismissal of complaint by Com- 
mission on finding not shown unreason- 
able, rate charged on 69 carload ship- 
ments of steel ingots shipped from 
Kaiser, Calif., between and on July 15 
and August 5, 1947, to Gary, Ind., and de- 
livered or tendered for delivery after 
July 20, 1947. He said the rate charged 
was the basic rate of $17.80, minimum 
100,800 pounds, published in Agent L. E. 
Kipp’s tariff I.C.C. No. 1519, between 
Kaiser and Detroit, and applicable at 
Gary by virtue of an intermediate clause. 
Subject to the authorized general in- 
creases in effect at the time of move- 
ment the rate was $19.80, he said, adding 
that effective August 6, 1947, subsequent 
to movement of the shipments, a basic 
rate of $15.80, minimum 100,800 pounds, 
subject to a general increase of $2, was 
established from Kaiser to Chicago and 
points taking Chicago rates, including 





Gary. The examiner said the complain- 
ant’s evidence indicated that the rate 
charged yielded earnings which in most 
instances were in excess of earnings on 
certain compared rates and commodities. 
Other than the fact that many of the 
compared commodities were heavy 
loadings, he said, there was no evidence 
of record that the compared rates af- 
forded a proper measure for determin- 
ing the reasonableness of the assailed 
rate. Aside from the earnings and heavy 
loading qualities of the compared rates 
and commodities, he said, the complain- 
ant’s comparison did not consider essen- 
tial rate making factors. 


MOTOR RECOMMENDED REPORTS 


Recommended orders in these reports 
become effective at expiration of 20 days 
from date of service of reports (25 days 
if general office of a party to a proceed- 
ing, or the office of the petitioner repre- 
senting him, is located at or west of El 


Paso, Tex., Salt Lake City, Utah, or 
Helena, Mont.) unless exceptions have 
been filed within the 20-day period, or 
the order has been stayed or postponed 
by the Commission. 


State in which applicant for certificate 
license or permit has home Office is shown 
below in “black face” type, with name 
of town or city following. 


Car and Bus Seats 


MC-C-1088, A. C. F. Brill Motor Co. v. 
Super Service Motor Freight Co., Inc., by 
Examiner E. L. Boisseree. Recommends 
dismissal of complaint on finding not 
sustained, allegation that rate applied 
by defendant motor common carrier for 
transportation of 14 less-than-truckload 
shipments of car and bus seats, cushions, 
and/or backs, from Philadelphia, Pa., 
to Nashville, Tenn., between September 
20, 1947, and November 5, 1947, was in- 
applicable. 


Garments on Hangers 


MC-C-1148, Garment Truckmen As- 
sociation of New Jersey v. Middle Atlan- 
tic States Motor Carrier Conference, 
Inc., et al. By Examiner John A. Rus- 
sell. Recommends dismissal of com- 
plaint on finding that special equip- 
ment is not shown to be required for all 
transportation of garments on hangers, 
that a restriction in the authority held 
by L. S. Filbert, Inc., precluding trans- 
portation of commodities requiring spe- 
cial equipment does not prohibit such 
transportation, and that a tariff pub- 
lished by the conference on behalf of 
this carrier is not shown to have been, 
or to be, unlawful. The examiner said 
the complainant association alleged that 
item No. 1577, supplement No. 63 to MF- 
I.C.C. 8290, effective April 4, 1950, pub- 
lished by the conference in behalf of L. 
S. Filbert, Inc., a common carrier mem- 
ber of the conference, naming rates for 
transportation by Filbert of ladies cloth- 
ing on hangers, between New York, N.Y., 
and Philadelphia, Pa., was unlawful on 
the ground that the transportation per- 
formed thereunder had not been au- 
thorized. 


Fresh Meats 


MC-C-1169, Swift & Co. v. George F. 
Pease, Inc., corrected. By Examiner John 
W. Russell. Recommends finding ap- 
plicable rates and charges sought to be 
collected on about 700 shipments of fresh 
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pork hams, bellies and shoulders, from 
Chicopee, Mass., to points in and arotnd 
New York City, January 1, 1947, to Fib- 
ruary 6, 1949, but unreasonable to ‘he 
extent .they exceeded fourth-class basis 
on “meats, fresh, NOIBN, in carcasses or 
part carcasses, in baskets, or loose cloth- 
wrapped, or in barrels with cloth tops, 
or in barrels, boxes or crates.” Recom- 
mends closing proceeding. 


Floor Coverings 


I. and S. M-3528, Linoleum—Lancaster, 
Pa. to Points in the South. By Exam- 
iner W. D. McCloud. Recommends va- 
cation of order of suspension and dis- 
continuance of proceeding on finding 
just and reasonable, and not shown un- 
lawful, reduction in minimum weight 
proposed in schedules filed to become 
effective September 30, 1950, by W. B. 
Hogg, motor common carrier, in connec- 
tion with his truckload commodity rates 
on hard surfaced floor coverings, from 
Lancaster, Pa., to Charleston, S.C., At- 
lanta, Ga., and Jacksonville, Tampa, and 
Miami, Fla. The examiner said that on 
protest of Trunk Line Territory railroads, 
except the Chesapeake & Ohio, the pro- 
posed schedules were suspended until 
and including April 29, 1951. 


Certificates—Licenses—Permits 


Alabama (Montgomery) — MC-89177, 
Sub. 13, William Ray Maxwell, dba Max- 
well Truck Line, Extension—Camp 
Rucker, Ala. Certificate proposed. Gen- 
eral commodities, with exceptions, be- 
tween Ozark, Ala., and Newton, Ala., over 
a described route, serving off-route point 
Camp Rucker, but no service at inter- 
mediate points. 


Alabama _  (Sylacauga)—MC-105548, 
Sub. 3, Robert William Tomlinson and 
J. Robert Tomlinson, dba R. W. Tomlin- 
son & Son, Extension—Cotton. Appli- 
cation for certificate dismissed. Opera- 
tions in transporting cotton in bales be- 
tween points in Ala. Ga., Fla., S.C., 
N.C., Tenn., Miss., La., and Ark., over 
irregular routes, proposed to be found 
exempt under section 203 (b) (6) of in- 
terstate commerce act. 


California (Los Angeles)—-MC-76032, 
Sub. 44, Navajo Freight Lines, Inc., Ex- 
tension—Relocated U.S. Highway 85. 
Certificate proposed. General commodi- 
ties, with exceptions, between specified 
points and over described routes in Colo., 
serving specified intermediate and off- 
route points. 


Colerado (Meeker)—MC-67121, Sub. 4, 
H. H. Harp, dba Harp Transportation 
Line, Common Carrier. Certificate pro- 
posed. General commodities, with ex- 
ceptions, (1) over regular routes, (a) be- 
tween Denver and Rangely, Colo., (b) 
between Craig, Colo., and junction Colo. 
highways 13 and 64, serving all inter- 
mediate points, with restrictions, and (2) 
over irregular routes (a) between points 
in Rio Blanco county, Colo., and (b) be- 
tween points in that county, on the one 
hand, and, on the other, points in Colo. 

Florida (Miami)—MC-107107, Sub. 25, 
Sidney Alterman, dba Alterman Trans- 
port Lines, Extension—Allentown, Pa. 
Denial of certificate proposed. Meat, 
meat products and meat by-products, 
over irregular routes, from Allentown 
and points within 5 miles thereof, to 
points in Fla. 

Georgia (Albany)—MC-97788, Sub. 1, 
Beck Motor Lines, Inc., Common Carrier. 
Certificate proposed. General commoci- 
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ties, With exceptions, between Savannah, 
Ga., and Dothan, Ala., over a specified 
route, and return, serving all intermedi- 
ate points except Jessup, Ga., and those 
petween Jessup and Savannah and the 
off-route points of Cordele, Fitzgerald, 
and Hazelhurst, Ga. 

Illinois (Chicago)—-MC-1501, Sub. 48, 
Greyhound Corporation, Extension— 
New Jersey Highway S-3. Certificate pro- 
posed. Passengers and baggage, and ex- 
press, mail, and newspapers over a de- 
scribed regular route between junction 
NJ. highways 3 and S-3 and junction 
US. highway 46 and Fairfield Road, 
near, Fairfield, N.J., and return, serving 
no intermediate points, with restric- 
tions. 

Illinois (Mattoon) —MC-42329, Sub. 90, 
Hayes Freight Lines, Inc., Extension— 
Alternate Routes. Certificate proposed. 
General commodities, with exceptions, 
over 25 alternate routes in IIl., Mo., Ky., 
with no service at intermediate points. 

Kansas (Osawatomie) — MC-109411, 
Sub. 1, Dan F. Williams, Extension— 
Various Commodities. Certificate pro- 
posed. Ordinary livestock, processed 
feeds, lumber, mill work, slate and com- 
position roofing, cement, plaster, sheet 
metal, building blocks, clay and tile prod- 
ucts, hardware, paints and varnishes, 
fibre wallboard, and reinforcing steel, 
between Osawatomie, Kan., and points 
within 10 miles thereof, on the one hand, 
and, on the other, points in Mo. within 
2 miles of the Kan.-Mo. line, over 
irregular routes. 

Kentucky (Danville)—MC-106902, Sub. 
3, Cardwell Truck Service, Inc., Exten- 
sion—Pennsylvania. Certificate proposed. 
Household goods, (a) between Danville 
and points within 50 miles thereof, with 
exceptions, on the one hand, and, on the 
other, points in Pa., and (b) between 
points within 50 miles of Danville, with 
exceptions, on the one hand, and, on the 
other, points in Ind., O., W.Va., Tenn., IIl., 
lower peninsula of Mich., Va., N.C., S.C., 
Fla., Ga., Ala., Miss., and D.C., and that 
part of Md. in the D.C. commercial zone. 

Maine (Coburn Gore) —MC-112349, Sub. 
2, Fortunat Beatty, Common Carrier. 
Certificate proposed. Over irregular 
routes, logs, from points in Me. within 
15 miles of Coburn Gore to U.S.-Canada 
boundary line through port of entry at 
Coburn Gore. 

Maine (Stratton) —-MC-112348, Sub. 4, 
Harold L. Tague, Common Carrier. Cer- 
tificate proposed. Over irregular routes, 
(1) logs, from points in Franklin, Kenne- 
bec, and Somerset counties, Me., to U.S.- 
Canada boundary line at Coburn Gore 
and Jackman, Me., and (2) lumber from 
US.-Canada boundary to points in 
Androscoggin, Cumberland, Franklin, 
Kennebec, and Somerset counties, Me., 
through aforementioned ports of entry. 

Maryland (Baltimore)—-MC-2185, Sub. 
ll, James F. Black, Extension—Linden, 
NJ. Modified permit proposed. Linden, 
NJ. substituted in lieu of Warners, N.J., 
Wherever latter appears in permit. 

Maryland (Baltimore) — MC-100955, 
Sub. 6, Jacobs Transfer Co. of Baltimore, 
Extension—Sparrows Point, Md. Cer- 
tificate proposed. General commodities, 
between Baltimore and Sparrows Point, 
over Md. highway 15, serving no inter- 
Mediste points, service to be supple- 
menta] to that of the Baltimore & Ohio 
Railroad. 

Maryland (Forest Hill)—-MC-112190, 
Sub. 1, Norman Robinson, Common Car- 
ner. Certificate proposed. (1) Ground 
burneii lime, in bulk, from Woodsboro, 
Md., 2nd points within two miles there- 
of, to Del. points, and (2) pulverized 































































limestone, from Thomasville, Pa., to 
points in Del., and those in Baltimore, 
Caroline, Harford, Kent, Queen Annes, 
and Talbot counties, Md., over irregular 
routes. 


Maryland (Hagerstown)—MC-17020, 
Sub. 7, Blue Ridge Transportation Co., 
Extension—Alternate U.S. Highway 40. 
Certificate proposed. Passengers and 
baggage, and express, mail and news- 
papers, between junction U.S. highway 
40 and alternate U.S. highway 40, near 
Pine Orchard, Md., and junction alter- 
nate U.S. highway 40 and U.S. highway 
40, near Ridgeville, Md., over alternate 
U.S. highway 40, as an alternate route, 
serving no intermediate points in con- 
nection with regular route operations to 
and from Baltimore, Md. 


Michigan (Blissfield) — MC-112577, 
Howard F. Schneider, dba Schneider 
Frame and Axle, Common Carrier. Cer- 
tificate proposed. Wrecked or disabled 
motor vehicles, truckaway, between Bliss- 
field and points within 30 miles thereof, 
on the one hand, and, on the other, 
points in Ohio, over irregular routes. 


Michigan (Detroit)—MC-112489, Shady 
Willow Express, Inc., Common Carrier. 
Denial of certificate proposed. General 
commodities, with exceptions, between 
Willow Run, Mich., and Shadyside, O., 
over irregular routes. 


Michigan (Escanaba) — MC-108859, 
Sub. 10, Clairmont Transfer Co., Ex- 
tension—United States—Canadian Inter- 
national Boundary. Certificate proposed. 
General commodities, with exceptions, 
between the Canadian boundary in the 
St. Mary’s River between Sault Ste. 
Marie, Mich., and Sault Ste. Marie, 
Ontario, Canada, on the one hand, and, 
on the other, Sault Ste. Marie, Mich., 
over irregular routes. 

Michigan (Holland)—MC-109931, Sub. 
5, Frank M. Ristau, dba Ristau Trucking 
Service, Extension—Window Glass. De- 
nial of permit for want of prosecution 
proposed. Window glass from Clarks- 
burg, W.Va., to points in Mich., over 
irregular routes, with rejected shipments 
on return. 

Michigan (Saginaw)—MC-112507, Rog- 
ers Trucking Service, Inc., Contract Car- 
rier. Denial of permit proposed. (1) 
Beans, dry, packaged and bagged, from 
points in a described Mich. area to points 
in Ala., Ark., Fla., Ga., Ky., La., Miss., 
Mo., and Tenn.; (2) beer, in bottles, 
cased, and metal kegs and cans, from 
Terre Haute, Ind., to Bay City, Orchard 
Lake, Pontiac, Saginaw and Standish, 
Mich.; (3) fresh fruits and vegetables, 
cleaned and packaged, from points in 
Fla., Ga., and La., to points in Mich.; 
(4) rice, in bags and packages, from Car- 
lisle and Stuttgart, Ark., to points in 
Mich., and rejected shipments of the 
aforementioned commodities and empty 
containers on return. 

Michigan (Stevensville) — MC-68237, 
Sub. 3, Michicago Motor Express, Inc., 
Extension—Kalamazoo, Mich. Denial of 
certificate for want of prosecution pro- 
posed. General commodities, with ex- 
ceptions, between Kalamazoo and Parch- 
ment, Mich., over Riverview Drive, serv- 
ing no intermediate points, and between 
Kalamazoo and Upjohn, Mich., over 
Portage Road, serving no intermediate 
points. , 

Minnesota (Minneapolis) — MC-1509, 
Sub. 96, Northland Greyhound Lines, 
Inc., Extension—Erskine. Certificate pro- 
posed. Passengers and baggage, and ex- 
press, mail, and newspapers, over a de- 
scribed regular route between Detroit 
Lake, Minn., and Crookston, Minn., and 
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return, serving (1) all intermediate points 
between Detroit Lake and _ Erskine, 
Minn., without restriction, and (2) 
Erskine and all intermediate points be- 
tween Erskine and Crookston, restricted 
to pick-up and discharge of passengers 
traveling to or from points south of 
Erskine. 


Minnesota (Minneapolis) — MC-1509, 
Sub. 92, Northland Greyhound Lines, 
Inc., Extension—Cameron, Wis. Certifi- 
cate proposed. Passengers and their bag- 
gage, (a) between Cameron and junction 
U.S. highways 8 and 51 at Heafford 
Junction, Wis., over U.S. highway 8, and 
(b) between Rhinelander, Wis., and junc- 
tion U.S. highways 8 and 141 at Pembine, 
over U.S. highway 8, serving all inter- 
mediate points. 


Missouri (Joplin)—-MC-107272, Sub. 6, 
Monkem Co., Inc., Extension—Tulsa, 
Okla. Permit proposed. Manufactured 
fertilizer, in bags, over irregular routes, 
from Thurston Chemical Co. near Tulsa 
to points in Kan. within 260 miles of 
Tulsa, and those in Ark. on and west of 
U.S. highway 67 within 250 miles of 
Tulsa. 


Missouri (St. Louis)—MC-33278, Sub. 
7, Lee Transportation Co., Extension— 
Alternate Routes. Certificate proposed. 
General commodities, with exceptions, 
over four alternate routes in Ill., with no 
service at intermediate points. 

New Jersey (East Paterson)—-MC- 
45968, Sub. 6, Engle Oostdyke, Inc., Ex- 
tension—Spent Infusorial Earth. Certifi- 
cate proposed. (1) spent infusorial earth, 
in bulk, in dump vehicles, from Pearl 
River, N.Y., to Camden, Newark, Sayre- 
ville, South Amboy, and Sussex, N.J., and 
(2) spent infusorial earth, in bags, from 
Sussex to Pearl River, over irregular 
routes. 

New Jersey (Keyport)—MC-108188, 
Sub. 5, Rollo Trucking Corporation, Inc., 
Extension—Liquids and Liquefied Gases. 
Denial of certificate for want of prosecu- 
tion proposed. Over irregular routes, 
liquids and liquefied gases, in bulk, in 
tank vehicles, between points in Del., 
DC., Ga. Md. Nad.,. N.F., NC., C.,. Fay 
S.C., Va., and W.Va. 


New Jersey (Nutley)—MC-15852, Sub. 
5, Forbes Trucking Co., Inc., Extension— 
Liquids and Liquefied Gases. Denial of 
certificate for want of prosecution pro- 
posed. Over irregular routes, liquids and 
liquefied gases, in bulk, in tank vehi- 
cles, between points in Conn., Del., D.C., 
Md., Mass., N.J., N.Y., Pa., R.I., and Va. 


New Mexico (Albuquerque)—-MC-54578 
Sub. 11, San Juan Basin Lines, Inc., Ex- 
tension—Jemez Dam. Certificate pro- 
posed. General commodities, with ex- 
ceptions, serving site of Jemez Dam about 
9 miles northwest of Bernalillo, N.M., in 
connection with operations between Al- 
buquerque and Farmington, N.M. 

New Mexico (Las Cruces)—MC-111195, 
Whitfield Transportation, Extension — 
Bulk Cement. Certificate proposed. Over 
irregular routes, (1) commodities requir- 
ing use of special equipment because of 
size- or weight, with exceptions, and 
related articles not requiring use of spe- 
cial equipment when shipped therewith, 
between points in Ariz., Colo., N.M., and 
Tex., restricted against service between 
points in Colo., on the one hand, and, 
on the other, points in Ariz. and Tex., 
and (2) bulk cement and lumber other 
than finished lumber, between points in 





52 


| ICC NEWS 


Colo., on the one hand, and, on the 
other, points in Ariz., N.M., and Tex. 


Ohio (Akron)—MC-2202, Sub. 63, Road- 
way Express, Inc., Extension—Alternate 
Routes. Certificate proposed. Over alter- 
nate routes, general commodities, with 
exceptions, (1) between Carthage, Mo., 
and junction U.S. highways 166 and 
alternate U.S. highway 71, over No. 71, 
(2) between junction US. highways 166 
and alternate 71 and junction U.S. high- 
ways 60 and 66 (south of Miami, Okla.), 
over a described route, (3) between 
Tulsa, Okla., and Muskogee, Okla., over 
US. highway 64, (4) between Henryetta, 
Okla. and Checotah, Okla., over USS. 
highway 266, and return over these 
routes, serving no intermediate points 
and serving junction U.S. highways 166 
and alternate 71 for purpose of joining 
routes (1) and (2) and for joining these 
routes with authorized alternate routes 
between Joplin, Mo., and Springfield, 
Mo., over U.S. highway 166. 


Ohio (Berlin Center)—MC-31392, Sub. 
2, Robert Noble, Extension—Pennsyl- 
vania Counties. Permit and dual opera- 
tions proposed. Over irregular routes, 
(1) fertilizer, fertilizer ingredients, (2) 
hand-operated spreading machines, 
sprayers, and dusters, (3) animal and 
poultry feed and ingredients thereof, 


agricultural insecticides, fungicides, and 
weed-killing compounds, (4) bags for and 
printed matter used in advertising afore- 
mentioned commodities, from Cleveland, 
O., to points in 23 Pa. counties, and 
points in a described W.Va. area, and (5) 
commodities described in (1), and (6) 


bags for, and printed matter used in ad- 
vertising commodities specified in (1), 
from Sandusky, O., to points in three 
N.Y. counties, and in three Pa. counties, 
with no transportation for compensation 
on return, except as otherwise author- 
ized, conditioned on request for cancel- 
lation of permit now held in MC-31392. 


Ohio (Columbus)—MC-106557, Sub. 2, 
Pamco, Inc., Extension—Horsemeat. Per- 
mit proposed. Horsemeat, between points 
in O., on the one hand, and, on the 
other, points in Ariz., Fla., Ga., Ind., Il, 
Ky. Mich., O., Pa., and W.Va., over ir- 
regular routes. 

Ohio (Dover)—MC-7768, Sub. 8, A. J. 
Weigand, Inc., Extension — Truckaway 
Service. Denial of permit proposed. 
Over irregular routes, (1) trucks, truck 
parts, tractors, and tractor parts, be- 
tween Pontiac, Mich., on the one hand, 
and, on the other, Dover, O., truckaway 
only, and (2) truck parts, truck bodies, 
truck accessories, truck equipment, trac- 
tor parts, tractor accessories, tractor 
equipment, and trailer dump bodies, be- 
tween points in 13 states and the south- 
ern Mich. peninsula, on the one hand, 
and, on the other, Dover, O., restricted 
against transportation of commodities 
requiring special equipment because of 
size or weight, between Dover, on the 
one hand, and, on the other, points in 
Pa. The report said the evidence did 
not support a conclusion that the trans- 
portation by the applicant for a shipper 
under circumstances disclosed would be 
private carriage. 

Ohio (Middletown) —MC-112553, C. E. 
Van Horn, Contract Carrier. Permit 
proposed. Over irregular routes, steel 
buildings, knocked down, and fabricated 
metal products, from points within 3 
miles of Washington Court House, O., to 
points in Ky. and described points in Pa., 


W.Va., and Ind. and empty containers 
on return. 

Ohio (Toledo)—MC-37620, Sub. 7, 
Freightway Corporation, Extension— 
Ginger Ale. Permit proposed. Ginger 
ale, in containers, and empty ginger ale 
containers, between Toledo, O., on the 
one hand, and specified Mich. points, 
on the other. 

Oregon (Lake View)—MC-112369, Sub. 
1, George J. Hobart, dba Hobart Truck 
Service, Extension—Livestock. Certifi- 
cate proposed. Over irregular routes 
(1) livestock, between points in Lake 
county, Ore., and Susanville, Calif., and 
Reno, Nev.; (2) livestock and grain, be- 
tween points in Lake county, on the one 


hand, and, on the other, points in Ala- . 


meda, Contra Costa, Colusa, Glenn, Lake, 
Modoc, Napa, San Francisco, San Mateo, 
Sacramento, San Joaquin, Solano, 
Sonoma, Sutter, Tehama and “Yolo 
counties, Calif.; (3) cotton cake meal 
and cotton seed meal, from points in 
Kern and Fresno counties, Calif., to 
points in Lake county, Ore.; and (4) box 
shooks, from Lakeview, Ore., to points 
in Calif. north of Santa Barbara, Ven- 
tura, Los Angeles and San Bernardino 
counties. 

Pennsylvania (Boyertown)—MC-21866, 
Sub. 32, Winfield Alfred West, Extension 
—Michigan. Certificate proposed. Over 
irregular routes, electric storage batteries, 
battery parts and cables, spark plugs, 
and advertising materials used in the 
sale of such commodities, from Hamburg 
and Laureldale, Pa. to points in Ill, 
Ind., and Mich., and junk batteries and 
battery parts and cables on return. 

Pennsylvania (Boyertown)—MC-21866, 
Sub. 31, Winfield Alfred West, dba West 
Motor Freight, Extension—District of 
Columbia. Certificate proposed. Over 
irregular routes, automotive headlights, 
from Boyertown to points in N.Y., NJ., 
Del., Md., and D.C., and empty contain- 
ers, skids, damaged and defective ship- 
ments, and materials used in manufac- 
ture of the headlights, on return. 

Pennsylvania (Carlisle) — MC-28439, 
Sub. 28, Daily Motor Express, Inc., Ex- 
tension—Paper Products. Certificate pro- 
posed. Over irregular routes, filter paper 
and absorbent paper, from Mt. Holly 
Springs, Pa., to Ann Arbor, Mich., Chi- 
cago, Ill., and points in Ill. within 50 
miles of Chicago; Charleston and Nitro, 
W.Va., Louisville, Ky., Fort Wayne, Ham- 
mond, Indianapolis, and Lawrenceburg, 
Ind., Cleveland and Cincinnati, O., and 
points in O. within 50 miles of Cleveland 
and 25 miles of Cincinnati. 

Pennsylvania (Harleigh)—MC-111318, 
Sub. 1, Louis Traub, Extension—New 
York, N.Y. Denial of certificate pro- 
posed. Coal, from points in Luzerne, 
Lackawanna, and Carbon counties, Pa., 
to New York, N.Y., and points in Bergen 
and Passaic counties, N.J., over irregular 
routes. 

Pennsylvania (Pittsburgh)—MC-37840, 
Sub. 6, Thomas C. Conley, Extension— 
Indiana and Illinois. Certificate proposed. 
Over irregular routes, racing pigeons and 
pigeons in flight training, from Pitts- 
burgh to Specified O., Ind., and IIl., 
points, and empty pigeon crates on re- 
turn. 

South Dakota (Rapid City)—MC-103- 
435, Sub. 38, Buckingham Transporta- 
tion Co., Extension—Denver Area. Cer- 
tificate proposed. General commodities, 
with exceptions, serving points within 5 
miles of Denver, Colo., as intermediate 
and off-route points. 

Tennessee (Knoxville) — MC-68349, 
Sub. 10, Rowe Transfer & Storage Co., 
Extension — Refrigerators. Certificate 
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proposed. Over irregular routes, refrig- 
erators, washing machines, electric water 
heaters, kitchen wall cabinets, and 
kitchen sinks, from Connersville, Ind, 
and Dayton and Moraine, O., to Knox- 
ville, and bath tubs, bath room sinks, 
water closet bowls and water cleset 
tanks, from Salem and Warren, O., to 
Knoxville. 


Tennessee (Memphis) — MC-107912, 
Sub. 6, Murphey Truck Line, Inc., Ex- 
tension—Jackson, Miss. Denial of cer- 
tificate proposed. General commodities, 
with exceptions, between Canton and 
Jackson, Miss., over U.S. highway 5, 
serving all intermediate points. 

Texas (Dallas)—-MC-110931, Sub. 5, 
Thomas Motor Freight, Inc., Extension 
—Oil Field Commodities. Denial of 
certificate proposed. Over irregular 
routes, oil field equipment and supplies, 
including stringing and picking up of 
pipe lines, between points in Ark., Il, 
Ind., Kan., Ky., La., Mo., N.M., Okla, 
Tenn., and Tex. 

Texas (Dallas)—MC-83539, Sub. 6, 
C. & H. Transportation Co., Inc., Exten- 
sion—Clarification of Commodities. Cer- 
tificate proposed. Over irregular routes, 
(1) contractors’ equipment and supplies, 
and (2) oilfield equipment and supplies, 
not including stringing and picking up of 
pipe; and (3) pipe line equipment and 
supplies, including stringing and _ pick- 
ing up, except in connection with main 
or trunk pipe lines, (a) between points 
in Kan., N.M., Tex., Okla., and La., (b) 
between points in N.M., Tex., and Okla., 
on the one hand, and, on the other, 
points in Ill., Ind., Ky., Miss., and Ark., 
and (c) between points in IIl., Ind., Ky., 
Miss., and Ark., conditioned on request 
for cancellation of certificate MC-83539. 

Texas (Dallas)—MC-30165, Sub. 61, 
English Freight Co., Extension—Dallas, 
Tex., Commercial Zone. Certificate pro- 
posed. General commodities, with ex- 
ceptions, serving points in Dallas com- 
mercial zone as off-route points in con- 
nection with operations to and from 
Dallas. 

Texas (Dallas)—-MC-2309, Sub. 22, Gil- 
lette Motor Transport, Inc., Extension— 
Dallas, Tex., Commercial Zone. Certifi- 
cate proposed. General commodities, 
with exceptions, serving points in the 
Dallas commercial zone as _ off-route 
points in connection with regular route 
operations and and from Dallas. 

Texas (Dallas)—-MC-2229, Sub. 41, Red 
Ball Motor Freight, Inc., Extension— 
Dallas, Tex., Commercial zone. Certificate 
proposed. General commodities with ex- 
ceptions, serving points in the Dallas 
commercial zone as off-route points in 
connection with regular route operations 


.to and from Dallas. 


Texas (Dallas)—-MC-59680, Sub. 94, 
Strickland Transportation Co., Inc., Ex- 
tension—Paris, Tex. Certificate proposed. 
General commodities, with exceptions, 
between Henrietta and Paris, Tex., over 
U.S. highway 82 as an alternate route, 
serving no intermediate point. 

Texas (El Paso)—MC 34180, Sub. 14, 
J. L. Naylor, dba El Paso-Pecos Valley 
Truck Lines, Extension—30 Mile Radius 
of Carlsbad. Certificate proposed. Gen- 
eral commodities, with exceptions, serv- 
ing off-route points in N.M. east of US. 
highway 285 within 30 miles of Carls- 
bad, N.M., in connection with operations 
between El Paso and Artesia, N.M., appli- 
cant to ask cancellation of portion of his 
certificate in MC-34180. 

Texas (El Paso) —MC-112125, Joel Lew- 
is and Herbert Ruiz, dba Mexico Tours, 
Common Carrier. Certificate proposed. 
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Passengers and their baggage, in special 
operations, in nonscheduled door-to-door 
service, transporting not more than six 
passengers, between El Paso, Tex., and 
the U.S.-Mexican border at El Paso, 
over irregular routes. 

Texas (Fort Worth)—MC-1968, Sub. 
47, David C. Hall, dba D. C. Hall Motor 
Transportation, Extension—Dallas, Tex., 
commercial Zone. Certificate proposed. 
General commodities, with exceptions, 
serving points in Dallas commercial zone 
as Off-route points in connection with 
regular route operations to and from 
Dallas. 

Texas (Houston)—MC-2226, Sub. 85, 
Red Arrow Freight Lines, Inc., Extension 
—Dallas, Tex., Commercial zone. Cer- 
tificate proposed. General commodities, 
with exceptions, serving points in the 
Dallas commercial zone as _ off-route 
points in connection with regular route 
operations from and to Dallas. 

Texas (Texarkana)—MC-100666, Sub. 
2, Royce T. Nix, Extension—Building 
Materials. Certificate proposed. Roofing 
materials and asbestos siding, from 
Shreveport, La., and points within one 
mile thereof, to points in N.M. 

Texas (Waco)—MC-30867, Sub. 48, 
Central Freight Lines, Inc., Extension— 
Dallas, Tex. Certificate proposed. Gen- 
eral commodities, with exceptions, serv- 
ing points in the Dallas commercial zone 
as off-route points in connection with 
operations to and from Dallas. 

Virginia (Smithfield) —-MC-111921, C. 
B. Croker and R. E. Holleman, dba 
Crocker & Holleman, Common Carrier. 
Certificate proposed. Meats, meat prod- 
ucts, and meat by-products, dairy prod- 
ucts, articles distributed by meat-pack- 
ing houses, cans and _ miscellaneous 
articles and supplies used in packing 
house processing, lard flakes, lard cans, 
coal, feed, seed, fertilizer, nitrate of soda, 
farm machinery, equipment and supplies, 
roofing, fence posts, drain tile, wood and 
paper cartons and boxes, steel and 
wooden drums and barrels, black pepper, 
salt peter, and glass bottles, (1) between 
points in Isle of Wight and Surry coun- 
ties, Va., on the one hand, and, on the 
other, Norfolk, Suffolk, Newport News, 
Waverly, and Windsor, Va., and (2) be- 
tween points in Isle of Wight, Surry, 
Sussex, and Southampton counties, Va. 

Washington (Seattle) —-MC-52858, Sub. 
2, Convoy Co., Extension—Lumber. De- 
nial of certificate proposed. Lumber, 
from points in described territory in 
Wash. and Ore., to points in Idaho, 
Mont., Wyo., Colo., Utah. and Cailif., 
over irregular routes. 

Wisconsin MC-5037, Sub. 4, Kenneth 
and Arthur Funk, dba Funk Brothers, 
Extension—Malt Beverages. Denial of 
certificate proposed. (1) Malt beverages, 
from Milwaukee, Wis., to Red Wing, 
Minn., (2) empty malt beverage contain- 
ers, from Red Wing to Milwaukee, (3) 
fresh fish, from points in Minn. and S.D., 
to Chicago, Ill., Bay City, Wis. and 
points within 5 miles of Bay City, (4) 
empty fish boxes on return from Bay 
City, and (5) livestock, (a) from South St. 
Paul, Minn., to points in IIll., Ia., and 
Wis. on the east of U.S. highway 53, and 
(b) from Bay City and points within 20 
miles thereof, to points in Ill., Ind., Ia., 
and Minn., over irregular routes. 


Wisconsin (Bloomer)—MC-109538, Sub. 
8, Chippewa Motor Freight, Inc., Exten- 
slon—Alternate Route. Denial of certifi- 
cate proposed. General commodities, with 
exceptions, between Madison, Wis., and 
Chicago, Ill., over a specified alternate 





route, no service at intermediate points 
or at Madison. 

Wisconsin (Cylon)—MC-17664, Sub. 1, 
Gay Kemling, Extension — Fertilizer. 
Certificate proposed. Fertilizer from 
Winona, Minn., to New Richmond, Wis., 
and points within 25 miles thereof, over 
irregular routes. 

Wisconsin (Janesville) — MC-112422, 
Sam Van Galder, Common Carrier. Cer- 
tificate proposed. Passengers and their 
baggage, in charter operations, between 
points in Rock County, Wis., on the one 
hand, and, on the other, Chicago, IIl.. 
and points in Ill. on and north of US. 
highway 20 and on and east of U.S. high- 
way 26, over irregular routes. 

Wisconsin (Menasha)—MC-26519, Sub. 
33, Wheeler Transportation Co., Exten- 
sion—Wisconsin Highway 96. Certificate 
proposed. General commodities, with ex- 
ceptions, (1) between Kaukauna, Wis., 
and Appleton, Wis., and return, over a 
described route, serving all intermediate 
points, and (b) from Kaukauna over 
Outagamie County, Wis., trunk highway 
4 to Appleton and return, over the same 
route, serving specified intermediate 
points; (2) between Menasha, Wis., and 
junction Wis. highways 114 and 57, over 
Wis. highway 114, serving no intermedi- 
ate points; and (3) between Fond du 
Lac, Wis., and Milwaukee, Wis., over 
U.S. highway 41, as an alternate route, 
serving no intermediate points, in con- 
nection with regular-route operations 
between the same termini, conditioned 
on request for cancellation of portion of 
certificate MC-26519. 

Wisconsin (West DePere)—MC-111072, 
Sub. 7, Alice K. Lusha and James K. 
Lusha, dba Lusha Trucking Co., Exten- 
sion—Petroleum Products. Certificate 
proposed. Petroleum products, in bulk. 
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in tank vehicles, from Milwaukee, Wis., 
to points in the upper Mich. peninsula, 
over irregular routes. 


Wisconsin (West Depere)—MC-111072, 
Sub. 6, Alice K. and James K. Lusha, dba 
Lusha Trucking Co., Extension—Michi- 
gan Points. Certificate proposed. Pe- 
troleum products, in bulk, in tank vehi- 
cles, from Green Bay, Wis., to points in 
upper Mich. peninsula, over irregular 
routes. 


Wisconsin (Wisconsin Dells)—MC- 
112414, Sub. 1, A. T. Riese, dba A. T. 
Riese Trucking Co., Extension—Metal 
Cooling Tanks. Denial of certificate 
proposed. Metal cooling tanks, from 
Wisconsin Dells to points in Minn., Ia., 
Neb., Kan., Mo., Ind., O., Mich., and 
Tll., over irregular routes. 


Wyoming (Cheyenne)—MC-1313, Sub. 
3, Ridgely Transport, Extension—Sidney, 
Neb. Certificate proposed. Over regular 
routes, general commodities, with excep- 
tions, between specified points in Wyo., 
Neb., and Colo., and return, over de- 
scribed routes, serving specified inter- 
mediate points. 


Wyoming (Encampment)—MC-111954, 
Sub. 1, Fred G. Hoover, dba Hoover 
Trucking Service, Extension—Cowdrey, 
Colo. Denial of certificate proposed, for 
want of prosecution. Over irregular 
routes, vermiculite ore, in bulk, from 
points in Colo. within 10 miles of Cow- 
drey to a processing plant in Wyo. about 
5 miles from Encampment, with no 
transportation for compensation on re- 
turn. 


1.C.C. Hears Argument on 
Interim Increase of 25 


Cents On Express Packages 


The Commission has heard argu- 
ment of the parties in Ex Parte No. 
177, Increased Express Rates and 
Charges—1951, on a request of the 
Railway Express Agency that it be 
granted, as an interim emergency 
measure, an increase of 25 cents on 
each express package. 


The request was made after the ex- 
press agency filed a petition for an in- 
crease in its rates and charges generally 
of 25 per cent, with the charges for vari- 
ous services also to be increased (T. W., 
Jan. 20, p. 25). The request for the 
immediate increase of 25 cents a ship- 
ment was based on increased wages to 
agency workers (T. W., March 17, p. 41.) 


A. Chappell, of the Georgia commis- 
sion, and D. M. Stiles, of the Kansas 
commission, sat with the Commission to 
hear the argument. 


J.-H. Mooers, for Railway Express 
Agency, made various comparisons of 
express charges, present and proposed, 
with parcel post charges. He also as- 
serted that shipments of citrus fruit 
from Florida by express had quadrupled 
in the past decade, adding that there 
had been increases in express rates in 
that period. He said he did not think 


the citrus fruit shippers would be af- 
fected by the 25-cent increase on each 
package in the three or four months it 
would be in effect until the Commission 
disposed of the “main case,” as he said 
citrus would not be shipped in that pe- 
riod. 


At another point he said that a 40- 
pound flower hamper, from Denver to 
Dallas, moved at an average express 
charge of $3.20 to $3.50, and sold for 
from $25 to $45. Yet, he said, Denver 
shippers had said that the 25-cent added 
charge would have a bad effect on the 
movement of the traffic. 

Mr. Mooers said the agency had in- 
curred the increase in wages since the 
original petition was filed in January, 
and that it was “running at the rate of 
more than a million and a half dollars a 
month.” The purpose of the interim 
relief asked, he added, was at least to 
maintain the status quo as of the date 
of the filing of the original petition. 

Starr Thomas spoke for the Class I 
railroads. In 1950, he said, the full cost 
to the Class I railroads, including 6 per 
cent return and federal income taxes, 
for carrying the express. business, 
amounted to more than $212 million. 
Express privilege payments he said, were 
$83 million, or about 39 per cent of the 
full cost. Even without an allowance 
for a return on investment and federal 
income taxes, he said that the express 
privilege payments amounted to only 51 
per cent of the costs. Even on the 80,- 
000,000 express shipments now estimated 
for “a prospective year,” said Mr. 

















































































































54 


Thomas, there would be a deficit of 
about $130 million. He said that “we 
are merely trying to stop further losses 
while a more thorough rate proposal, in- 
volving a great many changes, is being 
heard by the Commission.” 


Government Agencies Appear 


John J. Kirby, for the General Serv- 
ices Administration, and Henry A. Cock- 
rum, for the Secretary of Agriculture, 
opposed the interim increase. Mr. Kirby 
said that it was estimated there would 
be 448,000 express shipments for the gov- 
ernment, including defense shipments, 
and that the increase of 25 cents a pack- 
age would mean a $112,000 increase in 
cost to the government. We asserted 
that the increasing deficit in express 
privilege payments to the railroads 
showed that increased rates did not con- 
stitute a remedy for the situation. As 
the railroads had recently been granted 
an emergency increase in freight rates, 
he said, there was no emergency suffi- 
cient to justify the interim express in- 
crease. 


Mr. Cockrum asserted that the agency 
was attempting to “lull shippers into 
complacency” but that it proposed to 
make the increase permanent, that is, 
to make it part of the terminal increases 
sought in the main case. He said the 
Commission should so consider the re- 
quest. 


Samuel W. Earnshaw appeared for the 
Eastern Industrial Traffic. League. He 
also stated the position of the National 
Industrial Traffic League, in opposition 
to the interim increase. Mr. Earnshaw 
compared the revenue a less-carload ex- 
press shipment of $1.86 in 1945 with $3.17 
in 1950, and the decline in such ship- 
ments from 207 million in the earlier 
year to 87 million in 1950. He said that 
the express agency was pricing itself out 
of the market. Asserting that there was 
a lack of information about express ship- 
ments, Mr. Earnshaw said that, before 
the Commission considered increasing 
the rates, it should determine perform- 
ance facts about “this tremendous seg- 
ment” of the small-shipment movement. 


Warren H. Wagner, for the Florida 
Gladiolus Growers’ Association, said he 
was at a loss as to how to present his 
position. He said that division 3 of the 
Commission had permitted an increase 
in the minimum on gladioli under which 
the minimum rate of 88 cents was 
changed to the 100-pound rate, so that, 
to Washington, D.C., the present rate of 
$2.08 would become $4.16. The order in 
that proceeding had been postponed to 
April 20 on a petition for reconsidera- 
tion, Mr. Wagner said. Therefore, he 
added, he did not know on what rate 
the 25-cent charge would be superim- 
posed, nor to what rate the permanent 
increases would be applied; nor what 
kind of a case he could make at Jack- 
sonville, Fla., where hearing on the main 
case would be held on April 23. He said 
that, if it had not been for the decision 
of division 3, “I would not be here,” as 
his clients‘ had been willing to accept an 
increase of 70 per cent in the minimum, 
or from 88 cents to $1.50. 

John H. Lewis, for the Denver Whole- 
sale Florists Co., and others, asserted 
that increased express rates had caused 
his clients to purchase two trucks for 
transporting shipments of cut flowers to 
Dallas. If the rates continued to rise, 
he said, they would purchase more 
trucks. He asked denial of the increase. 

H. E. Manghum, appearing for the 
Society of American Florists and Orna- 


mental Horticulturists, said his clients 
were mostly located in rural areas where 
the express agency offered no pick-up or 
delivery services. He said. express rates 
had increased since 1946 “to such un- 
bearable heights” that “our shippers 
have been forced to divert” traffic to 
competing transportation agencies. Re- 
ferring to the decreasing number of ex- 
press shipments being handled, and to 
a statement he said had been made by 
a witness for the express agency that 
with its present facilities it could carry 
from 100 million to 150 million shipments 
efficiently, Mr. Manghum said “that is a 
shocking situation” and that it had been 
demonstrated that it could neither be 
cured nor retarded by increasing rates. 


Fruit Shippers 


M. W. Wells for the Florida Citrus 
Commission and other citrus interests 
in Florida questioned whether the one- 
day test of traffic used by the express 
agency was “realistic,” and said that 
there were a number of questions which 
should be studied thoroughly before the 
Commission permitted any increases in 
express rates and charges. 

Walter Hoffman, representing the Cal- 
ifornia Grape and Tree Fruit League 
said those shippers’ dispatched a million 
packages from Oregon, Washington and 
California, and that pears and apples 
were shipped in packages 10 pounds and 
less, in straight cars, loaded by single 
shippers. Where that was not so, he said, 
the shipments moved in consolidated 
shipments: He said packages moved into 
the car on a conveyor and that 25 per 
cent moved to single destinations. Where 
they did not, he said, there were actual 
“transfer separations” within the car. 
He said that, in a previous increase pro- 
ceeding, the Commission had observed 
that the agency had created the business, 
and might now destroy it. 


“Jacksonville, 


TRAFFIC Wort 


Mr. Hoffman compared the average 
express shipment of 63 pounds with those 
of his clients, 10 pounds, adding that the 
lighter packages of his clients would 
take the same 25-cent increase. In the 
interests of the small businesses he rep- 
resented, Mr. Hoffman asked that the 
increase be denied. 


Further Hearings 

At hearing in Washington, preceding 
argument on the proposal for an interim 
increase of 25 cents on each express 
shipment, most of the testimony was 
presented by the Railway Express 
Agency. Shipper counsel indicated that 
they would present their major testi- 
mony on the permanent increases pro- 
posed at hearings which will be held at 
Fla., Dallas, Tex., San 


Francisco, Calif., and Chicago, Ill. 


Ogden Gateway Argument 
Postponed by I.C.C. 


The Commission, late April 11, an- 
nounced that oral argument in No. 30297, 
Denver & Rio Grande Western Railroad 
Co. v. Union -Pacific Railroad, assigned 
for May 28 in Washington, D.C., before 
the Commission, had been postponed to 
a date to be fixed later. 

The notice said that the time for filing 
reply exceptions in the case was extended 
to June 4. 

In this proceeding, Chief Examiner 
Frank E. Mullen recommended that the 
Commission require the U.P. to establish 
through routes and joint rates with the 
Rio Grande via Salt Lake City or Ogden, 
Utah, on traffic to and from points on the 
U.P. in northwestern territory at present 
restricted against such routing (T.W., 
Nov. 29, 1950, p. 45). $ 
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Virgin Islands Ask F.M.B. 
To Probe Alleged Rate 


Burden on General Cargo 


The Federal Maritime Board has an- 
nounced filing of a complaint, docketed 
as No. 710, by the government of the 
Virgin Islands against the Leeward and 
Windward Islands and Guianas Con- 
ference. 

The board said the complaint alleged 
that respondent’s increased southbound 
rates on general cargo from United 
States Atlantic and Gulf ports to the 
Virgin Islands were unjust and unrea- 
sonable in violation of section 18 of the 
shipping act, 1916. 

It said it was also alleged that the 
northbound rates on bauxite, carried by 
the principal carrier in the trade for its 
parent company, were so low as to cast 
a rate burden on the southbound ship- 
ments of general cargo. 

“Reparation and reasonable maximum 
rates on general cargo and reasonable 
minimum rates on bauxite and other 
contract commodities for the future are 


“The board 


requested,” said the board. 
is also requested, among other things, to 
determine whether respondent confer- 
ence is being dominated by a foreign- 
flag member in view of the unanimous 
vote rule of the conference agreement.” 


Ocean Carrier Agreements 


The Federal Maritime Board has an- 
nounced approval of the _ following 
agreements: 

No. 17-24, giving Ellerman & Buck- 
nall Steamship Co., Ltd., a single vote 
under the Far East Conference Agree- 
ment (No. 17) for the parties to joint 
service agreement (No. 7788) as members 
of the conference under No. 17. The 
Board said that Ellerman & Bucknall 
were members of the Far East Confer- 
ence and had entered into the joint serv- 
ice agreement with Hall Line, Ltd., and 
The City Line, Ltd. and that the 
parties to the latter agreement desired 
to become. parties to No. 17 in lieu of 
Ellerman & Bucknall. 

No. 6150-3, Continental U.S.A. Gulf 
Westbound Freight Conference modify- 
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ing the agreement by adding an article 
covering breach of agreement. 


No. 6129-5, United States Atlantic and 
Gulf Puerto Rico Conference, modifying 
the agreement to provide that on board 
pills of lading would not be issued unless 
and until cargo is actually on board the 
carrying vessels, the on board endorse- 
ment to name date on which cargo was 
actually aboard. 


No. 7812, between Stockard Steamship 
Corporation, Atlantic Ocean Transport 
Corporation, and North American Ter- 
minal Corporation, all of New York, N.Y., 
establishing joint cargo service with 
limited passenger accommodations. The 
trade involved is between United States 
Atlantic and Gulf ports and Canadian 
ports (not including coastwise service) 
and ports of Portugal, Spain, France, 
Italy, Yugoslavia, Albania, Greece, Bul- 
garia, Rumania, Union of Soviet Social- 
iss Republics, Turkey, Cyprus, Lebanon, 
Syria, Palestine, Suez, Egypt, Libya, 
Tunisia, Algeria, Morocco, Mediterranean 
islands, ports of the Red Sea and 
Persian Gulf, India, Pakistan, Ceylon, 
Burma, Federation of Malaya, Colony 
of Singapore, United States of Indonesia, 
and British North Borneo. 


At the same time the board announced 
cancellation of No. 7798, covering the 
same services, between Stockard, At- 
lantic Ocean Transport, and Aktiesel- 
skapet Ivarans Rederi, of Oslo, Norway. 


The following agreements have been 
fied with the Federal Maritime Board, 
for the board’s approval: 


No. 4294-14, Pacific Coast/Caribbean 
Conference; No. 4630-12, Pacific/West 
Coast of South America Conference; No. 
5680-6, Pacific-Straits Conference; No. 
6060-8, Pacific/Indonesian Conference; 
No. 6170-7, Capca Freight Conference; 
No. 6400-6, Pacific Coast-River Plate 
Brazil Conference; No. 7170-5, Pacific 
Coast/Panama Canal Conference. 


In each case, the modified agreements 
provided regulations to govern the pay- 
ment of brokerage. It was explained 
at the board that these modifications 
were filed to bring the agreements in 
line with a decision of the former Mari- 
time Administration condemning provi- 
sions in conference agreements that pro- 
hibited payment of brokerage. 


Other agreements filed with the board 
were No. 7811, between Moore-McCor- 
mack Lines, Inc., and Bull Insulra Line, 
Inc., covering the transportation of gen- 
eral cargo under through bills of lading 
from Norway, Sweden, Finland, Denmark 
and Poland, to Puerto Rico, with trans- 
shipment at New York, Baltimore, and 
Philadelphia; and No. 171-17, Gulf/ 
United Kingdom Conference, requiring 
unanimous vote of all voting to make 
ow any tariff charge or regula- 
ion. 


F.M.B. Hearings 


The Federal Maritime Board has is- 
sued notice of oral argument in S-21, 
United States Lines Co., Operating-Dif- 
ferential Subsidy—Trade Route 8. The 
board said it would hear argument April 


19, in Washington, D.C, It requested 
parties to notify it whether or not they 
Would participate, and, if so, the amount 
of time desired for argument. 

The board has also announced post- 
Ponement of hearing in No. 706, Port 
of New York Authority v. Ad Svenska 
Amerika Linien, et al., from April 16 to 


May 23. Hearing will be in the directors’ 
room of the Maritime Association of the 
Port of New York, 80 Broad St., before 
Examiner C. W. Robinson. The proceed- 
ing involves an allegation by the port 
authorities that the steamship line 
charges a higher rate on wood pulp from 
Sweden to New York than to other north 
Atlantic ports. 


Alaska-Seattle Rates 


The Federal Maritime Board has as- 
signed No. 709, Alaska Herring Packers 
Association et al. v. Alaska Steamship 
Co. for hearing May 7, 1951, in Seattle, 
Wash., before Examiner F. J. Horan. 

Notice of the placing of hearing is to 
be issued later. 

The case involved increased rates of 
respondent on fish meal, in smoke, and 
fish oil, from southeastern and south- 
western Alaskan ports to Seattle. 

The board refused to suspend the rates 
on protest of the association. However, 
it ordered the respondent to deposit in a 
separate account all money representing 
increased revenue accruing subsequent to 
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April 5, and to repay to shippers out of 
that account whatever sums they might 
be entitled to under the board’s final or- 
der. All sums in the account other than 
those ordered repaid to shippers will be- 
come the property of respondent, accord- 
ing to the board’s order. 


Far East Vessel Charters 


The Federal Maritime Board has rec- 
ommended to the Secretary of Commerce 
that two government-owned, war-built, 
dry-cargo refrigerated vessels be bare- 
boat chartered to American President 
Lines, Ltd., and Pacific Far East Line, 
Inc., for use in the transpacific trade 
in docket M-27. 

In certifying to the Secretary of Com- 
merce the need for the service, that 
the service is not adequately served, and 
that privately-owned American-flag ves- 
sels are not available for charter from 
private operations on reasonable condi- 
tions and at reasonable rates, the board 
followed the recommendations of one of 
its examiners, A. L. Jordan (T.W., April 
7, p. 59). 
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United May Serve New York, 
Newark, on Boston-Hartford 
Cargo-Mail Flights 


The Civil Aeronautics Board, by a 
report, order, and amended certifi- 
cate in No. 4193, United Air Lines, 
Inc.—Boston-New York Cargo Case, 
has authorized United for a tempo- 
rary period to serve Hartford, Conn.- 
Springfield, Mass., and/or Boston, 
Mass., on the one hand, and Newark, 
N.J., and/or New York, N.Y., on the 
other hand, on the same flight, with 
conditions. 


The authority granted is to expire on 
August 11, 1954, the date when cer- 
tificates granted in the Air Freight Case, 
10 C.A.B. 572, expire, or when they are 
invalidated by final court action, which- 
ever may occur first. 

The board observed that its examiner 
had recommended that the authority to 
United be temporary and should expire 
on August 11, 1943, the expiration date 
of the certificates granted in the Air 
Freight case. 

“While we agree with this view,” said 
the board, “we also believe that the au- 
thorization should be subject to an ap- 
propriate proviso so that in the event 
the certificates granted in the Air 
Freight Case are invalidated by final 
court action, the authority granted to 
United shall terminate upon the same 
date. A similar proviso was inserted in 
the authorizations granted in the 
American Airlines, Inc.—Los Angeles- 
San Francisco Cargo Case, docket No. 
4211 (order serial No. E-5130, dated Feb- 


ruary 15, 1951), and in Capital Airlines, 
Inc., docket No. 4209 (order serial No. 
E-5131, dated February 15, 1951). This 
will permit the board to reexamine at 
one time the various liberalized property 
authorizations granted to American, 
Capital, and United. 


The board also said that, in granting 
United’s application, it did not intend 
to indicate in any way that the carrier 
was relieved of its duty to render ad- 
equate cargo service to and from New 
England. 


“While United may find it advantage- 
ous to serve New York and Newark on 
certain flights serving Hartford and 
Boston, this must not be done in such 
manner as to unduly delay the movement 
of cargo into or out of Boston and Hart- 
ford,” the board said. 


The -amended certificate is to become 
effective on June 2. 


Conditions Prescribed 


The authority granted, and the condi- 
tions, were stated in the amended cer- 
tificate as follows: 

“(14) Notwithstanding the linear route 
description in this certificate, as 
amended, the holder may, on flights car- 
rying property and mail only, serve Hart- 
ford, Conn.-Springfield, Mass., and/or 
Boston, Mass., on the one hand, and 
Newark, N. J., and/or New York, N. Y., 
on the other hand, on the same flight: 
Provided, That on such flights United 
shall not discharge at New York, New- 
ark, Trenton, Philadelphia, Allentown, 
Bradford, Youngstown or Akron prop- 
erty or mail which was enplaned in Bos- 
ton or Hartford-Springfield, and shall 
not discharge at Boston or Hartford- 
Springfield property or mail which was 
enplaned in New York, Newark, Trenton, 
Philadelphia, Allentown, Bradford, 
Youngstown or Akron!’ 





COURT NEWS 


Dismissal of Airline Suit 


Directed by Supreme Court 


The Supreme Court of the United 
States on April 9 directed the U.S. Court 
of Appeals for the District of Columbia 
to dismiss a complaint of Eastern Air 
Lines, Inc., against the Civil Aeronautics 
Board “upon the ground that the cause 
is moot.” 

Eastern Air Lines, in its complaint, 
attacked a C.A.B. order granting a tem- 
porary exemption from the certificate 
requirements of the civil aeronautics act 
to Capital Air Lines with respect to pick- 
up of air cargo at Baltimore and carriage 
of such cargo to western destinations on 
Capital’s system without making stops 
at Pittsburgh, Pa., one of the terminals 
on its routes. Eastern contended that the 
C.A.B. had acted without sufficient au- 
thority in thus permitting duplication 
of service offered by Eastern, without 
granting a hearing on the matter as 
requested by Eastern. 

In a reply brief, the C.A.B. said that 
the case had become moot, because Cap- 
ital was no longer exercising the exemp- 
tion authority granted, the challenged 
order having expired by its terms Sep- 
tember 27, 1949. The federal appeals 
court for the District of Columbia sus- 
tained the C.A.B. in the court’s decision 
of October 23, 1950. 

The U.S. Supreme Court entered its 
“per curiam” decision in the proceeding, 
No. 567, Eastern Air Lines, Inc., peti- 
tioner, v. Civil Aeronautics Board, as fol- 
lows: 

“Per curiam: The Petition for a writ 
of certiorari is granted. The judgment 
of the Court of Appeals is vacated and 
the case is remanded to that court with 
directions to dismiss the proceeding upon 
the ground that the cause is moot.” 


U.S. Supreme Court Gets 
Barge Line ‘Rights’ Plea 


Whether the Commission acted arbi- 
trarily in granting in part and denying 
in part an application of the Warner 
& Tamble Transportation Co. for a per- 
mit to operate as a contract carrier by 
water is a question brought to the Su- 
preme Court of the United States on 
appeal from the federal district court 
for the western Tennessee district. 

The case is docketed in the Supreme 
Court as No. 641, Russell v. Warner and 
George H. Tamble, partnership doing 
business as Warner & Tamble Trans- 
portation Co., appellants, v. United States 
of America and Interstate Commerce 
Commission. By its complaint in the 
district court, the Warner & Tamble 
firm sought to set aside a Commission 
order of May 17, 1949, which, they said 
“drastically” curtailed the operations 
theretofore performed by the appellants, 
as to commodities carried and territory 
served, and as to their towing and leas- 
ing operations. Counsel for the govern- 
ment told the Supreme Court that the 
appellants claimed they were entitled 


to “grandfather” rights to transport 
general commodities, because their firm 
had held itself out to carry general 
commodities. However, said the attor- 
neys for the United States and the Com- 
mission, a mere holding out to perform 
general commodities service was not 
sufficient to entitle the appellants to 
the authority claimed. The district court 
upheld the Commission’s order, in its 
decision of October 4, 1950, and the 
United States and the Commission asked 
the Supreme Court to affirm the district 
court’s decree. 


Undercharge Liability Case 
Review Denied by High Court 


Action adverse to a consignee by which 
a railroad’s claim for undercharges was 
contested was taken by the Supreme 
Court of the United States, April 9, as 
it denied a petition for certiorari in No. 
583, Wheaton Brass Works, petitioner, v. 
Southern Pacific Co. (T.W., March 31, 
p. 196). | 

The Supreme Court thereby left in ef- 
fect a decision of the Supreme Court 
of New Jersey that, under section 6(7) 
of the interstate commerce act, a con- 
signee who accepted delivery of an 
interstate shipment became liable, as a 
matter of law, for the shipping charges, 
irrespective of whether or not he had 
contracted, expressly or impliedly, with 
the carrier for payment of such charges. 


Appeal Filed by I.C. 


In Commuter Fare Case 


The Illinois Central Railroad filed an 
appeal April 6 from a ruling of the Ili- 
nois Commerce Commission denying it 
an increase in commuter fares. The ap- 
peal was filed in Circuit Court, Chicago. 


The road’s petition for an increase in 
fares ranging from 15 to 50 per cent was 
denied February 28 by the state com- 
mission, which said the line had not 
proved a claimed loss of $543,000 in its 
1949 suburban operations. 


Petition for a rehearing filed March 23 
was also denied by the state commission. 


MOTOR ACT PROSECUTIONS 


Digests of statements issued by the 
Secretary of the Commission concerning 
prosecutions, in federal courts, for vio- 
lations of motor carrier provisions of the 
interstate commerce act or of Commission 
— and regulations thereunder, appear 

elow. , 


Michigan eastern district, southern 
division, at Detroit. Industrial Trans- 
port, Inc., Lansing, Mich.; on March 30, 
was fined $750 following entry of its plea 
of guilty to an information charging the 
defendant, a common carrier of property, 
with failing to have in its files certificates 
of physical fitness for certain of its driv- 
ers and with failing to require certain of 
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its drivers to keep drivers’ logs. 
was required to be paid. 

California southern district, central] 
division, at Los Angeles. Fines totaling 
$1,500 were imposed, March 27, on Sack- 
ett-Nicholson Corp., and Arnold J. 
Romeyn, both of Long Beach, Calif, 
following entry of their separate pleas 
of guilty to an information charging 
them with violations. The corporation 
was fined $1,000 and Romeyn $500. The 
fines were required to be paid. The cor- 
poration, a shipper of house trailers, and 
Romeyn, its secretary-treasurer, were 
jointly charged with fraudulently seek- 
ing to evade and defeat regulation pro- 
vided for motor carriers, by falsely rep- 
resenting that the corporation owned the 
vehicles used in towing its house trailers 
and that the drivers thereof were its 
employes, making it appear that the 
transportation was private carriage by 
Sackett-Nicholson Corp. of its own prop- 
erty, when, in fact, the transportation 
was performed by motor carriers subject 
to the act. 

Ohio southern district, western divi- 
sion, at Cincinnati. On March 30, Jennie 
Mae Healy, dba Gannon Transfer, of 
Ironton, O., was fined $1,000 and costs 
following entry of her pleas of guilty to 
an information charging her with opera- 
tion as a common carrier of property 
without a Commission certificate; with 
not having on file with the Commission 
and published any rates or charges ap- 
plicable to such transportation; and with 
failing to require her drivers to keep 
logs. The fine and costs were required 
to be paid. 

Eastern Washington district, southern 
division, at Walla Walla. Clarence E. 
Conner, dba Clancy’s Delivery Service, of 
Walla Walla, was fined $210, and costs 
of $37.50, March 19, following his plea 
of guilty to an information charging 
him with operating as a common carrier 
of property for compensation without a 
certicate authorizing the described op- 
erations. The fine and costs were ordered 
paid. 

Western Washington district, northern 
division, at Seattle. Hamilton Trucking 
Service, Inc., of Seattle, was fined $500, 
March 5, following its plea of guilty to 
an information charging it with trans- 
porting property as a common carrier 
without a certificate authorizing the 
described operations, and with permit- 
ting its drivers to remain on duty for 
excessive weekly hours. The fine was re- 
quired to be paid. 

Western Washington district, northern 
division, at Seattle. Ernest T. Staudt, 
dba Brown Line Freight, of Mount Ver- 
non, Wash., was fined $300, March 6, fol- 
lowing his plea of guilty to an informa- 
tion charging him with transporting 
property as a common carrier without 4 
certificate authorizing the operations— 
hauling shingles from points in Wash- 
ington to California. The fine was re- 
quired to be paid. 


The fine 


SHIPPING DECISIONS 


Cases Recently Decided by State and 


Federal Courts 


Digests taken from Reporters and Digests of 
National Reporter System, published by West 
Publishing Company, St. Paul, Minn. Copy- 
right, 1947, by West Publishing Company. 


United States District Court, S. D. New 
York 
In admiralty suit for damage to cargo, 
where libelant filed general objection to 





Apr! 


inte 
repe 
geneé 
abse 
torie 
i ae 


C Wor 
The fine 


central 
totaling 
n Sack- 
nold J. 
, Calif, 
te pleas 
vharging 
poration 
00. The 
Che cor- 
ers, and 
r, were 
ly seek- 
on pro- 
ely rep- 
med the 
trailers 
vere its 
hat the 
‘lage by 
mM prop- 
ortation 
subject 


‘n divi- 
}, Jennie 
sfer, of 
1d costs 
ruilty to 
1 Opera- 
Jroperty 
e; with 
imission 
‘geS ap- 
nd with 
to keep 
required 


outhern 
ence E. 
rvice, of 
1d costs 
1is plea 
harging 
carrier 
thout a 
bed op- 
ordered 


orthern 
'rucking 
ed $500, 
uilty to 
| trans- 
carrier 
ng the 
permit- 
uty for 
was re- 


orthern 
Staudt, 
nt Ver- 
1 6, fol- 
iforma- 
sporting 
thout a 
utions— 
Wash- 


was re- 







and 


ests of 
y West 

Copy- 
mpany. 


D. New 


9 cargo, 
stion to 


April 14, 1951 


interrogatories on ground that they were 
repetitious, oppressive and _ irrelevant, 
general objection would be overruled, in 
absence of any showing that interroga- 
tories were burdensome. Admiralty Rule 
31, 28 U. S. C. A.; Fed. Rules Civ. Proc. 
rules 26(b), 33, 28 U. S. C. A. 

Admiralty rule respecting interroga- 
tories must be construed in harmony 
with federal rule of civil procedure re- 
specting interrogatories, and so con- 
strued inquiry is permitted by interroga- 
tory into matters relevant to subject 
matter of action regardless of burden of 
proof. Admiralty Rule 31, 28 U.S. C. A.; 
Fed. Rules Civ. Proc. rules 26(b), 33, 28 
U. S. C. A. 

In admiralty suit for damage to cargo, 
where respondent’s answer had conceded 
only outward apparent good order and 
condition of the goods received, respond- 
ent would be permitted to inquire of 
libelant by interrogatories as to preship- 
ment history, and condition of goods 
prior to delivery for shipment, notwith- 
standing fact that bills of lading had 
recited that respondent had received 
goods in apparent good condition. Ad- 
miralty Rule 31, 28 U. S. C. A.; Fed. 
Rules Civ. Proc. rules 26(b), 33, 28 U. S. 
Cc. A. (Khedouri v. SS Aram J. Pothier, 
95 F. Supp. 537). 


Supreme Court, Appellate Division, First 
Department 


Where freight contract under which 
steamship company agreed to transport 
a specified minimum amount of lime 
rock from quarries of cement company 
at specified amount per ton was fair and 
advantageous when entered into, fact 
that cement company and steamship 
company were subsidiaries of same com- 
pany did not justify vacating contract. 

Where cement company and steam- 
ship company contracted for transporta- 
tion of a specified minimum amount of 
lime rock from quarries of cement com- 
pany at specified amount per ton, and 
cement company nearly became bank- 
rupt and leased its plant as part of a 
joint venture under agreement requiring 
lessee to pay less to cement company per 
ton than amount cement company was 
required to pay for shipping under 
agreement with steamship company, and 
agreement provided for distribution of 
profits of joint venture, minority stock- 
holder of company which owned stock of 
cement company could not complain that 
agreement between cement company and 
lessee did not completely indemnify ce- 
ment company for liability which cement 
company had undertaken to steamship 
company. (Austin v. Pacific Coast Co., 
102 N. Y. S. 2d 914). 


United States District Court, S. D., New 
York 


It is the nature of the contract in suit 
which controls on the question of admir- 
alty jurisdiction. 

A letter which merely agreed to make 
good any breach of the charter in respect 
to demurrage by an association and 
which was to continue only until a bond 
Was posted was in effect a surety bond to 
make good any loss on demurrage which 
libelant might sustain by the associa- 
tion’s breach of the charter, and hence 
was not within admiralty jurisdiction. 

In libel against an individual defend- 
ant charging fraud and deceit in falsely 
representing corporate power in a cor- 
poration to make an alleged “guarantee” 
of demurrage in a charter party con- 
tained in a letter, cause of action as- 
serted was not within admiralty juris- 
diction. 


In libel charging an individual with 
breach of his individual representation 
and warranty that an alleged guarantee 
in a letter with respect to demurrage in a 
charter party was the full act and deed 
of the corporation duly empowered upon 
which libelant relied, alleged breach 
if any by the individual was of a war- 
ranty in the letter of “guarantee” and 
was not a maritime contract within 
admiralty jurisdiction. (Black Sea State 
SS Line v. Association of Int. Tr. Dist., 
95 F. Supp. 180). 


United States 
Pennsylvania 
Exceptive allegations, when properly 

denied by answer, should not be the 

basis of summary action in admiralty 
proceeding. 

The proper use of exceptive allegations 
in admiralty proceeding usually brings 
to attention of court, matters of which 
the court may take judicial knowledge, 
and when the allegations attempt to 
allege evidentiary facts, such facts must 
be clear and uncontradicted. 

Summary judgments are not favored 
in admiralty proceeding unless all facts 
are so crystal clear that there remains 
only the application of legal principles to 
such facts. 

Libel for damages for alleged shortage 
in shipment transported by respondent 
would not’ be dismissed for lack of ad- 
miralty jurisdiction on basis of exceptive 
allegations of fact relative to handling 
of shipment in port of destination, where 
allegations were denied by answer and 
there were many disputed factual issues 
which must be resolved. (North Ameri- 
can Smelting Co. v. Moller S. S. Co., 95 
F. Supp. 71). 


United States Court of Appeals, Ninth 

Circuit 

Where evidence was entirely by deposi- 
tion or by exhibits, Court of Appeals 
would determine issue de novo. 

In libel to recover from ship owner for 
damages to wheat flour shipped for ac- 
count of libelant, evidence was insuffi- 
cient to sustain trial court’s finding that 
damage had been caused by sea water 
while flour was in possession of ship 
owner. (United States v. Cia. Luz 
Stearica, 186 F. 2d 594). 


Municipal Court, of City of New York, 
Borough of Manhattan, First Dis- 
trict 


Where machinery loaded aboard ship 
at Belfast for discharge at New York 
was overcarried and returned to the 
United Kingdom and forwarded aboard 
another ship to New York, the manner 
in which shipment was made was a sub- 
stantial deviation from the contract of 
carriage as provided in the bill of lading 
and constituted an “overcarriage” mak- 
ing carrier an insurer of the machinery. 
Carriage of Goods by Sea Act, Sec. 1 et 
seq., 46 U. S. C. A. Sec. 1300 et seq. 

A shipper, unless he has in some 
manner been relieved from the one-year 
limitation contained in the Carriage of 
Goods by Sea Act, is bound to bring 
action for breach of contract of carriage 
within one year after delivery of the 
goods or when the goods should have 
been delivered. Carriage of Goods by 
Sea Act. Secs. 1 et seq. 3(6), 46 U.S.C. A. 
Secs. 1300 et seq., 1303(6). 

Where bill of lading under which ma- 
chinery was shipped from Belfast for 
discharge at New York expressly stated 
that carrier was discharged from liability 
unless suit was brought within one year 
after delivery of goods or date when 
goods should have been delivered, and 


District Court, E. D. 
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there was no reason where consignees 
should not be held in compliance with 
such provision of bill of lading and 
similar provision contained in Carriage 
of Goods by Sea Act, consignees’ com- 
plaint brought after the one year period 
had expired would be dismissed, even if 
carrier had become an insurer by reason 
of overcarriage of the goods. Carriage 
of Goods by Sea Act, Secs. 1 et seq., 
3(6), 46 U. S. C. A. Secs. 1300 et seq., 
1303(6). (Singer Hosiery Mills of N. Y. 
v. Cunard White Star, 102 N.Y.S. 762). 


MISCELLANEOUS DECISIONS 
Regulation of Common Carriers 
Cases Recently Decided by 


State and Federal Courts 


Digests taken from Reporters and Digests of 
National Reporter Systems published by West 
Publishing Company, St. Paul, Minn. Copy- 
right, 1947, by West Publishing Company. 


Court of Civil Appeals of Texas, Austin 


The Railroad Commission has juris- 
diction to cancel certificate to operate 
motor truck service. Vernon’s Ann. Civ. 
St. art. 911b, Sec. 12(b). 


A complaint is not required to be 
lodged with Railroad Commission as a. 
prerequisite to exercise of Commission’s 
authority to cancel certificate to operate 
a motor truck service, and hence the 
sufficiency of a complaint which is filed 
is immaterial. Vernon’s Ann. Civ. St. 
art. 91lb, Sec. 12(b). 

In absence of evidence that carrier 
had been prosecuted, convicted or ac- 
quitted under criminal statutes for same 
acts that were basis of commission’s 
cancellation of certificate to operate 
motor truck service, whether carrier had 
been twice in jeopardy would not be 
considered on review of commission’s 
order of cancellation. Vernon’s Ann. 
Civ. St. art. 911b, Sec. 12(b). 

Railroad Commission’s order cancelling 
certificate to operate motor truck service 
is presumed to be valid and is presumed 
to be reasonably supported by substantial 
evidence. Vernon’s Ann. Civ. St. art. 
911b, Sec. 12(b). 

Evidence warranted cancellation of 
carrier’s certificate to operate motor 
truck service on ground that carrier’s 
trucks traveled over public highways 
to reach an unauthorized shipping 
point and that such trucks transported 
over the highways and received for 
transport merchandise and commodities 
which carrier was not authorized to 
transport. Vernon’s Ann. Civ. St., art 
911b, Sec. 12(b). (Scotts v. Railroad 
Commission, 236 S. W. 2d 210). 


United States District Court, W. D. New 
York 


Evidence that corn was delivered in 
good condition to carrier by water, that 
electric vapor globe was submerged in 
corn in hold and was burning for about 
half an hour before voyage was begun, 
and that when hatch was opened at 
destination a charred core of grain was 
found beneath the vapor globe, and that 
it was only when core was uncovered 
and exposed to the air that it burst into 
flames, established that there was com- 
bustion without “fire” so that carrier 
was not excused from liability under 
statutory provision that no owner of any 
vessel shall be liable for loss or damage 
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caused by any “fire” unless “fire” is 
caused by design or neglect of owner. 
46 U.S. C. A. Sec. 182. 

When it appears that cargo was in 
good condition when loaded on vessel, 
responsibility rests on owner of vessel 
to establish by fair preponderance of 
evidence that any damage to cargo was 
caused by another. Carriage of Goods 
by Sea Act, Sec. 3(4), 46 U. S. C. A. Sec. 
1303 (4). 

The test of “seaworthiness” is whether 
vessel is reasonably fit to carry cargo 
which she has undertaken to transport. 


Where vapor globe in hold of ship was 
submerged in corn in hold, so that the 
heat from globe created a condition of 
combustion, ship was “unseaworthy”, 
rendering owner liable for damages to 
corn. (Cargo Carriers, v. Brown S. S. Co., 
95 F. Supp. 288). 


United States District Court, S. D. New 
York 


Delivery of cases of dates to vessel 
owned by United States and operated 
for account of United States by agent 
was, under evidence, of quantity stated 
in manifest of vessel and in bill of lading 
issued by agent of United States, and 
where that quantity was not outturned 
or delivered to consignees, and evidence 
was insufficient for conclusive determina- 
tion of cause of shortage, United States 
was liable for amount of losses suffered 
by consignees resulting from shortage in 
quantity of dates delivered to consignees. 
Carriage of Goods by Sea Act, Sec. 3(4), 
46 U.S. C. A. Sec. 1303 (3, 4). (American 
Trading Co. v. S. S. Harry Culbreath, 95 
F. Supp. 312). 


United States District Court, S. D. New 
York 


In action to compel defendant to pro- 
ceed to arbitrate dispute between the 
parties under a charter party, evidence 
was insufficent to establish that party 
designated by petitioner as one of the 
arbitrators was disqualified from acting 
by lack of impartiality, but even assum- 
ing that the evidence was sufficient, dis- 
trict court had no power to void his 
designation in advance of the hearing. 
United States Arbitration Act, Secs. 1 et 
seq., 10,9 U. S. C. A. Sec. 1 et seq., 10. 


Where owner of vessel, even though 
it did designate an arbitrator, had re- 
fused to proceed with arbitration as pro- 
vided by charter party agreement, and 
by its asserted but unfounded claim 
of lack of impartiality of person desig- 
nated by charterer, prevented the ar- 
bitration from going forward, charterer 
was entitled to compel owner of vessel 
to arbitrate dispute. United States Ar- 
bitration Act, Sec. 4,9 U.S. C. A. Sec. 4. 

The enforcement of an arbitration 
provision is specific performance of 
agreement and the exercise of court’s 
equity power. United States Arbitration 
Act, Sec. 1 et seq., 9 U. S. C. A. Sec. 1 
et seq. 


Where a proceeding to compel arbitra- 
tion under federal Arbitration Act was 
properly commenced, court possessed 
the power to grant stays incidental to a 
direction to a party specifically to per- 
form his agreement. United States Ar- 
bitration Act, Sec. 1 et seq.,9 U.S. C. A. 
Sec. 1 et seq. 


The Federal Arbitration Act renderd 
arbitration provisions specifically en- 


forceable and overturned prior existing 
rule that performance of such agree- 
ments could not be compelled by a resort 
to court of equity or admiralty. United 
States Arbitration Act, Sec. 1 et seq., 9 
U. S. C. A. Sec. 1 et seq. 


The federal courts are not limited in 
their equity powers to specific function 
of enforcing arbitration agreements but 
may exercise those powers required to 
preserve the status quo of subject mat- 
ter in controversy pending enforcement 
of arbitration provision. United States 
Arbitration Act, Sec. 1 et seq, 9 
U. S. C. A., Sec. 1 et seq. 


Where charter party agreement ex- 
pressly provided that owner of vessel re- 
tained no control, possession or com- 
mand whatsoever of vessel during period 
of charter, proposed act of seizure by 
owner would deprive charterer of ‘its 
right to possession pending arbitration, 
and would substantially change the 
status quo, and therefore in exercise of 
its equity power, court had the right to 
preserve the status quo, pending enforce- 
ment of arbitration provisions of charter 
agreement. United States Arbitration 
Act, Sec. 1 et seq., 9 U. S. C. A. Sec. 1 
et seq. (Albatross S. S. Co. v. Manning 
Bros, 95 F. Supp. 459). 


United States District Court, W. D. Okla- 
homa 


Congress did not intend that carriers 
of oil by pipelines, who carry only their 
own products and who are not, at least, 
common carriers in substance, should 
be subject to regulations requiring them 
to transport the products of others as 
common carriers for hire. Interstate 
Commerce Act, Secs. 1, 6, 20(1-4, 8), 49 
U.S. C..A. Secs. 1, 6, 20(1-4, 8); U.S.C. A. 
Const. Amend. 5. 

An oil refining company, which trans- 
ported only its own products through 
its own interstate pipeline from its re- 
finery to its storage tanks where prod- 
ucts were sold at prices compelled by 
competition in the market, was not so 
engaged in the “transportation” of pe- 
troleum products by pipeline within 
meaning of interstate commerce Act, 
that Interstate Commerce Commission 
could require oil company to transport 
the petroleum products of others as a 
common carrier for hire or cease opera- 
tion of its pipeline. Interstate Com- 
merce Act, Secs. 1, 6, 20(1-4, 8); 49 U. 
S. C. A. Secs. 1, 6, 20(1-4, 8); U.S. C. A. 
Const. Amend. 5. (Champlin Refining 
Co. v. United States, 95 F. Supp. 170). 


United States Court of Appeals, Third 

Circuit 

Under provision of Interstate Com- 
merce Act exempting a common carrier 
by motor vehicle from requirement of 
having a certificate of public convenience 
and necessity in carrying property con- 
sisting of agricultural commodities not 
including manufactured products thereof, 
if such motor vehicles are not used in 
carrying any other property, or pas- 
sengers for compensation, exemption ap- 
plies unless carrier who _ transports 
exempt commodities also transports non- 
exempt products at same time in same 
vehicle, though at other times he trans- 
ports manufactured products. Interstate 
Commerce Act, Secs. 203(b) (6), 206(a), 
49 U. S. C. A. Secs. 303(b) (6), 306(a). 

Truck company which transported 
dressed poultry from various states to 
middle west, and then transported eggs 
on return trip, was not required to have 
certificate of public convenience and 
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necessity for transporting eggs in view 
of provision of Interstate Commerce Act 
exempting common carrier by motor 
vehicle from requirement of having a 
certificate while carrying property con- 
sisting of agricultural commodities, not 
including manufactured products there- 
of, if motor vehicles are not used in 
carrying other property, or passengers 
for compensation, even if dressed poultry 
was a manufactured product. Interstate 
Commerce Act, Secs. 203(b) (6), 206(a), 
49 U. S. C. A. Secs. 303(b) (6), 306(a). 


Where question ruled upon by reg- 
ulatory body is not wholly dependent 
upon matters within expert, technical 
or statistical field in which regulatory 
body is preeminently qualified to judge, 
but which primarily involves jurisdic- 
tion, force of such ruling is less than it 
would otherwise be. 


The doctrine requiring strict construc- 
tion of exemptions to general regulations 
should not be applied to defeat intent of 
law. (Interstate Commerce Commission 
v. Service Trucking Co., 186 F. 2d 400). 


United States District Court, D. Massa- 
chusetts 


Under Interstate Commerce Act pro- 
vision that any person claiming to be 
damaged by any common carrier may 
either make complaint to the commission 
or bring suit for recovery of damages, 
but which does not give person right to 
pursue both remedies, petitioners, who 
were obliged to have recourse to com- 
mission in first instance, were entitled 
to judicial review, and district court had 
jurisdiction of action to set aside Com- 
mission’s order which dismissed com- 
plaint brought before it. Interstate 
Commerce Act, Sec. 9, 49 U. S. C. A. 
Sec. 9. 


In action ‘to set aside order of Inter- 
state Commerce Commission which dis- 
missed complaints brought before Com- 
mission to recover alleged overcharges 
by certain railroads, only question open 
to review was whether order was en- 
tered arbitrarily, without substantial 
supporting evidence, and in defiance of 
law. Interstate Commerce Act, Sec. 9, 
49 U. S. C. A. Sec. 9. 


In action to set aside an order of the 
Interstate Commerce Commission which 
dismissed complaints seeking to recover 
alleged overcharges by certain railroads, 
credibility of witnesses and weight to be 
given to their testimony were for Com- 
mission and not for district court to de- 
termine. Interstate Commerce Act, Sec. 
9,49 U. S. C. A. Sec. 9. 


In action to set aside an order of the 
Interstate Commerce Commission which 
dismissed complaints seeking to recover 
alleged overcharges by certain railroads, 
evidence sustained finding that paint 
was not a preservative within meaning 
of tariff descriptions, but was only a 
protective coating, and that tariff item 
applicable to painted parts was properly 
applied. Interstate Commerce Act, Sec. 
9, 49 U. S. C. A. Sec. 9. 

In action to set aside an order of the 
Interstate Commerce Commission which 
dismissed complaint seeking to recover 
alleged overcharges by certain railroads, 
findings of fact as to meanings of words 
in industrial usage were supported by 
substantial evidence, and were adequate 
to sustain Commission’s ruling as to 
which item of tariff was applicable. 
Interstate Commerce Act, Sec. 9, 48 U. 
S.C. A. Sec. 9. 

Failure of Interstate Commerce Com- 
mission to make a complete discussion 
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of all testimony or arguments brought 
forward by parties to proceeding before 
the Commission was not ground for 
holding that the Commission’s order was 
invalid. (Old Colony Furniture Co. v. 
United States, 95 F. Supp. 507). 


United States District Court, T. D. New 
Jersey. 


Federal district court had jurisdiction 
of suit by the United States under the 
Sherman Act against voluntary associa- 
tion of common carriers by water, and 
members of the association for injunc- 
tive relief, over objection that exclusive 
primary jurisdiction of the controversy 
was in the Maritime Commission under 
the Shipping Act. Sherman Anti-Trust 
Act Secs. 1, 4, 15 U.S.C.A Secs. 1, 4; 
Shipping Act 1916, Secs. 1-44, 46 U.S.C.A. 
Secs. 801-842. 


Mere fact that shipping industry is 
subject to governmental regulation does 
not wholly exempt those engaged in the 
industry from provisions of the Sher- 
man Act Sherman Anti-Trust Act Secs. 
1, 4, 15 US.C.A. Secs. 1, 4; Shipping 
Act of 1916. Sec. 1-44, 46 U.S.C.A. Secs. 
801-842. 

Section of the Shipping Act providing 
that every common carrier shall file with 
commission a copy of every agreement 
fixing transportation rates, giving special 
accommodations or privileges, controll- 
ing competition, pooling earnings, losses, 
or traffic regulating sailing or providing 
for exclusive preferential or cooperative 
working arrangement, and that com- 
mission may disapprove, cancel, or 


modify any agreement, did not exempt 
all conduct and practices of voluntary 
association of common carriers by wa- 
ter, and members thereof, from section 
of the Sherman Act making trust in re- 


straint of trade legal. Sherman Anti- 
Trust Act, Sec. 1, 15 U.S.C.A. Sec. 1; 
Shipping Act, 1916, Sec. 15 46 U.S.C.A. 
Sec. 814. 

Provisions of the Shipping Act may 
not be interpreted as an implied repeal 
pro tanto of jurisdictional provisions of 
the Sherman Act. Sherman Anti-Trust 
Act Secs. 1, 4, 15 U.S.C.A. Secs. 1, 4; 
Shipping Act, 1916, Secs. 1-44, 46 U.S.C.A. 
Secs. 801-842. 

Repeals of statutes by implication are 
not favored. 

Exemptions granted by section of the 
Shipping Act dealing with contracts be- 
tween common carriers by water, filed 
with Commission, may be interposed as 
a substantive defense to suit by the 
United States under the Sherman Act 
for injunctive relief, but it may not be 
raised as a procedural bar to the right 
of United States to prosecute the suit. 
Sherman Anti-Trust Act, Secs. 1, 4, 15 
U.S.C.A. Secs. 1, 4; Shipping Act 1916, 
Sec. 15, 46 U.S.C.A. Sec. 814. 


The word “person” as used in pro- 
vision of Shipping Act reserving to any 
person the right to file a sworn com- 
plaint setting forth any violation of 
the Act, and asking reparation for in- 
jury, if any, caused thereby, does not 
include the United States. Shipping 
Act 1916, Sec. 22, 46 U.S.C.A. Sec. 821. 

The United States had authority to 
Maintain suit under the Sherman Act 
for injunctive relief against voluntary 
association of common carrier by water, 
and members thereof. Sherman Anti- 
Trust Act Secs. 1, 4, 15 U.S.C.A. Secs. 
1, 4. (United States v. Far East Con- 
ference, 94 F. Supp. 900). 


LOSS AND DAMAGE DECISIONS 


Traffic Cases Recently Decided by State and 


Federal Courts 


Digests taken from Reporters and Digests of 
National Reporter System, published by West 
Publishing Company, St. Paul, Minn. Copy- 
right, 1947, by West Publishing Company. 


Loss of Or Injury to Goods 


Court of Appeals of Maryland 


Where goods were shipped interstate 
over railroad which transported goods 
part of way to destination and then de- 
livered goods to another railroad, and 
original railroad issued straight bill of 
lading to shipper and shipper held bill, 
shipper could maintain action against 
original railroad for damages to shipped 
goods while in transit in view of Car- 
mack Amendment to Interstate Com- 
merce Act requiring carrier receiving 
goods for interstate transportation to be 
liable to lawful holder of bill of lading 
for loss or damage caused by it or other 
carrier to which goods might be de- 
livered, even though shipper had been 
paid for damaged goods by consignee 
and by insurance company, the last pay- 
ment having been transferred to con- 
signee. - Interstate Commerce Act, Sec. 
20(11), 49 U.S. C. A. Sec. 20(11). (Newth- 
Morris Box Corp. v. Pennsylvania R. 
Co., 78 A. 2d 655). 


Supreme Court of California, in Bank 


One who holds himself out to world as 
a common carrier, who undertakes gen- 
erally and for all persons indifferently 
to carry goods and deliver them for hire, 
and whose public profession of his em- 
ployment is such that if he refuse, with- 
out some ground, to carry goods for any 
one, in course of his employment and 
for a reasonable and customary price, 
he will be liable to an action, is a “com- 
mon carrier”. 


One who offers to carry goods for any 
person between certain termini and who 
is bound to carry for all. who tender 
their goods and price of carriage, is a 
“common carrier”. 


Where freight line operators had not 
made an irrevocable dedication of its 
property to a public use, such as exer- 
cise of sovereign power of state in 
eminent domain, in order to bring op- 
erators within purview of statutes reg- 
ulating common carriers, it must have 
been made to appear that they had vol- 
untarily devoted their transportation 
facilities to indiscriminate use of public 
for hire, thus constituting them com- 
mon carriers. Gen. Laws, Act 6386, Secs. 
2(1, dd, ff), 2% (a), 50% (a-c); Gen. Laws 
Act 5129a, Sec. 1(g-i). 

Where trucking concern, originally 
certified as a highway contract carrier, 
provided daily freight service between 
San Francisco and Oakland and nearby 
towns over public highways, under con- 
tract arrangements with some 30 ship- 
pers, and carrier did not solicit business 
but its avowed purposes was to restrict 
and limit operations, and carrier could 
have carried more freight than was ac- 
cepted, but other business was excluded, 
trucking concern was not a “common 
carrier” subject to statutory restriction 


as such. Gen. Laws, Acts 5129a, 6386. 


(Samuelson v. Public Utilities Commis- 
sion of State, 227 P. 2d 256). 


Supreme Court of Utah 


Where plaintiff’s and defendant’s con- 
flicting applications for certificates of 
convenience and necessity to operate as 
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common carriers of motion picture, film 
were consolidated for hearing before 
public service commission and no appeal 
was taken from commission’s order 
granting defendant’s application, such 
order could not be attacked in original 
proceeding in Supreme Court to review 
commission’s orders denying plaintiff’s 
applications, and Supreme Court must 
assume that commission concluded that 
statutory requirements necessary to 
justify granting defendant’s application 
has been establshed. U. C. A. 1943, 76-5- 
18, 76-5-21. 

On review of public service commis- 
sion’s order denying application for per- 
mit to operate as contract motor car- 
rier and as common carrier, Supreme 
Court is limited to ascertaining whether 
the commission had before it substantial 
evidence upon which to base its decision, 
and can set aside order only if the com- 
mission arbitrarily, capriciously or un- 
reasonably. U. C. A. 1943, 76-5-18, 76-5-21. 

Public service commission’s refusal to 
grant application for common carrier 
rights must be upheld if evidence permits 
finding that public necessity and con- 
venience do not require services of two 
common carriers in area, and commis- 
sion’s refusal to grant application for 
contract motor carrier authority must 
be upheld if evidence permits finding 
that it would be detrimental to best in- 
terests of people of area or that existing 
transportation facilities provide adequate 
and reasonable service. U. C. A. 1943, 
76-5-18, 76-5-21. 

In considering applications for con- 
tract or common motor carrier rights, 
public service commission can take into 
account the record of the carriers then 
in the field, the amount of business 
available in the area, and the number 
and type of carriers necessary to service 
the area adequately, and commission’s 
conclusion that one common carrier can 
properly service the area and that an- 
other carrier competing for the same 
service in the same area would be detri- 
mental to best interests of public, will not 
be held arbitrary by Supreme Court if 
there is evidence reasonably tending to 
establish that volume of business permits 
only one profitable operation. U. C. A. 
1943, 76-5-18, 76-5-21. 

An applicant for permit to operate as 
contract motor carrier and as common 
carrier in area already being served by 
competing carrier had burden of estab- 
lishing that public convenience and nec- 
essity required the proposed services. U. 
C. A. 1943, 76-5-18, 76-5-21. 

Where existing contract motor car- 
rier and common carrier was regularly 
and satisfactorily serving most of the 
motion picture theatres in the area and 
the granting of additional service would 
be detrimental to interests of all of the 
theatres, public service commission’s de- 
nial of application for permit to operate 
a@ new competing service was not arbi- 
trary. U.C. A. 1943, 76-5-18, 76-5-21. 

The public service commission’s rein- 
statement of suspended permit to operate 
as a contract motor carrier for transpor- 
tation of motion picture films for named 
persons operating theatres did not au- 
thorize carrier to haul for other persons 
operating theatres. U. C. A. 1943, 76-5-18, 
76-5-21. (Wycoff Co. v. Public Service 
Commission, 227 P. 2d 323). 
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Senate Unit Acts Favorably on Rogers 


Nomination to I.C.C., 


After Hearings 


Spokesmen for Motor Carrier, Shipper Interests Urge Confirmation 


Of Nomination, Opposed by Teamsters’ Union and by Certain Owners 
Of Railroad Stock. ‘Intimidation’ by Senator Tobey Is Alleged. 


Senator Tobey, of New Hampshire, 
in a resumed hearing on the nomi- 
nation of Commissioner Rogers for 
a third term as a member of the 
Commission, called the commissioner 
to the stand and propounded a series 
of prepared questions having to do 
with motor truck leasing practices, 
so-called “gypsy” operations, and 
IL.C.C. safety rules (T.W., April 7, p. 
15). The hearing was before the 
Senate interstate and foreign com- 
merce committee. 


The committee, in an executive session 
on April 11, ordered favorably reported 
to the Senate the nomination of Com- 
missioner Rogers for reappointment as 
a member of the Commission for a term 
expiring December 31, 1957. 

At one point Commissioner Rogers said 
it appeared he was being “intimidated” 
by the line of questioning and at an- 
other time he declined comment on the 
Commission’s motor leasing case, Ex 
Parte MC-43, Lease and Interchange of 
Vehicles by Motor Carriers, on the 
ground that the case had not been de- 
cided and he had not yet voted on the 
issues. 

In response to a question, the com- 
missioner said the case was expected to 
be acted on “in the next 30 days.” 

Support for the Rogers nomination 
came from Ernie Adamson, Pittsburgh 
motor carrier counsel representing heavy 
hauler interests, and M. W. Wells, of 
Orlando, Fla., speaking for citrus fruit 
and vegetable interests of that state. 

Opposition to the nomination was 
asserted by three men who spoke on 
behalf of investors in railroad stock. 
The opponents addressed their testimony 
largely to policies of the Commission in 
rail reorganization proceedings and op- 
posed Mr. Rogers on the ground that he 
had voted with other commissioners for 
reorganization plans in which the inter- 
ests of holders of common stock were not 
adequately recognized. 

The opposing witnesses were: T. C. 
Davis, of New York City, chairman of 
the board, Missouri Pacific Railway Co.; 
Hicks Lawrence, who said he was in the 
investment business in New York City, 
and John M. Balliet, insurance broker, 
of Appleton, Wis. 


Would Drop Motor Bureau 


Mr. Adamson advocated, among other 
things, abolition of the position of direc- 
tor of the Commission’s Bureau of Mo- 
tor Carriers and transfer of the bureau’s 
functions to the office of the Commis- 


sion’s secretary, with an assistant secre- 
tary in charge. He also proposed grant- 
ing the Commission power to prescribe, 
on a regional basis, sizes and weights for 
motor vehicles operating in interstate 
commerce and for those using federal 
aid highways, in an effort to solve prob- 
lems resulting from lack of uniformity 
in state size and weight laws. 


Senator Tobey, in questioning Commis- 
sioner Rogers, asked, among other things, 
if the existence of fly-by-night operators 
was a basis for the passage of the moto1 
carrier act of 1935. Mr. Rogers said it 
was not. He agreed with Senator Tobey 
that there was considerable disregard 
for the Commission’s motor safety rules 
and added that in the testimony of 
Frank Tobin, of Washington, D. C., di- 
rector of research for the teamsters’ un- 
ion, and his associates, these violations 


were ascribed to the so-called “gypsy” 


operators. Mr. Rogers said they were not 
confined to the “gypsies” any more than 
to other groups. He said the Commis- 
sion tried to do whatever policing of the 
safety rules was possible with the avail- 
able funds appropriated. 


Regulation of ‘Gypsies’ 

Commissioner Rogers said the term 
“gypsy” as applied to motor carriers 
was used frequently in the hearing 
but that he had no definition of the 
term to offer. The term has been used 
to describe among others, “trip-lease” 
operators. In respone to a further ques- 
tion, he said the only control the Com- 
mission had over gypsies was through 
regulation of the actual carriers. 

Senator Tobey wanted to know if 
gypsies should have to come before the 
Commission for authority. Commissioner 
Rogers said that was a highly compli- 
cated question and that former Sena- 
tor Wheeler, as counsel for the team- 
sters’ union, had argued on it for more 
than an hour. Senator Tobey asked if 
the Commission could ever regulate the 
motor carrier industry as long as gypsies 
were operating. Mr. Rogers said it could 
if it had sufficient money. 

Asked if he would grant authority to 
a man who said he never expected to own 
a single piece of motor equipment, Com- 
missioner Rogers said there were reasons 
why it would be done in some instances, 
and not in others. 

Senator Tobey asked the Commissioner 
to distinguish between an authorized car- 
rier who owned no equipment and a 
freight forwarder. The comissioner said 
freight forwarders consolidated less- 
than-carload and _less-than-truckload 
shipments in cars or trucks and shipped 
via authorized carriers. 


TRAFFIC Wor. 


The commissioner answered in the 
negative a question whether an author- 
ized carrier, in leasing motor equipment 
to a gypsy, was selling the gypsy the 
protection of his certificate. 


Mr. Adamson began his testimony by 
referring to a booklet entitled, “Estab- 
lishing and Operating a Trucking Busi- 
ness,” which, he said, had been issued 
by the Department of Commerce in 1946 
or 1947, and to articles written by “Mrs. 
Roosevelt.” The booklet and articles en- 
couraged veterans to become owners-op- 
erators of trucks, and the booklet con- 
tained advice that such prospective truck 
service operators consult organized la- 
bor before investing money in trucking, 
he said. He expressed a belief that the 
owner-operator in the trucking industry 
could not be abolished without amending 
the Constitution. 


In the weighing of trucks on the 
Pennsylvania trunpike, said Mr. Adam- 
son, it had been found that scales bor- 
rowed from the Pennsylvania Railroad 
had been used. 


Senator Johnson said that in his state 

of Colorado “we are having great trouble 

. With these high-speed, overloaded 
trucks tearing our highways to pieces.” 


“They are tearing them down faster 
than we can build them, even though 
we have very good highways,” he said. 
“IT am going to call anything over 18,000 
pounds to the axle overweight.” 

“You would paralyze and destroy the 
trucking industry of this country if you 
imposed arbitrarily an 18,000-pound axle 
weight limit,” said Mr. Adamson. 

Now that the leasing case was before 
the Commission, Mr. Adamson said, that 
body should be permitted to handle the 
case as it saw fit. He said he believed 
Commissioner Rogers was being made a 
symbol of the opposition of various 
groups. 

Discussing his proposal for I.C.C. ad- 
ministration of sizes and weights limi- 
tation, Mr. Adamson said the 18,000- 
pound axle load limitation might be the 
proper standard in some regions but not 
in others. He said the Commission 
could be authorized to divide the country 
into regions in fixing weights. Congress, 
he said, could not be expected to legis- 
late arbitrary sizes or weights for the 
country. 

Mr. Adamson said much of the Com- 
mission’s “trouble and criticism” was not 
attributable to Commissioner Rogers but 
arose from the fact that the Commission 
needed more power. 


Asks Motor Rights Revision 


He said the Commission should be 
authorized by Congress to reconsider 
every motor carrier certificate granted 
in the past, except those granted under 
“srandfather” rights, and that Congress 
should lay down standards by which 
these certificates should be either reis- 
sued or cancelled. A large percentage 
of the authorities in operation today 
were new grants, he said. There was no 
need for the Commission to reexamine 
these authorities unless Congress 
changed the bases on which they were 
to be granted, he said. 

Mr. Wells, of the Florida citrus inter- 
ests, said he supported Commissioner 
Rogers on the bases of his ability and 
training. He said the motor leasing 
case was pending before the Commis- 
sion and had no proper bearing on the 
committee’s consideration of the Rogers 
nomination. 

Mr. Lawrence, in opposing the nomi- 
nation, said he believed Commissioner 
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Rogers voted for the Missouri Pacific 
plan. He said he was against anyone 
who had not supported an equitable rate 
of return for the railroad. He said he 
believed the Commission should be the 
first to put the Missouri Pacific under the 
“Mahaffie act.” He said he was in favor 
of members of the Commission carrying 
out the mandate of Congress and that 
any appointments should be of men who 
would make fair decisions. 


I.C.C. Criticized 


Mr. Balliet, of Appleton, Wis., said 
Commissioner Rogers had taken an un- 
compromising stand against the rights 
of common stockholders. He was not 
opposed to the commissioner “person- 
ally,’ he said. Mr. Balliet reviewed 
the position he said common stockhold- 
ers were left in by reorganization pro- 
ceedings of such railroads as the Erie, 
Milwaukee, Rock Island, and the Chi- 
cago & North Western. 
Western case, he said, the Commission 
committed a “grave mistake” in depriv- 
ing common stockholders of representa- 
tion in reorganization. 

He said the Cotton Belt Railroad case 
was a “most glaring example of how far 
wrong the I.C.C. and the courts have 
gone in depriving common and preferred 
stockholders of representation in reor- 
ganizations.” 

Senator Tobey commended Mr. Bal- 
liet for bringing out the Cotton Belt 
situation as a “horrible example.” He 
said his statement should be published 
all over the country. Chairman Johnson 
said he joined with Senator Tobey in 
that expression and commended Mr. 
Balliet for his presentation. 

Mr. Balliet cited common stock earn- 
ings of the Cotton Belt for 1944 and 
later years and asked how, on that basis, 
it could have been considered “worth- 
less.” He said the record in the case 
was one that the Commission and the 
court of appeals would “never be able 
to live down.” It was a “sordid chapter” 
in the history of railway reorganizations 
“which is on its way to being repeated 
in the Missouri Pacific case,” he said. 

Mr. Davis, of the Missouri Pacific, said 
he did not know Commissioner Rogers, 
and had nothing against him “person- 
ally,” but was opposed to any man who 
clung to an “arbitrary position” with 
respect to the reorganization of rail- 
roads under section 77 of the bankruptcy 
act. He said he was opposed to those 
members of the Commission who refused 
to permit the New Orleans, Texas & 
Mexico Railway, of the M.P. system, 
prove its solvency. He submitted an ex- 
hibit to show, he said, that there was 
no doubt of the solvency of the M.P. 


“Mo-Pac’ Ballot Question 


Senator Tobey referred to balloting of 
security holders on the M.P. reorganiza- 
tion plan, saying the ballots had been 
deposited with the Commission on Jan- 
uary 31. He asked why the delay in 
announcing the results. 

Mr. Davis replied that the Commis- 
sion probably had so many “rejects” that 
it did not want to announce the results. 
Senator Tobey said he would find out 
what the delay was before the day was 
over. Later, in questioning Commis- 
Sioner Rogers, the senator asked about 
the results of the M.P. vote. The com- 
missioner said there were many conflicts 
in the ballots and the Commission was 
Short-handed in the bureau handling 
the ballots. Senator Tobey said he had 
telephoned the Commission not long 
age and had been told the results would 


In the North: 


be announced soon. Mr. Rogers said he 
would like to know who gave the in- 
formation. Senator Tobey said he would 
“put a dragnet out.” The senator said 
he was “suspicious” of the delay in an- 
nouncing the results of the balloting. 

Chairman Johnson said three of the 
commissioners were known to be sym- 
pathetic to common stockholders. 

Mr. Davis said there was no doubt 
the I.C.C. was entirely wrong in its posi- 
tion on the reorganization of the M.P. 
and the N.O.T. & M. He said the Com- 
mission, in that proceeding, had not used 
the analytical powers possessed by a 
high school boy, and had injured thou- 
sands of stockholders. He assertéd the 
Commission “hasn’t the guts to say it is 
wrong.” The Commission should be 
brought before the bar of public opinion 
and the proceedings should be televised, 
he said. 

In the course of long interrogation 
by Senator Tobey, Commissioner Rogers 
said he expected that the Commission 
would issue its decision in the so-called 
truck leasing case, MC-43, within 30 


days. He contended that Congress was | 


partially responsible for disobedience of 
highway safety and weight limit laws. 
In “little old Rhode Island,” he said, 
there were “half as many people en- 
forcing their motor carrier act as we 
have for all of the United States.” The 
regulation of “gypsy” truck operators, 
for which the teamsters’ union and its 
counsel, former Senator Wheeler, con- 
tended, he said, would “take between 15 
and 20 per cent of the available trucks, 
in these critical times, out of public 
service.” 


“Do you feel that the authorized car- 
riers who do not own a single truck are 
equipped to discharge their public serv- 
ice?” asked Senator Tobey. 

“If they can get the equipment else- 
where, yes,” said Mr. Rogers. 


Discussion of ‘Intimidation’ 


Use of the word “intimidation” by 
Commissioner Rogers occurred in the 
course of the following colloquies at 
the hearing: 


Senator Tobey: “Would you agree 
that any man’s view on these salient 
matters that affect the trucking busi- 
ness (the operations of “gypsies” and 
leasing of trucks by authorized carriers) 

. are germane to the committee in 
deciding whether he (the Commission 
member nominated for reappointment) 
has the understanding and capacity of 
purpose to do the right job?” 

Mr. Rogers: “I would agree with that, 
but I don’t think this committee ought 
to compel me to go through with that 
sort of questions and answers here and 
then expect me to go down to the Com- 
mission with a fair and open mind and 
vote on that.” 


Senator Tobey: “Would this change 
your mind—asking you questions?” 
Mr. Rogers: “It might.” 
* 


* coe 
Senator Tobey: “Wouldn’t that be a 
good thing, perhaps?” 
Mr. Rogers: “I think it’s intimidation.” 
* a a 
Senator Tobey: “I am surprised. I 
thought it would be education instead of 
intimidation.” 
Mr. Rogers: “I think this whole pro- 
cedure here by Mr. Tobin and his group 
is intimidation, not only of me, but of 


other members of the Commission.” 
ok ce * 


Senator Tobey: “Mr. Chairman, I ap- 
peal to you. I don’t call it intimidation. 
What do you think about it?” 
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Chairman Johnson: “I certainly would 
not want to have questions that were 
in any way going to intimidate or in any 
way affect the judgment or the actions 
of a commissioner .. . I certainly cannot 
see how they can intimidate him.” 


Says I.C.C. Member Needs ‘Guts’ 


Senator Tobey: “In talking about in- 
timidation . . . I can see no basis in fact 
for it at all. It is not a tribute to you, 
sir, as I understand this picture, that 
you would sit there and say that these 
questions, which are pertinent to the 
motor trucking industry, are intimida- 
tion, because I think a man who has 
got the requisite guts to be an Interstate 
Commerce Commissioner should be above 
being intimidated by anybody, come 
hell or high water, whoever he was.” 


Mr. Rogers: “That’s the way I have 
been trying to keep myself ... If you 
and the chairman think they are proper 
questions I will answer them, regardless 
of what I think about them.” 


Chairman Johnson: “I can’t see that 
they are intimidating ... It seems to 
me that they are exploratory.” 

é os * a 


Senator Tobey: “Is it not a fact that 

the use of ‘gypsies’ is on the increase?” 

Mr. Rogers: “That may be true, but 

if it is, it’s because of the things that 

go with the labor contract under which 

the carrier operates his own equipment.” 
* * *~ 


Senator -Tobey: “Do gypsies’ vehicles 
usually meet the safety requirements?” 


Mr. Rogers: “Some of them do; some 
of them do not.” 


Senator Tobey: “That is edifying. Do 
you believe that a carrier who employs 
a gypsy for a trip-lease usually inspects 
the gypsy’s vehicle or would abide by a 
requirement that he do so?” 

Mr. Rogers: “I think in many cases 
he does not.” 

Senator Tobey concluded his auestion- 
ing with a “summation” in which he as- 
serted that “a great wrong” had been 
done by the Commission in its treatment 
of stockholders of debtor railroads in 
reorganization cases. 


A representative of the International 
Brotherhood of Teamsters contended 
that Commissioner Rogers did not “de- 
serve the privilege” of serving another 
term on the Commission, but spokesmen 
for I.C.C. practitioners, motor carriers 
and other interests commended Mr. 
Rogers’ record and urged confiirma- 
tion of his nomination, in a “rebuttal” 
session before the Senate interstate and 
foreign commerce committee, April 10. 

R. Granville Currv, attorney, of Wash- 
ington, D.C., speaking for the Aassocia- 
tion of I.C.C. Practitioners, challenged 
statements made in an earlier hearing by 
the teamsters’ union witness — Frank 
Tobin, research director for the I.B.T. 
Mr. Curry suggested that Mr. Tobin 
was seeking vengeance for the teamsters 
against Mr. Rogers because the latter, 
as a member of the Commission’s divi- 
sion 5, had participated in preparation 
of a report in the so-called truck leas- 
ing case (Ex Parte MC-43) that was 
unsatisfactory to the teamsters. Mr. 
Curry averred that the union wanted a 
decision in that proceeding, now pending 
before the entire Commission, that 
would enable the union to increase its 
membership. 
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Others who supported the Rogers 
nomination at the April 10 hearing 
were: Edgar S. Idol, general counsel, 
American Trucking Associations, Inc.; 
Walter McDonald, president of the as- 
sociation of railroad and public utility 
commissioners of ten southeastern states 
and chairman of the Georgia Public 
Service Commission; B. B. Nicholson, 
president of United Truck Owners of 
America, Inc., of Akron, O., and J. L. 
Keeshin, president of C. A. Conklin 
Truck Line, Chicago, Ill. Mr. McDonald 
submitted for inclusion in the hearing 
record a statement by E. T. Hamil, di- 
rector of the motor transportation di- 
vision of the Florida Railroad and Pub- 
lic Utilities Commission. Mr. Hamil said 
the Florida commission’s only interest 
was to support the I.C.C. “in its promul- 
gated rules governing the lease and in- 
terchange of vehicles by motor carriers.” 

Mr. Tobin restated accusations he had 
made against Mr. Rogers in his earlier 
presentation, to the effect that so-called 
“gypsy truckers” were flagrant violators 
of highway safety regulations and that 
Mr. Rogers was primarily responsible for 
this situation because of alleged failure 
on his part to prohibit “gypsy” opera- 
tions or to enforce the regulations. Re- 
ferring to Mr. Curry’s rebuttal testi- 
mony, he said that, although Mr. Curry 
purported to represent 3,200 I.C.C. prac- 
titioners, he (Mr. Tobin) had checked 
with some of the practitioners and had 
found that the association had never 
been polled with reference to the Rogers 
nomination. 

‘Freedom’ of I.C.C. Members 


Mr. Curry said in his rebuttal that 
the obtaining of qualified men who would 
serve on the Commission had become 
increasingly difficult in recent years and 
that “it is not hard to perceive the added 
obstacles to obtaining and retaining 
competent commissioners if they are to 
be unjustly attacked when they are con- 
sidered for confirmation.” It was the 
practitioners’ view, he said, that “a 
fundamental concept of the Commission 
is that its members should be free to 
decide cases upon the records made be- 
fore them and under applicable statutes 
without political interference and with- 
out the fear that dissatisfied litigants will 
be allowed to block their confirmation 
at the end of their terms.” 

Challenging Mr. Tobin’s statement to 
the committee that the teamsters’ union 
was “completely disinterested” in pend- 
ing cases before the Commission, Mr. 
Curry said that that union had inter- 
vened in Ex Parte MC-43 and, in its 
petition for reconsideration by the entire 
Commission of the decision by Division 
5, had contended that Division 5 erred 
“in failing to prohibit trip-leasing.” 

“The attempt by the (teamsters’) un- 
ion to create an impression of ‘trip- 
lease’ practices of overwhelming extent 
is not supported by the facts,” said Mr. 
Curry. 


Scope of Trip-Leasing 
He added that “estimates submitted 
to me indicate that the trip-lease opera- 
tors total vehicle-miles constitute only 
a small proportion, probably not over 
15 per cent of the total owner-operator 


vehicle miles. This would mean only 
about 4.5 per cent of total regulated ve- 
hicle miles.” 

The “real interest” of the teamsters’ 


union, he charged, was to force the 
trucking companies to operate with ve- 
hicles manned by their own employes, 
“who will in turn become members of 
this union, rather than to the extent 
prevailing, through owner-operators, 
who though subject to safety regulations 
are in the nature of independent con- 
tractors and need not . .. join the un- 
ion.” Mr. Curry suggested that the 
Senate committee read testimony by Mr. 
Tobin, in hearings held by its domestic 
land and water transportation subcom- 
mittee last year, “as to going to the 
Commission ... with two of his men to 
have an inspection made at Chicago at 
whicHt union representatives would be 
present, and the testimony of Commis- 
sioner Rogers as to being unwilling to 
grant Mr. Tobin’s request. He quoted 
testimony by Mr. Rogers that he was 
willing to cooperate but feared that “it 
was more of a membership campaign 
than it was the promotion of safety and 
that he (Mr. Rogers) “would not want 
the business agents of the teamsters go- 
ing along harassing these drivers.” 
“The loose assertions by Mr. Tobin 
concerning Commissioner Rogers,” said 
Mr. Curry, “show an abysmal ignorance 
of the work of the Commission and an 
utter disregard of the facts as to this 
commissioner’s distinguished service.” 


No L.C.C. Police Powers 


He stated that I.C.C.-promulgated 
safety regulations had been adopted by 
many states; that the Commission was 
not vested with police powers to check 
vehicles on the highways and order 
them out of service, and that the courts 
had held that a carrier holding operat- 
ing authority from the I.C.C. might per- 
form its authorized services either with 
its own equipment and employes or 
through owner-operators under leases or 
other arrangements whereby the au- 
thorized carrier had general direction 
over the operation; and that, in such 
cases, the owner-operator must comply 
with the I.C.C. safety and hours-of- 
service rules. 


Supporting Commissioner Rogers’ as- 
Sertions concerning reductions of appro- 
priations for the Bureau of Motor Carri- 
ers, Mr. Curry said that for fiscal year 
1951 the Commission requested $964,647 
for its motor carrier safety inspection and 
safety enforcement work, but that the 
amount finally appropriated was $681,- 
746, and that for 1952 the amount re- 
quested had been reduced by the Budget 
Bureau from $1,385,000 to $753,000. 

Mr. Idol, of the A.T.A., referred to mo- 
tor carrier safety record data to show 
decreases in accidents per 100,000 miles 
in recent years. The “accident average” 
had decreased from 2.7 per 100,000 miles 
in 1947 to 1.1 in 1949, “an all-time record,” 
he said. There were only a few isolated 
cases in which truck owner-operators had 
violated I.C.C. safety regulations or used 
poor equipment, he contended. 

Mr. McDonald said that he had faith 
in Commissioner Rogers, adding that the 
commissioner had been trained under the 
“second best man” ever to serve on the 
Commission—the late Joseph B. Eastman. 
The opposition to Mr. Rogers’ nomina- 
tion, he said, was an effort to intimidate 
the commissioner for “a judicial act.” 


More Support for Rogers 


Mr. Nicholson, who said his organiza- 
tion comprised about 2,500 owner-opera- 
tors in 21 states, told the Senate com- 
mittee that “Commissioner Rogers has 
been a faithful, an able, and a courageous 
member of a highly respected Commis- 
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sion” and urged that “his services, which 
are greatly needed, be retained by prompt 
confirmation of his nomination.” 

Mr. Tobin maintained that “trucking 
regulation is in a mischievous statc,” 
that “John Rogers knows it .. . too well 
to try to deny it,” and that “the Bureau 
of Motor Carriers is doing worse than 
a lousy job.” 

As to statements by Mr. Rogers’ de- 
fenders to the effect it was unfair to 
“pick on him alone,” since he was only 
one of the 11 I.C.C. members, Mr. Tobin 
referred to an editorial in the weekly 
publication of the American Trucking 
Associations, Inc., which contained a 
statement that “it is safe to say that Mr. 
Rogers probably knows more of the regu- 
latory problems of the trucking and of 
the history of the law he helps to admin- 
ister than any other individual.” 


Attack on ‘Head Man’ 


“Here is, I think, the answer to the 
excuse that John Rogers is but an 
anonymous one of eleven commission- 
ers, unfairly and fortuitously signaled out 
for attack because he is now up for con- 
firmation,” said Mr. Tobin. “We have 
the right fellow when we oppose John 
Rogers. He is the dominant commis- 
sioner on all trucking regulation mat- 
ters. We are not picking on the office 
boy, but on the head man.” 


He said that “every other bureaucrat” 
contended, as Mr. Rogers had, that he 
needed more money, and suggested that 
appropriation requests for the motor car- 
rier bureau had been “padded,” in the 
first instance. There was “a real ques- 
tion whether John Rogers did not al- 
ways get about as much as he expected 
or wanted,” he said. It was his informa- 
tion, he testified, that the Commission 
had never revoked an authorization for 
law violations of any kind. 

He took issue with Mr. Rogers’ state- 
ment that what Mr. Tobin and his group 
wanted would take between 15 and 20 
per cent of the available trucks, “in these 
critical times,” out of the public serv- 
ice. Mr. Tobin contended that the trucks 
operated by the “gypsies” could “pass into 
the ownership of the authorized car- 
riers,” and that “cleaning up the ‘gypsy’ 
situation will not destroy a single truck.” 
He suggested that I.C.C. acceptance of 
the teamster union’s views in Ex Parte 
MC-43 would actually result in a loss of 
members by the union. He charged that 
the United Truck Owners of America 
was a “front” for the rubber companies 
in Akron, O. 


Motor Carrier Insurance 


Mr. Keeshin said it had been “almost 
impossible to obtain proper insurance” 
for highway vehicle operations prior to 
I.C.C. regulation of motor carriers and 
for a few years afterward, but that now 
American insurance companies were 
clamoring “to write insurance for the 
trucking industry.” 

“T consider that the Interstate Com- 
merce Commission and its staff are to 
be commended highly for having accom- 
plished so much with so little,” he said. 

Under present I.C.C. requirements, Mr. 
Keeshin testified, no individual owner- 
operator could operate his vehicle under 
lease to a common or contract carrier 
without “the definite protection of the 
necessary insurance requirements under 
the prescribed rules and regulations of 
the Commission—a situation that did not 
exist prior to regulation.” ‘The charge 
that so-called “gypsy” operators violated 
all rules of safety was erroneous, he 
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asserted. No owner-operator who op- 
erated under lease for a certificated car- 
rier could afford to put the latter in 
jeopardy by violating the I.C.C. regula- 
tions, he maintained. 


Rentzel, Nyrop and Horne 
Nominations Receive Senate 


Commerce Group’s Approval 


Three nominations involving a 
shifting of executives in the Com- 
merce Department “family” of avia- 
tion agencies were ordered favorably 
reported by the Senate interstate 
and foreign commerce committee 
April 11. 


The nominees thus approved by the 
committee were: 

Delos W. Rentzel, present chairman of 
the Civil Aeronautics Board, to succeed 
Major General Philip B. Fleming (U.S. 
Army, retired) as Under Secretary of 
Commerce for Transportation. 

Donald W. Nyrop, presently adminis- 
trator of the Civil Aeronautics Adminis- 
tration, to succeed Mr. Rentzel as a 
member of the C.A.B. 

Charles F. Horne, presently director of 
the C.A.A. office of federal airways, to 
succeed Mr. Nyrop as C.A.A. adminis- 
trator. 

Action by the committee followed a 
hearing it held, April 6, in which C.A.B. 
policies were criticized by a witness rep- 
resenting an organization of non-sched- 
uled airlines engaged in passenger trans- 
portation. 

Testimony in opposition to the Rentzel 
and Nyrop nominations was presented, in 
a statement that included sharp attacks 
on C.A.B. policies, by Amos E. Heacock, 
president of the Aircoach Transport As- 
sociation, Inc., of Washington, D.C. Mr. 
Heacock announced his opposition to 
confirmation of the nominations of 
Messrs. Rentzel and Nyrop in the April 
4 hearing, and elaborated on his ob- 
jections in two hours of testimony 
April 6. 

‘Powers of Czar’ 


“The background of these two men 
(Messrs. Rentzel and Nyrop),” said Mr. 
Heacock, “is such as would incline them 
to be more generous to the scheduled 
airlines than representatives of the gen- 
eral public or the taxpayers would be. 
As Delos Rentzel was formerly employed 
by American Airlines and later became 
head of Aeronautical Radio, Inc., a cor- 
poration jointly owned and controlled 
by the scheduled airlines of the United 
States, he is not in a position to be 
purely objective where considerations of 
interest to the scheduled airlines are 
concerned. As Under Secretary of Com- 
merce for Transportation he would have 
the powers of a czar. 

“He would be able to allocate traffic, 
essential aircraft spare parts, high octane 
gasoline, and other essentials to seg- 
ments of the air transportation industry 
as he sees fit... . 

“As chairman of the C.A.B. he had the 
power to stop the issuance of the ‘death 
edict’ against the nonscheduled air car- 
riers before it was issued .... 

“In the aviation press, Nyrop and 
Rentzel are considered a team. While 
Nyrop’s position as C.A.A. administrator 
is not inappropriate, his background as 
former assistant general counsel of the 
Air Transport Association puts him in a 


very embarrassing position as C.A.B. 
chairman. Over $100,000,000 worth of 
mail subsidies a year would come under 
Mr. Nyrop’s power to approve or deny. 
It is unreasonable to put an attorney 
whose background has been representing 
the interests of the scheduled airlines 
into a position where he can be criti- 
cized, whatever he does... .” 


Subsidies Discussed 


Mr. Heacock’s principal criticisms of 
the C.A.B. under Mr. Rentzel’s chairman- 
ship were to the effect that the board had 
been unduly generous in its award of 
mail pay—or “mail subsidy,” as he termed 
it—to the scheduled airlines, particu- 
larly with respect to “feeder” lines, and 
that it had acted arbitrarily and with 
subservience to the scheduled carriers in 
placing on the nonscheduled airlines 
restrictions that he called a “death edict.” 

Read into the hearing record by Chair- 
man Johnson, of the committee, was a 
telegram from David Behncke, president 
of the Air Line Pilots Association, setting 
forth the following views of the A.L.P.A. 
on the Rentzel, Nyrop and Horne nom- 
inations: 

“We feel that (1) Donald Nyrop is do- 
ing an excellent job in the position of 
administrator of the Civil Aeronautics 
Administration and should be permitted 
to continue to function in that capacity, 
both in the best interest of the industry, 
the pilots and other employes, and air 
safety generally; (2) we feel that Charles 
Horne should remain in the position he is 
in, and (3) respecting Delos Rentzel, we 
have no specific comment except that 
again we feel that he might best remain 
in his present position as chairman of 
the Civil Aeronautics Board.” 

Chairman Johnson placed in the hear- 
ing record a telegram from John J. 
Klak, executive secretary, Independent 
Air Carriers Conference of America, 
Washington, D.C., stating that the con- 
ference “wholeheartedly” endorsed the 
Rentzel and Nyrop nominations, and 
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letters from the Association of Airport 
Executives and the Airport Operators’ 
Council, also recommending confirma- 
tion of the Rentzel and Nyrop nomi- 
nations. 

Offered an opportunity to comment on 
Mr. Heacock’s charges, Mr. Rentzel said 
that the C.A.B. had tried to find a place 
for the non-scheduled carriers and had 
given them a role in service to the mili- 
tary, in the regulations Mr. Heacock de- 
scribed as a “death edict.” Though he 
was sympathetic with the non-scheduled 
lines, Mr. Rentzel said, he and the other 
C.A.B. members had to carry out the 
provisions of the civil aeronautics act 
and the board’s conclusion was that the 
regular-route operations that Mr. Hea- 
cock and his associates contended for 
could not be performed without the 
holding of certificates of public con- 
venience and necessity, which they did 
not have. The board could not condone 
illegal operations, he said. He stated 
that the large irregular air carriers had 
been asked to recommend to the C.A.B. 
a formula under which they could “live,” 
but that, “as late as yesterday,” they 
had not come fo®Sward with such a 
formula. 

Referring to Mr. Heacock’s discussion 
of attacks by the scheduled airlines on 
nonscheduled air carriers through ad- 
vertisements, Mr. Rentzel said that he 
deplored “that sort of thing.” He averred 
that anything that destroyed public 
confidence in air travel was to be de- 
plored. 


Mr. Nyrop made a short statement in 
which he discussed action the C.A.A., 
under his administration, had taken to 
improve safety in the nonscheduled air 
carrier field. He pledged that as a mem- 
ber of the C.A.B. he would strive to per- 
form his duties fairly and impartially. 


Government Plan to Operate 100 Ships 
Under Agency Agreements Outlined 


Maritime Administrator Tells House Committee About Proposal to 


Let Private Companies Operate Government-Owned Vessels in Tramp 
Service on ‘Fee Basis,’ With Reduction of Ocean Freight Charges. 


Testimony by Admiral E. L. Coch- 
rane, Maritime Administrator and 
chairman of the Federal Maritime 
Board, explaining a Maritime Ad- 
ministration proposal for placing 100 
government-owned merchant ships 
in service through “general agency” 
agreements rather than through 
charter of the ships to private op- 
erators, was made public by the 
House appropriations committee 
April 5. 

Admiral Cochrane testified in support 
of a supplemental appropriation request 
for $25,000,000 to set up what was termed 
a “vessel operations revolving fund” in 
connection with the operation of the 
Maritime Administration’s vessels by pri- 


vate shipping companies as agents for 
National Shipping Authority, a new 


emergency agency set up by the Maritime 
Administration. 

The justification submitted by Admiral 
Cochrane for the $25 million estimate 
included the following: 

“Although prospective ship operations 
by the Nationa] Shipping Authority are 
to supplement rather than replace pri- 
vate operations, present indications are 
that government operations will be self- 
sustaining if continued over a_ period 
of several months. 


Determining Factors 


“The decision to undertake general 
agency operation of vessels at this time 
is based upon the following factors: 

“(1) Imports of strategic ores have 
fallen far short of the target, due to lack 
of shipping to ore areas, coupled with 
comparatively low freight rates for bulk 
ore cargoes. 

“(2) National interest programs, such 
as the E.C.A. coal and grain shipments, 
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require tonnage considerably in excess 
of United States flag privately owned 
shipping available for such service. 


“(3) Large numbers of government- 
owned vessels now chartered for govern- 
ment programs, as well as privately 
owned vessels used in government pro- 
grams and commercial operations, are 
returning to United States ports in bal- 
last. It is believed that general agency 
operation of government-owned vessels 
would result in far more economical 
and effective utilization of such vessels. 


“(4) Freight rates have increased 
greatly in recent weeks and it is believed 
that general agency operations would 
have a Stabilizing effect. 


“(5) Chartering of additional govern- 
ment-owned vessels is not a feasible 
remedy for current and projected ship- 
ping deficiencies because (a) there is 
very little outbound cargo to the areas 
where strategic ores are located, hence a 
long outbound leg in ballast for which 
the inbound ore rate is not sufficiently 
remunerative; (b) in the north European 
and western Mediterranean areas where 
coal and grain are being shipped under 
the E.C.A. program, the inbound cargo 
is handled by the regular berth opera- 
tors in those services, and (c) scheduling 
of shipping must be done in a manner 
calculated to assure maximum utilization 
of shipping space, seaports, loading and 
discharging facilities, and railroad cars. 


Avoidance of ‘Drastic Controls’ 


“Therefore, to provide the necessary 
quantity of imports and exports in na- 
tional interest programs, and to avoid 
congestion and shortages of railroad 
cars, drastic controls would have to be 
established over services and cargoes 
handled by chartered vessels, requiring 
diversion of vessels and long voyages in 
ballast and a risk of financial loss which 
charterers would not undertake. Fur- 
thermore, controls are difficult to admin- 
ister so as to avoid discrimination and 
unfair competition. Accordingly, gen- 
eral agency operations for the movement 
of national interest cargoes, rather than 
charter operations, are warranted at 
this time if shipping requirements are 
to be met timely and effectively. 

“The Economic Cooperation Adminis- 
tration, in order to obtain as promptly 
as possible the supplemental shipping re- 
quired for its programs in the north 
European and Mediterranean areas, has 
advanced $20,000,000 to the Maritime Ad- 
ministration pursuant to a financial 
agreement executed on March 5, 1951... 
The E.C.A.—Maritime agreement per- 
mits ... the application of ocean trans- 
portation rates in settlement of the $20,- 
000,000 advance. This sum represents the 
bulk of the voyage revenue expected to 
be earned on the 150 voyages to be com- 
menced by the close of fiscal year 1951 
in exporting 779,000 tons of grain and 
646,000 tons of coal, and importing 133,- 
000 tons of strategic ores. 

“The importation of ores from Indian 
and South African areas has not been 
reflected in these estimates .. .” 


Status of Charterers and Agents 


Answering questions by House appro- 
priations committee members, Admiral 
Cochrane said that a bareboat charterer 
was an independent contractor, operat- 
ing the vessel in his own account and 
having all the prerogatives of ownership 


in limiting his liability for losses or in- 
juries. 4 

“In the agency contract, however,” he 
said, “we (the Maritime Administration 
or N.S.A.) assume practically all the lia- 
bility and risk involved in the service 
because everything is done for our ac- 
count and at our direction. For example, 
ships may be ordered by us to move ‘in 
ballast’ over long hauls with no freight 
income, to pick up remote cargoes.” 


It was proposed, said Admiral Coch- 
rane, to set up (out of the $25 million 
appropriation requested) a working capi- 
tal of $100,000 per ship, out of which the 
general agents could make advances to 
pay their expenses and, at the end of a 
voyage, they would establish the cost 
of the voyage, certify that to “our field 
office” which would audit it, and the audit 
would be certified as the basis for settle- 
ment with the agents. This plan, he said, 
differed from that used by the War 
Shipping Administration in World War 
II, in that then the agents collected the 
income—‘“the gross freight’— and “off- 
set their expenses against that and 
credited us with the balances.” 


General Agents’ Compensation 


Admiral Cochrane described as “pretty 
meager” the compensation of $60 per ship 
per day which the general agents would 
receive. 


“Actually,” he continued, “in these 
charters which they now have, the bare- 
boat charters which we have been op- 
erating on since the outbreak in Korea, 
they have netted various amounts up to 
as much as $120 a day, perhaps more in 
some case, to the operators.” 


The service into which the 100 gov- 
ernment-owned vessels would be put un- 
der the agency contracts, Admiral Coch- 
rane said, would be “a tramp business.” 
Each ship might operate over several 
of the established trade routes, he ex- 
plained. He stated that their operations 
would be completely independent of any 
subsidy contracts. 

Representative Thomas, of Texas, sug- 
gested that the attitude of the subsi- 
dized ship operators was that there was 
no good reason why they should use 
their time, talent and ships on non- 
subsidized routes at a low cost for han- 
dling ores and other bulk cargoes that 
did not bear a “high tariff,” when they 
had the government “tied down for 10 
years with an operating-differential sub- 
sidy, which will make them twice as 
much money.” 

“Of course,” said Admiral Cochrane, 
“there are 400 or 500 American-flag dry- 
cargo ships that are not on subsidy at 
all, that are getting the benefit of these 
present high freight rates.” 


Ocean Rate Reduction 


Asked what reduction in ocean freight 
rates he anticipated as a result of the 
general agency program, Admiral Coch- 
rane said: 

“We have agreed we would not charge 
for the movement of these E.C.A. cargoes 
in the first round, for which the trans- 
fer of $20 million has been made, rates 
higher than the War Shipping rates set 
back in 1946 which are adequate for our 
requirements. They will run $2.50 or 
possibly as much as $3 a ton below the 
present market. What the present mar- 
ket will do in the face of this is not 
too clear and, as a matter of fact, I think 
there has been some stabilizing effect 
just through the knowledge that these 
operations are planned.” 

Admiral Cochrane submitted to the 
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committee a compilation showing that, 
as of January 1, 1951, the number of 
U.S.-flag merchant vessels (excluding 
tankers) of 1,600 gross tons or over en- 
gaged in foreign trade was 710, includ- 
ing 63 dry-cargo ships and 47 combina- 
tion passenger and cargo ships. Of that 
710 total, 456 were operated without sub- 
sidy, and the latter figure comprised 434 
dry-cargo vessels and 22 combination 
ships. Of the 254 subsidized vessels, 229 
were dry-cargo ships. Of the total of 
564 vessels privately owned and operated, 
524 (including 225 subsidized) were dry- 
cargo ships, and 19 of the 40 combina- 
tion vessels were subsidized. Govern- 
ment-owned vessels privately operated 
under bareboat charter totaled 146, of 
which 139 were dry-cargo ships. Four of 
the latter and six of the combination 
vessels were operated with subsidy, the 
compilation showed. 


A recommendation that $20 million be 
appropriated for use by the National 
Shipping Authority in operating 100 gov- 
ernment-owned merchant ships under 
agency agreements was contained in the 
House appropriations committee’s report 
on H.R. 3587, the third supplemental 
appropriation bill, 1951. 

The committee thus reduced by $5 mil- 
lion the amount requested on behalf of 
the N.S.A. by Maritime Administrator 
Cochrane. The amount ultimately ap- 
propriated bill constitute a “vessel opera- 
tions revolving fund.” 


“The increased demand for the ship- 
ment of supplies, materials and other 
items resulting from national defense 
and other programs,’ the committee 
said, “has resulted in a need for re- 
establishment of a _ vessel operations 
function substantially similar to that 
carried on by the War Shipping Adminis- 
tration during World War II. The pro- 
posed program involves the operation of 
additional vessels for the government by 
established private operators acting as 
general agents of the administration. 
Funds are also required for the activa- 
tion and repair of approximately 100 
vessels in the reserve fleet. After the 
program is in operation it will, in gen- 
eral, be self-supporting. However, it is 
essential that funds be provided as 
initial working capital. . . 

“Approximately 1,900 vessels, prin- 
cipally of the Liberty type, have been 
sold to citizens and non-citizens under 
the merchant ship sales act of 1946. 
These vessels were sold for approximately 
one-fifth of the cost of replacement at 
present labor and material costs. The 
Maritime Administration in the interest 
of national defense may, at some later 
date ... find it necessary to requisition 
for title or use any vessels owned by 
citizens of the United States. 

“The committee has included in the 
bill language which will limit the price 
which can be paid by the Maritime Ad- 
ministration for such vessels which origi- 
nally were purchased from the govern- 
ment. The language applies the prin- 
ciples of section 802 of the 1936 act, 
which section deals specifically in that 
act with vessels for which construction- 
differential subsidies have been author- 
ized by the government. Generally, the 
proposed language will limit the payment 
to a present owner of an amount not in 
excess of the price paid to the United 
States for the original purchase of the 
vessel, depreciated at the rate of 5 per 
cent per annum plus the depreciated 
cost of capital improvements made on 
such vessels subsequent to their sale by 
the United States.” 
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Proposed Seaway Would Not 
Provide ‘Secure’ Route for 


lron Ore, House Unit Told 


Enemy attack could and probably 
would seriously damage the pro- 
posed St. Lawrence seaway, and 
America was not justified in placing 
dependence for a reliable ore supply 
in time of war on such a waterway, 
witnesses opposing the seaway proj- 
ect told the House public works 
committee in hearings it held April 
9, 10 and 11. 


The committee had under considera- 
tion proposed legislation to authorize 
completion of the St. Lawrence seaway 
and power project. The first witness 
heard by it in opposition to the legis- 
lation, Gregory S. Prince, assistant gen- 
eral counsel of the Association of Amer- 
ican Railroads, testified throughout five 
days of hearings—April 2 to 6, inclusive 
(T.W., April 7, p. 69). 

Captain Willis W. Bradley (US 
Navy, retired), former member of the 
House of Representatives from Cali- 
fornia, was the second opposition wit- 
ness. He began his testimony April 9 
and concluded it the following day. 
Another opponent of the seaway project, 
Vice Admiral Gerald Bogan (U.S. Navy, 
retired), testified April 10 and 11. Cap- 
tain Bradley and Admiral Bogan ap- 
peared on behalf of the National St. 
Lawrence Project Conference. 

After stating that the Soviet Union 
was the only “potential enemy sufficient- 
ly strong to worry us in the sense of 


national survival,’ Captain Bradley 
said that the “really great strength” of 
the Soviet Union was its army and its 
air force. He thought it obvious that any 
assault on the continental United States 
would be from the air. The shortest 
route from probable Soviet air bases, he 
said, was across the Arctic to the Pa- 
cific Northwest, the upper Great Lakes 
area, or the New England states. 


He said he had not the least doubt 
that the Soviet Union in the near fu- 
ture would have aircraft that could fly 
“a worthwhile bombing mission to the 
United States and return to base.” 

“Thus,” he said, “we find that the 
Great Lakes area has become one of our 
most exposed frontiers and any idea that 
the national security can be enhanced 
by increasing the density of shipbuilding 
facilities therein, at the expense of less 
exposed regions, should be abandoned as 
without foundation in fact.” . 

Captain Bradley submitted the fol- 
lowing additional conclusions as a sum- 
mary of his statement: 

“Additional Great Lakes shipbuilding 
and ship-repair facilities for large deep- 
water ships are unnecessary either in 
peace or war. 


Shipbuilding ‘Restricted’ 


“War shipbuilding in the Great Lakes 
should be restricted to local needs and to 
such other vessels as can reach the sea 
through current outlets. 

“The argument that deep-water ship- 
building and ship-repair facilities in the 
Great Lakes would materially enhance 
the national security is fallacious. 

“Previous experiences indicate that the 
actual cost of the proposed St. Lawrence 
waterway may well exceed current esti- 
mates by 100 per cent. 


... capacity and efficiency 


The T.R.R.A. operates 10 strategically lo- 
cated classification yards — holding. a 
capacity of 15,000 cars — situated on both 
sides of the Mississippi River — in doing a 
hustling job of rapid interchange at the 


fast St. Louis Gateway. 
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“An impregnable defense against de- 
termined air attack has not so far been 
achieved and there is nothing to indicate 
that it will be achieved. 

“A lock canal cannot be made ‘resist- 
ant either to atomic bombs or to modern 
conventional weapons.’ 

“Enemy attack can, and likely would, 
seriously damage the proposed waterway 
and thus block ship transits for an un- 
determined time. 

“America is not justified in placing 
dependence for a reliable ore supply in 
time of war on the proposed waterway. 

“Such overseas trade as might develop 
through at 27-foot channel would likely 
be 100 per cent in foreign bottoms. 

“The present setup for Great Lakes re- 
gion transportation is more economical 
to the average taxpayer of the nation 
than would be the case if this proposed 
legislation were enacted.” 


No ‘Secure Route’ 


Admiral Bogan’s statement included 
the following: 

“It is difficult for me to understand 
and impossible for me to agree with the 
statements and beliefs of sincere intelli- 
gent men who profess and assert that 
this waterway will enhance national 
security and provide a ‘secure route’ for 
materials essential to the economic 
phases of that security. We are a mari- 
time nation, in no sense self sufficient 
in all materials necessary to our con- 
tinued progressive industry. We shall 
always require overseas transportation 
and have devoted our naval efforts to 
securing control of the seas through 
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which that commerce must pass. The 
St. Lawrence waterway is defended by 
its advocates as giving a ‘secure route.’ 
In war there is no security. A nation 
takes every step it can, commensurate 
with its strength, to attain relative se- 
curity and absolute security by the de- 
feat of its enemy. 


“Gentlemen, I believe the words ‘se- 
cure route’ is fallacious and that the 
waterway would, if completed, prove 
to be in time of war a liability rather 
than an asset to national defense an‘ 
national security ” 


Heads of Two Senate Units 
Agree on Jurisdiction Over 
‘Regulatory Agency’ Bills 
-Two Senate committee chairmen 
have resolved amicably a jurisdic- 
tional conflict over bills to “reorgan- 
ize” regulatory agencies, including 
the Commission and the Civil Aero- 
nautics Board. 


Correspondence made public by Chair- 
man Johnson, of the Senate interstate 
and foreign commerce committee, showed 
how a possible controversy between that 
group and the Senate committee on ex- 
penditures in the executive departments 
was avoided. 


The subject of the potential dispute 
was S. 1139, a bill introduced by Chair- 
man McClellan, of the “expenditures 
committee,” proposing effectuation of 
certain recommendations of the so-called 
Hoover Commission on government re- 
organization with respect to six regula- 
tory agencies. The agencies named in 
the bill were: The Interstate Commerce 
Commission, the C.A.B., the Federal 
Power Commission, Federal Communica- 
tions Commission, Securities and Ex- 
change Commission, and National Labor 
Relations Board. In the case of the 
I.C:C., the McClellan bill proposed the 
vesting of additional administrative 
powers in the chairman (T/W., March 
24, p. 45). 


Chairman Johnson, in a letter to 
Chairman McClellan, pointed out that 
legislation relating to the first four 
agencies named in S. 1139 came within 
the jurisdiction of the Senate commerce 
committee. He recalled that Chairman 
McClellan, after having introduced in 
the Eighty-first Congress a bill (S. 2073) 
containing provisions the same as those 
of S. 1139, had suggested introduction 
of a separate “committee bill” embrac- 
ing the four agencies within the com- 
merce committee’s jurisdiction, for ref- 
erence to Senator Johnson’s committee. 
Senator Johnson said that, accordingly, 
he had introduced S. 2330 in the Eighty- 
first Congress, to apply the Hoover Com- 
mission proposals to the I.C.C., C.A.B., 
F.P.C. and F.C.C. 

Neither S. 2073 nor S. 2330 came up 
for passage in the Senate before the 
Eighty-first Congress adjourned. 

Now, said Senator Johnson, pursuant 
to the suggestion made by Senator 
McClellan last year, he (Johnson) had 
introduced S. 1218, covering the agencies 
named in the McClellan bill (S. 1139) 
except the S.E.C. and the N.L.R.B. (T.W., 
April 7, p. 63). 

Replying to Senator Johnson’s letter, 
Senator McClellan wrote that he re- 
garded the introduction of S. 1218 by 
Senator Johnson as a “proper” action. 
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“However,” he said, “I would like to 
point out the fact that five of the rec- 
ommendations of the Hoover Commis- 
sion which would be effectuated by §., 
1139 relate to matters which are common 
to all federal regulatory agencies, and 
in the interest of uniformity of adminis- 
tration of such agencies it might be de- 
sirable for this (the Senate expenditures) 
committee to hold hearings on S. 1139 
with a view to performing its obligations 
in reporting the bill to the Senate should 
favorable action be taken. In such event, 
in my opinion at least, it would then 
be entirely proper for your committee to 
ask for re-reference of such a bill to your 
committee in order that any substantive 
policy provisions might be given consid- 
eration by your committee. 

“The bill, S. 1139, has not yet been 
considered by this committee as of this 
date, and I assure that whatever future 
action is taken will be in close coopera- 
tion with the (Senate) committee on 
interstate and foreign commerce.” 


Long-Range Shipping Bill 
Gets Senate Unit's O.K. 


Ordered favorably reported by the 
Senate interstate and foreign commerce 
committee in an executive session April 
11 was S. 241, the so-called long-range 
shipping bill reintroduced early in the 
present session of Congress by Senators 
Magnuson, of Washington, and O’Conor, 
of Maryland. 

The bill is designed to set up a pro- 
gram for peacetime expansion and de- 
velopment of the American merchant 
marine, through liberalization of pres- 
ent provisions of the merchant marine 
act of 1936 with respect to construction- 
differential subsidies, trade-ins of old 
ships for new vessels, and tax benefits 


through “accelerated depreciation” of 
ships. 


Senate Unit Report Alleges 


Port ‘Purchase’ of Traffic 


Senator Lyndon B. Johnson, of Texas, 
chairman of the preparedness subcom- 
mittee of the Senate armed services com- 
mittee, has transmitted to the chairman 
of the full committee a report concern- 
ing “improper payments” to an Army 
Department civilian employe for the 
purpose of increasing the flow of gov- 
ernment cargo through the port of 
Orange, Tex. 

According to the report, three men, 
acting for the Orange Wharf and Dock 
Commission, entered into an arrange- 
ment in 1948 with Harold F. Dowell, then 
chief of the port control unit, freight 
branch, commercial service traffic di- 
vision of the Army’s transportation of- 
fice, whereby Mr. Dowell was to receive 
5 cents a ton for all the government 
freight that he succeeded in routing via 
the port of Orange. The three men who 
acted for the Orange Wharf and Dock 
Commission, the Johnson subcommittee 
said, were: J. P. Kerr, formerly port di- 
rector of the city of Orange; Emmett 
L. Morrison, “a private freight traffic 
representative in Washington, D.C.,” and 
Raymond P. Sanders, then mayor of 
Orange. The report indicated that pay- 
ments to Mr. Dowell began July 19, 1948, 
and that the arrangement continued, 
with a subsequent change in the rate of 
his remuneration, into the year 1950. The 
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subcommittee said that in the period of 
his “clandestine employment” Mr. Dow- 
ell received approximately $4,500 for his 
services to the port. 

“The amount of money involved in 
this case is not large,” the subcommittee 
said. No one profited greatly and the 
government’s loss was slight. But im- 
portant principles were violated. Here a 
public employe sold, almost for a pit- 
tance, the very substantial influence and 
power of his position. That power and 
influence, whether it is large or small, 
is not his to sell; it belongs to the public. 

“In our determination to insure that 
there be no compromise with moral and 





legal integrity by those connected with 
the nation’s defense effort, we believe no 
distinction should be made between large 
or small episodes. 

“The committee concludes that this 
case should be referred to the Depart- 
ments of Justice and of the Army for 
such prompt prosecutive action as the 
facts justify. The committee is informed 
that these departments are already en- 
gaged in independent investigations of 
this matter. It is also concluded that 
the investigation record be made fully 
available to the city of Orange as well 
as to the above government depart- 
ments.” r 


Prospective Commerce Under-Secretary 
For Transport Answers Questionnaire 


D. W. Rentzel, Now Awaiting Senate Confirmation of Nomination 
To Succeed General Fleming, Indicates to Senate Committee Head 
He Has No Plans to Interfere With Federal Regulatory Agencies 


Chairman Johnson, of the Senate in- 
terstate and foreign commerce commit- 
tee, on April 11 made public a long list 
of questions he had submitted to Delos 
W. Rentzel, Civil Aeronautics Board 
chairman whose nomination as Under 
Secretary of Commerée for Transporta- 
tion the committee ordered favorably 
reported that day, and Mr. Rentzel’s 
answers to those questions. 

Mr. Rentzel indicated that, as far as 
the federal regulatory agencies in the 
field of transport (the Commission, the 
C.A.B., and the Federal Maritime Board) 
were concerned, his activities, if con- 
firmed by the Senate as Under Secretary 
of Commerce, would be confined to ap- 
pearance before those agencies as an 
intervener “where major policy issues are 
involved.” 

He told Chairman Johnson that in his 
(Rentzel’s) role as chairman of the Com- 
mittee on defense Transportation and 
Storage he would be “concerned with the 
solution” of the problem of freight car 
shortages. 

The complete text of the questions and 
answers made public by Chairman John- 
son follows: 


Maritime Matters 


Q.—What authority will you have over 
the Maritime Administration and Fed- 
eral Maritime Board in your capacity as 
Under Secretary of Commerce for 
Transportation? 

A—It is my understanding that the 
Secretary of Commerce would look to the 
Under Secretary for advice and assist- 
ance in policy guidance and general 
supervision of the Maritime Administra- 
tion. Insofar as the independent reg- 
ulatory functions of the Maritime Board 
are concerned, I understand that the 
Under Secretary or, for that matter, the 
Secretary of Commerce, would not have 
any authority except to intervene as a 
party in cases involving over-all trans- 
portation policies. 

Q.—I have Commerce Department or- 
der No. 128 . . . dated March 14, 1951, 
and effective March 13, 1951, which is 
Signed by the Under Secretary of Com- 
merce for Transportation, Philip Flem- 
Ing. As I interpret this order, Under 
Secretary Fleming redelegated to the 
Maritime Administration all “the func- 
tions, powers, authorities, and discre- 


tion conferred upon” him as Under 
Secretary. (1) In view of this order, 
what will be your authority over mari- 
time matters? (2) Will you have an 
important title and administrative re- 
sponsibility in maritime matters? (3) 
It appears that the Maritime Board and 
Administration will be an independent 
agency, as before reorganization plan 
21 and will not necessarily report to any- 
one in the Commerce Department. 

A—With regard to supplement No. 1 
to Department of Commerce order No. 
128 it is my understanding that this 
order simply involved a redelegation of 
the priority and allocation powers under 
the defense production act with respect 
to coastal and maritime shipping. While 
I am not fully familiar with all the fac- 
tors which lead to this order, I would as- 
sume that the Under Secretary would 
continue to advise and assist the Secre- 
tary in exercising policy guidance and 
general supervision. Of course, the terms 
of the redelegation of authority could be 
changed by the Secretary if he wished 
to do so, although I would not antici- 
pate any difficulties that would necessi- 
tate such a change. Since this order 
pertains primarily to delegation of pow- 
ers under the defense production act 
to the Maritime Administration, it would 
not, as I understand it, affect the Mari- 
time Board, which is primarily a reg- 
ulatory body. 


Commerce Department Orders 


Q.—In another Commerce Department 
order, No. 117 . . ., dated March 14, 1951, 
and effective March 13, 1951, and signed 
by Secretary of Commerce Sawyer, he 
personally delegated all maritime func- 
tions conferred upon him by public laws 
of the Eighty-first Congress and reor- 
ganization plan No. 21 to the Maritime 
Administrator, with one exception. The 
Secretary retained the authority “to find 
that insurance adequate to needs of the 
waterborne commerce of the United 
States was obtained at reasonable 
rates, etc.” (1) Don’t you agree that 
in these two Commerce orders, the Sec- 
retary and the Under Secretary dele- 
gated all their present power over mari- 
time matters excluding the “insurance” 
exemption to the Maritime Administra- 
tor? (2) To what extent will a new 
Under Secretary for Transportation par- 
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ticipate in general planning, program 
making, consultation and advisory mat- 
ters, since it is evident that these func- 
tions were delegated by the Secretary to 
the Maritime Administrator in order No. 
117, (amendment 1) section 3, subpara- 
graph 5? 

A—wWith respect to amendment 1 of 
Department of Commerce order 117 it 
is my understanding that the Secretary 
largely delegated his normal peacetime 
powers with respect to maritime mat- 
ters to the Maritime Administrator. 
However, I understand that the Secre- 
tary has retained power to exercise pol- 
icy guidance and general supervision 
over the performance of these functions 
and that to the extent he felt desirable 
would look to the Under Secretary for 
advice and assistance in this regard. 

I would not anticipate any difficulty in 
this connection, particularly since the 
Secretary could not in his discretion alter 
the terms of the delegation. I assume 
that the Under Secretary still has re- 
sponsibility for development of over-all 
transportation policies and would en- 
deavor to promote such policies through 
the Maritime Administration and by ap- 
pearance in Maritime Board proceedings 
involving over-all transportation policies. 


Domestic Land and Water Transport 


Q.—What authority, if any, do you en- 
vision that you will have over the Inter- 
state Commerce Commission? 

A.—wNone. In the capacity of Under 
Secretary, I would expect to appear as 
intervenor ‘before the Interstate Com- 
merce Commission in cases involving 
major policy issues. 

Q.—More specifically, what do you have 
in mind with regard to coordination of 
activities between your office and that 
of the administrator of D.T.A.? 

A.—The Defense Transportation Ad- 
ministration is primarily concerned with 
mobilization activities pertaining to do- 
mestic surface transportation. With re- 
spect to mobilization activities, the Under 
Secretary is primarily concerned with air 
and maritime transportation. I would 
anticipate a close coordination of mo- 
bilization activities between the office of 
Under Secretary and that of the admin- 
istrator of D.T.A. 

Q.—In what fields or areas do you an- 
ticipate that such coordination will be 
necessary? 

A.—I expect that rather close coopera- 
tion will be needed, particularly with re- 
spect to domestic surface transportation 
and coastal and maritime shipping, since 
these forms of transportation are to a 
considerable degree supplementary and 
are in some cases competitive. Also close 
coordination between D.T.A. and the Bu- 
reau of Public Roads .. . will be needed. 


‘Work of Coordination’ 


Q.—How do you propose to do the 
work of coordination—through formal 
inter-agency coordinating committees or 
through informal, ad hoc consultation 
when the occasion arises? 

A.—I would anticipate that some of 
these problems of coordination would 
be handled by inter-agency coordinating 
committees which have already been es- 
tablished and that other non-recurrent 
problems might be worked out on a more 
informal basis. 

Q.—What authority, if any, would you 
exercise over the Defense Production 
Administrator? 

A.—None. 

Q.—How do you interpret the Presi- 
dent’s broad statement, submitted with 
reorganization plan 21 of 1950 (express- 
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ing himself as believing that the De- 
partment of Commerce is the appropriate 
center for transportation programs; that 
planning and coordination of transporta- 
tion activities on the federal level should 
be centered in that department; and that 
it was his (the President’s) purpose to 
look there for leadership with respect 
to transportation problems and for the 
development of over-all transportation 
policy within the Executive branch) in- 
sofar as may pertain to transportation 
activities not now vested in the Depart- 
ment? 

A.—Insofar as transportation activities 
not now vested in the Department of 
Commerce are concerned, it is my under- 
standing that it was intended that over- 
all transportation objectives should he 
sought by intervening as a party in pro- 
ceedings before the appropriate regula- 
tory body on major policy issues. 


Relationship to I.C.C. 


Q—For instance, do you feel you 
have Presidential authorization to con- 
cern yourself with activities traditionally 
within the purview of the I.C.C.? 

A.—No, except to intervene as a party 
to the proceedings where major policy 
issues are involved. 

Q.—If so, to what extent: general 
planning, program making, consultation, 
advisory? 

A.—I would anticipate that participa- 
tion in such proceedings would be to the 
extent necessary to make an adequate 
presentation with respect to the policy 
issues bearing on an over-all transporta- 
tion policy. 

Q.—To what degree do you intend to 
participate in the regulatory functions of 
the several transportation agencies over 
whom you may preside, assuming your 
confirmation by the Senate? 

A—The Under Secretary would not 
preside over the transportation agencies 
exercising major regulatory functions, 
i.e., the Interstate Commerce Commis- 
sion, the Civil Aeronautics Board or the 
Maritime Board. These are independent 
agencies so far as their regulatory func- 
tions are concerned. Insofar as trans- 
portation agencies of the Department 
of Commerce exercise minor regulatory 
powers, as for example the Civil Aero- 
nautics Administration and Maritime Ad- 
ministration, I would assume the Under 
Secretary would be expected to exercise 
general policy supervision as contem- 
plated by reorganization plan 21. 


‘Independent’ Regulation 


Q.—Do you feel that promotional, op- 
erational and regulatory activities can 
profitably be performed under single 
direction? 

A.—-While these activities cannot be 
completely separated, my present think- 
ing is that regulatory functions, particu- 
larly those of a quasi-judicial character, 
might better be handled independently 
of promotional and operational activities. 

Q.—If not, how independent a status 
do you feel the regulatory bodies involved 
should have? 

A—It is my feeling regulatory bodies 
should be independent so far as purely 
regulatory functions are concerned, par- 
ticularly those involving quasi-judicial 
determinations. 

Q.—How much interference do you ex- 
pect so-called “housekeeping functions” 
will have, or do have, in the activities of 
the regulatory bodies with the depart- 
ment? 

A—I would not expect any interfer- 
ence with the functioning of such reg- 
ulatory bodies. Certainly this has not 
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peen the case with respect to the C.A.B. 
which has been under the Department 
of Commerce for “housekeeping pur- 
poses” for some time. 


Inter-Agency Disputes 


Q—WwWill the position to which you 
were recently named, i.e., as chairman of 
a transportation coordinating commit- 
tee under the Office of Defense Mo- 
pilization, give you any authority, as an 
individual or as committee chairman, in 
the settlement of inter-agency dis- 
putes? 

A—It would merely give me author- 
ity as chairman to recommend a set- 
tlement of inter-agency disputes to the 
director of the Office of Defense Mo- 
bilization. Of course, I would hope and 
expect that most disagreements can be 
resolved by discussion and voluntary 
agreement at the committee level. Cer- 
tainly that is the way it has worked so 
far. 

Q.—If so, do you not feel that this is 
tantamount to authority to act as final 
judge in your own case? 

A—No. In cases where voluntary 
agreement cannot be reached at the 
committee level, the agencies concerned 
could, of course, appeal any recom- 
mendation for settlement emanating 
from the committee to the director of 
0.D.M. 

Q—If not, would you describe the 
area of authority for this coordinating 
committee, and for you as its chairman, 
as you interpret it? 

A—I think that this question can best 
be answered by reference to Defense 
Mobilization Order No. 7, dated March 
13, 1951, as amended March 16, 1951, 
establishing the Committee on Defense 
Transportation and Storage which has 
been included in the record of this hear- 
ing. 

Defense Functions 

Q.—Just what part of your organiza- 
tion do you intend to have promote the 
functions necessary for national defense? 

A—I have not as yet firmed up in my 
own mind any organizational plans. I 
would like to take a more careful look 
at the whole job before doing so. It is 
my understanding one of the main ac- 
tivities of the present staff has been the 
screening of priority requests for ma- 
terials to meet the requirements im- 
posed by the defense effort for trans- 
portation equipment of all kinds. Also 
some thought has been given to estab- 
lishment of a small staff organization to 
expedite implementation of the mobili- 
zation plans for civil aviation. 

Q.—What authority, if any, would you 
exercise over the Inland Waterways 
Corporation? 

A—I do not know. It may be that 
the Secretary of Commerce might wish 
to consult with me on major policy is- 
sues. However, I understand that in the 
past he has not delegated this authority 
in this regard to the Under Secretary. 

Q.—Would the Inland Waterways Cor- 
poration president report to you? 

_A—No, not as I understand the situa- 
tion. The president of the Inland 
Waterways Corporation reports to the 
chairman of the advisory board and to 
the Secretary of Commerce. 


Authority Over I.W.C. Policies 


Q.—Would you have the authority to 
overrule the corporation’s policy recom- 
mendations? 

A—No, not as I understand the sit- 
uation at present. Of course the Sec- 
retary of Commerce could do so, and pre- 
Sumably could delegate such authority 
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to the Under Secretary if he wished 
to do so. # ” 4 

Q.—What authority will you éercise, 
if any, over inland water trartsporta- 
tion, such as the Mississippi River and 
the Great Lakes? : 


A.—None in the capacity of the Under 
Secretary, since inland water transporta- 
tion is under the jurisdiction of the 
I.C.C. However, the Department of Com- 
merce might intervene in proceedings 
before the I.C.C. in cases involving 
major policy issues bearing on over-all 
transportation policies. 

Q.—When the Bureau of Public Roads 
prepares its budget, would you have 
the authority to change, alter or delete it 
before submission to the Bureau of the 
Budget? 

A.—As I understand it, such authority 
is vested in the Secretary of Commerce. 
I would assume that the Secretary 
might look to the Under Secretary for 
advice in this regard, although I do not 
know to what extent. 


Questions About Pipelines 


Q.—In respect to petroleum pipelines 
(crude oil and refined products) do you 
have the authority to administer the 
laws and regulations pertaining thereto? 
(The law places this under the jurisdic- 
tion of the Interstate Commerce Com- 
mission.) 

A.—I do not believe so. 

Q—In respect to natural gas pipe- 
lines would you have the authority to 
determine administrative policy regard- 
ing the volume of movements and the 
installation of new lines? 

A—No, not in the capacity of Under 
Secretary, although I would expect that 
the Department of Commerce might in- 
tervene as a party in proceedings be- 
fore the appropriate regulatory agency 
(1.C.C.) involving overall transporta- 
tion policies. 

Q.—In respect to pipelines transport- 
ing their own products (oil or gas) in 
their own pipes to their own customers; 
do you consider this subject to federal 
regulation? (This is the same as a pri- 
vate motor carrier—should not be reg- 
ulated under present law; however, 
there is now pending before the Supreme 
Court ...a case... where the I.C.C. 
attempted to regulate the transportation 
of refined gasoline.) 

A.—I have not had occasion to inform 
myself fully on this question and am 
therefore reluctant to express any opin- 
ion, particularly since this matter is 
presently in litigation before the Su- 
preme Court. 

Q.—Do you feel it desirable, now or 
in the future, that other federal trans- 
portation activities be brought within 
the Department of Commerce? 

A—So far as I know there are no 
pending proposals for further integra- 
tion of transportation activities in the 
Department of Commerce and I hesitate 
to express an opinion on general desir- 
ability in the absence of any specific 
proposal which can be evaluated on the 
merits. 


Transportation of Mail 


Q.—In view of your length of service 
as chairman of the Civil Aeronautics 
Board and your close relationship with 
the aircraft industry generally, Mr. 
Rentzel, would you discuss these points: 
(1) Do you feel that under certain cir- 
cumstances motor trucks might be better 
suited for carrying mail in suburban or 
rural areas within a moderate radius of 
metropolitan centers? (2) Have you ever 
made a study of air mail in areas where 
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motor or rail service between cities is 
much faster anl more flexible than air 
mail service? What were the results? 


A—wWith regard to the first point, I 
think that it all depends on the cir- 
cumstances. In making a decision it 
seems to me that all the relevant factors, 
including national defense and promo- 
tion of better commercial passenger 
service, need to be taken into account. 
With respect to the sécond point, I am 
not personally familiar with any such 
studies except in relation to cases in- 
volving certification of - helicopter. ser- 
vices. In those cases in which certificates 
were granted the board arrived at the 
conclusion, after considering all the rele- 
vant factors that the probable costs in 
mail pay were justified. 

Q.—Mr. Rentzel, either in the position 
as Under Secretary of Commerce for 
Transportation, or as chairman of the 
newly-formed O.D.M. coordinating com- 
mittee for transportation, do you expect 
to be in a position to influence the con- 
struction and delivery of box cars neces- 
sary to solve the shortage? 

A.—As chairman of the Committee on 
Defense Transportation and Storage I 
would be expected to be concerned with 
the solution of this problem. As a matter 
of fact it is now under consideration 
by that committee and steps are now 
being taken which we hope will greatly 
improve the situation. 


Air Subsidy Separation 


An appropriation of $25,000 for the 
Civil Aeronautics Board, to cover the 
board’s expenses, until July 1, incident 
to inauguration of a study of separation 
of the subsidy element from compensa- 
tion paid to the certificated air carriers 
for transportation of mail, was recom- 
mended by the House appropriations 
committee in its report on H.R. 3587, 
the third supplemental appropriation 
bill, 1951 (T.W., April 7, p. 67). 


Money for D.T.A. 


The House appropriations committee, 
in its report on H.R. 3587, the third sup- 
plemental appropriation bill, 1951, recom- 
mended no reduction in the _ supple- 
mental appropriation request of $550,- 
000 for the Defense Transport Admin- 
istration for the balance of the current 
fiscal year, ending June 30 (T.W., April 
7, p. 19). The committee’s report con- 
tained no discussion of the D.T.A. item. 

* * ok 

“Loss and damage is still very much with 
us and we must seek for a greater spirit 
of carefuiness to counteract it. The car- 
riers are doing their utmost to secure 
new equipment. But much improvement 
must of necessity be a gradual one for 
we are limited as to labor and material. 
This, however, need not hamper us from 
doing our best with the equipment we 
have. All of us who have anything at all 
to do with furnishing equipment for 
loading (for carload or _ less-carload 
freight) must ever be on the look-out for 
the following: (1) Suitability of car for 
loading; (2) contaminating odor or dirt; 
(3) oil or acid on floor; (4) protruding 
nails; (5) missing sheathing; (6) holes 
in floor; (7) steel scrap and anchor 
plates; (8) mechanical condition of cars; 
(9) insecure auto racks; (10) removing 
placards, and (11) leaky roofs.—Dnr. M. E. 
Burk, Assistant to General Manager At- 
lantic Coast Line Railroad. 
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LABOR NEWS 


Economic Stabilizer Asked 
By Truman to Name Panel 
To Study ‘Non-Op’ Wages 


Eric Johnston, administrator of 
the Economic Stabilization Agency, 
has been asked by President Truman 
to establish an emergency panel to 
consider the wage increases re- 
cently granted to the non-operating 
employes of the railroads with re- 
spect to permissibility of those in- 
creases under the wage stabilization 
program. 


The so-called “non-ops” received a wage 
increase of 12144 cents an hour, retroac- 
tive to February 1, 1951, plus quarterly 
adjustments based on the Bureau of 
Labor Statistics cost-of-living index, so 
that, as of April 1, non-operating em- 
ployes would receive an additional 1 cent 
an hour for each point of increase of the 
cost-of-living index above 178, as of Feb- 
ruary 15. The cost-of-living index for 
the latter date was reported as 184.2, and, 
consequently, under their agreement with 
the railroads concluded March 1 (T.W., 
March 3, p. 13), the “non-ops” would be 
entitled to an increase of 6 cents, in ad- 
dition to the 12% cents, on April 1. (In 
the case of agreements proposed for 
settlement of the disputes between the 
railroads and the “ops,” the basic cost- 
of-living index figure would be 176 in- 
stead of 178.) 


Because questions had been raised as 
to whether the increases for the “non- 
ops” would puncture the wage ceiling 
established by the Economic Stabiliza- 
tion Agency through its Wage Stabiliza- 
tion Board, it was understood, the Presi- 
dent deemed it advisable to set up ma- 
chinery in the E.S.A. to deal with the 
problem. The E.S.A. had frozen wages 
and salaries as of January 25, 1951, but 
later amended that “freeze” order by 
allowing increases up to 10 per cent 
above the level of January 15 without 
further approval of the W.S.B. 


The President in his letter to Mr. 
Johnston observed that there was at 
present no functioning administrative 
Machinery by which the agreement be- 
tween the 15 “non-op” unions and the 
railroads could be reviewed and either 
approved or rejected in whole or in part 
“in the light of wage stabilization rules 
and regulations.” He asked Mr. John- 
ston to submit to the President his views 
on the matter, and to work with the 
National Mediation Board in exploring 
the question of how officials now respon- 
sible for settling labor disputes might 
help to administer the wage stabiliza- 
tion program in the railroad industry. 

President Truman called for establish- 
Ment of the proposed emergency panel 
as “interim machinery” to review the 
hon-op” case, and suggested that the 
emergency panel might also be directed 
by Mr. Johnston to consider other wage 
Cases in the transportation industry 





“pending the establishment of more 
permanent machinery.” 


The temporary emergency railroad 
wage panel was named April 10 by 
Economic Stabilization Administrator 
Johnston. 


The three-man panel was directed, 
in the order establishing the body, to 
“conduct hearings and otherwise in- 
vestigate the circumstances and merits” 
of a requested increase of six cents an 
hour for certain non-operating railroad 
employees, and to report its findings 
and recommendations to the E.S.A. ad- 
ministrator. 


Members of the panel are: William M. 
Leiserson, of Washington, D.C., former 
chairman of the National Mediation 
Board, who will serve as chairman; 
Lloyd K. Garrison, former chairman of 
the National War Labor Board, and 
Frank M. Swacker, who has had ex- 
tensive experience as a member of 
emergency boards in rail labor disputes. 
Mr. Garrison and Mr. Swacker are from 
New York. 


The panel’s first session would take 
place in Washington later in the week 
when the members would meet with Mr. 
Johnston and Philip B. Kurland, of the 
E.S.A. legal staff, who was appointed 
executive officer of the three-man board, 
the E.S.A. said. 

President Truman, in his letter to Mr. 
Johnston, noted that a collective bargain- 
ing agreement had been signed between 
the representatives of the railroads and 
the 15 “cooperating railway labor organ- 
izations” March 1. 

“As you know,” the President wrote, 
“the settlement of labor disputes in the 
transportation industry is covered by the 
railway labor act of 1926. Traditianally, 
the government has provided separate 
machinery to deal with the distinctive 
problems of the transportation industry. 
During World War II, the established 
machinery for settlement of labor dis- 
putes in transportation was altered some- 
what by the creation of a National Rail- 
way Labor Panel which under certain 
circumstances investigated disputes and 
reported thereon to the President. ... 
Subsequent to the National War Labor 
Board’s assumption of wage stabilization 
responsibilities, the National Railway 
Labor Panel was assigned certain re- 
sponsibilities relating to the application 
of wage stabilization policies to the trans- 
portation industry subject to the railway 
labor act of 1926. .. . Such recommenda- 
tions became final unless and except to 
the extent the Economic Stabilization 
Director otherwise directed. 

“As experience demonstrates, there are 
many advantages in combining the wage 
stabilization functions and the labor dis- 
pute settlement function within the same 
agency. I wish that you would examine 
Ways and means by which the officials 
now responsible for the settlement of 
labor disputes in the transportation in- 
dustry might help administer the wage 
stabilization program in that industry, 
subject to your direction and control in 
conformity with the defense production 
act of 1950. In exploring this matter you 
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will want to work with officials of the 
National Mediation Board. 


“T ask that you submit to me your 
views and recommendations on the gen- 
eral matter. Considerable care will have 
to be taken in devising sound and work- 
able ‘procedures and organizational re- 
lationships. The task is to facilitate 
administration of the wage stabilization 
program and use to the best advantage 
the existing resources of the National 
Mediation Board. 

“In the meantime, it is essential that 
some interim machinery be established 
whereby the agreement in the ‘non-oper- 
ating’ case be reviewed and recommen- 
dations for action be submitted to you. 
Accordingly, I am asking that you imme- 
diately establish an emergency panel to 
consider the ‘non-operating’ case on its 
merits and to submit recommendations 
to you promptly regarding its disposition. 
Such recommendations could be made 
effective upon the approval of the Ad- 
ministrator. This emergency panel might 
also be directed by you to consider other 
wage cases in the transportation indus- 
try pending the establishment of more 
permanent machinery.” 


Bendetsen Tells Railroads 
To Withhold Cost-of-Living 


Non-Ops’ Wage Increase 


Assistant Secretary of the Army 
Karl R. Bendetsen, currently operat- 
ing the railroads of the country 
under a presidential executive order, 
has issued a directive to those rail- 
roads that a cost-of-living increase 
in wages of 6 cents an hour that 
would have accrued to non-operating 
rail employes April 1 is to be with- 
held pending decision of a special 
panel. 


The non-operating employes, March 1, 
reached an. agreement with the rail- 
roads by which they received an in- 
crease of 12% cents an hour retroac- 
tive to February 1. The agreement in- 
cluded provisions for a quarterly cost- 
of-living adjustment of one cent an 
hour for every one point rise in the 
index maintained by the Bureau of 
Labor Statistics (T.W., March 3, p. 13). 

Mr. Bendetsen told the railroads that 
he had issued the directive only after 
an opinion had been obtained from the 
Attorney General of the United States 
that the 6-cent increase that would 
have accrued to the workers as of April 
1 could not be granted under the exist- 
ing 10 per cent ceiling on wage in- 
creases. Mr. Bendetsen said, also, that 
he was acting at the explicit request of 
Economic Price Stabilization Director 
Johnston. 

He said that the cost-of-living wage 
increase would be withheld pending 
action by a special panel to be ap- 
pointed by Mr. Johnston, President Tru- 
man having ordered the establishment 
of such a panel on April 6. 

Mr. Bendetsen said that the panel’s 
recommendations would be submitted 
to E.S.A. for further action. If wage in- 
creases in excess of the 10 per cent 
ceiling were approved, he added, the 
amounts withheld from the non-operat- 
ing employes would be paid. 
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N.Y.C. Moves to Cut Forces, 


Says Business Volume is Off 


The New York Central Railroad has 
announced that it is being forced to lay 
off several thousand employes along iis 
lines in eleven eastern states. 


“Business volume is off; we are paying 
heavy wage increases but lack permission 
to make offsetting rate increases; and we 
lost approximately $10,000,000 during the 
first three months of 1951 principally 
because of the ‘sick strike’ of switch- 
men,” a spokesman for the company 
said. 

“Businesses, like families, must keep 
their expenses in line with their reve- 
nues. Wages now compose about 65 per 
cent of railroad expenses. So, much as 
we regret the necessity, we must insti- 
tute layoffs. We hope they will be tem- 
porary, but this depends entirely on the 
volume of future business.” 

The Central said that “since 1939, 
prices of materials and supplies which 
the eastern railroads must buy have in- 
creased 129 per cent, and wage rates are 
up more than 130 per cent, whereas 
freight rates have climbed only about 66 
per cent and passenger fares 41 per cent. 
As a result the railroads, and particu- 
larly those of the east, are suffering 
from the newest inflationary spiral.” 

The railroads said that since the lay- 
offs were only now being made, it did 
not have figures on the precise number, 
but that they would total “several thou- 
sand” among a total of about 110,000 em- 
ployes. 


R.R.B. Explains Effect 
Of Lump-Sum Payments 


On Widows’ Annuities 


The Railroad Retirement Board 
on April 10 issued a statement in 
which it said that a widow who ap- 
plied for, or received, an insurance 
lump-sum payment need not fear 
that she would jeopardize her rights 
to monthly survivor benefits at 
age 65. 


A widow forfeits her monthly 
benefits at age.65 only if she ac- 
cepts a residual lump-sum payment, 
according to the board. These two 
payments—the insurance lump sum 
and the residual lump sum—vwere 
separate and distinct, and accept- 
ance of the first in no way affected 
any monthly benefits to which the 
widow might be entitled, the board 
said. 


The statement continued: “Because of 
the precautions the board takes it is 
virtually impossible for a widow to un- 
wittingly lose her rights to a monthly 
survivor benefit at age 65. She may, of 
course, choose to forfeit her right to 
such a benefit and accept a residual pay- 
ment instead. But to do this she must 
make a statement which specifically 
states that she is willing to forfeit her 
rights to a monthly benefit. The board 
makes sure that she thoroughly under- 
stands what she is giving up before fur- 
nishing her with this form. Once 4 
widow elects a residual payment, she 
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cannot, under the law, revoke or change 
this election. 


“Thus, when a widow notifies the 
poard that she is considering taking the 
residual payment, the board tells her 
the exact amount of the residual pay- 
ment she would receive, the exact 
amount of the monthly benefits she 
would be forfeiting, and the insurance 
value of these monthly benefits. If she 
then decides to elect the residual, the 
board sends her the form containing 
the ‘waiver’ statement, which she must 
sign in the presence of two witnesses.” 


Rights of Widow Explained 
The board explained the rights of a 
widow entitled to both an insurance 
lump sum and a deferred monthly bene- 
fit at age 65. If only the widow of an 


insured worker is entitled to benefits 
when he dies, and she is under 65 at 
that time, she is eligible for an insur- 
ance lump sum immediately. And when 
she becomes 65, she will be entitled to a 
monthly benefit, provided she has not re- 
married. 

A residual payment, says the board, is 
made to a widow who is entitled to an 
annuity at age 65 only if she: (1) re- 
marries before that age, or (2) elects, 
before her sixty-fifth birthday, to forfeit 
her rights to future monthly benefits. 
This applies also to a parent who has a 
choice between a residual payment and 
a parent’s annuity beginning at age 65. 
The board advises that usually the po- 
tential monthly benefits at age 65 .are 
worth for more than the residual pay- 
ment. 


TRANSPORTATION 
STATISTICS 


Average Daily Car Shortage 
At 24,484 in March 31 Week 


The average daily shortage of freight 
cars on the nation’s major railroads 
stood at 24,484 for the week ended March 
3l—_the lowest daily average for any 
weekly period this year since February 
3 when a total of 23,254 cars was regis- 
tered—according to the car service divi- 
sion of the Association of American Rail- 
roads. 

The volume represented a decline of 
13,344 cars under this year’s daily aver- 
age record shortage of 37,828 cars estab- 
lished the week ended March 3. 

The shortage for the week ended 
March 31, based on carrier reports, was 
made up as follows: Plain box, 18,150; 
auto box, 177; gondola, 3,295; hopper, 
933 (includes 19 covered); stock, 71; flat, 
1127; refrigerator, 724; and miscellane- 
ous Cars, 7. 

Reports of the carriers also showed an 
average daily surplus of 4,722 cars for 
the period under review, made up of 10 
auto box, 40 gondola, 1,740 hopper, 660 
stock, 1,978 refrigerator, and 294 mis- 
cellaneous cars. There were no flat cars 
reported surplus. 


Freight Unloaded at Ports 
Up 56 Per Cent in March 


Carloads of export and coastal freight 
unloaded at Atlantic, Gulf and Pacific 
ports, excepting coal, totaled 105,022 in 
March this year as against 67,228 in the 
same month last year, or an increase of 
56 per cent, according to a joint state- 
ment issued by the car service division of 
the Association of American Railroads 
and the Defense Transport Administra- 
tion. 

The compilation, prepared by G. C. 
Randail, manager of port traffic, A.A.R., 
Showed that coastal traffic accounted for 
10,556 of the total carloads of freight 
unloaded at the ports in March, or an 
increase of 11 per cent over the March, 
1950, total of 9,552 carloads. Of the ex- 
port traffic, carloads of grain unloaded 
totaled 29,882 in March this year as com- 
Pared with 15,525 carloads unloaded in 
March, 1950, an increase of 92 per cent. 


Carloads unloaded, other than grain, to- 
taled 64,584 in March this year, repre- 
senting an increase of 53 per cent over 
the March, 1950, total of 42,151 carloads. 


New Freight Car Deliveries 


Deliveries of new domestic freight cars 
were up sharply in March, totaling 17,011 
—an increase of more than 20 per cent 
above the 5,842 delivered in February, 
according to a joint announcement by 
the American Railway Car Institute and 
the Association of American Railroads. 

Orders for 11,271 new freight cars in 
March raised the backlog of cars on 
order on April 1 to 158,619. 


A breakdown of cars ordered and de- 
livered in March and of the cars on 
order on April 1 follows: 


Freight Cars Ordered and Delivered 


As of 
April 1, 
Domestic 1951 


Month of March, On Order 
5 


1 and 
Ordered Delivered Undelivered 


3,051 56,600 
250 1,150 
407 4,062 
1,257 33,855 
1,221 
Cov. Hopper 190 
Refrigerator 





Car Builders ............ 8,82 
Railrcad and Private 
Car Line Shops 2,450 


113,713 
44,906 


Canadian Carloadings Up 
In Week Ended March 31 


Revenue freight loaded on Canadian 
railways totaled 79,242 cars for the week 
ended March 31, establishing a new high 
for the week under review, according 
to the public finance and transportation 
division of the Dominion Bureau of Sta- 
tistics at Ottawa. This compared with 
67,413 cars loaded in the preceding holi- 
day week and represented an increase 
of 6,406 cars, or 8.8 per cent, over the 
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MATHEWS 
TRUCKING CORP. 


Nineteen Years Experience 


Specializing in the Trans- 
portation of Foods Requir- 
ing Refrigeration 


General Offices 
Ontario, New York 


Phone 4751 
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Available through 
Towmotor Representa- 
tives, Towmotor Preven- 
tive Maintenance Service 
helps keep your Towmotor 
equipment. up to maxi- 
mum operating efficiency, 
assuring extra years of 
trouble-free service. Tow- 
motor Preventive Mainte- 
nance Inspections by fac- 
tory-trained mechanics 
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motors are not in service. 


Write for full details! 
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REPLAGEMENT PARTS 
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To make available man-power more productive Tow- 
motor Fork Lift Trucks provide continuous service on 
all handling jobs. However, even normal mechanical 
Operations require occasional replacement parts to 
maintain top operating efficiency. To take care of your 
Towmotor requirements, your Towmotor Representa- 
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total of 72,836 cars for the corresponding 
period of 1950. 


“The gain over the corresponding 
week of 1950 was all in the eastern di- 
vision where the total reached 54,746 cars 
against 48,038 cars one year earlier,” 
said the bureau division. “Western vol- 
ume was nearly maintained at 24,49§ 
cars compared with 24,798 in 1950. The 
eastern region posted good gains in 
building and mine products, forestry 
items, and nearly all manufactured 
goods. Declines in the west in grain 
loadings, crude oil, fertilizers and l.cj, 
offset other advances in the area. 

“Receipts from foreign connections 
continued buoyant during the week and 
totaled 37,869 cars or 2,477 cars above 
the same period of 1950. 

“The all-Canada aggregates showing 
improvement included grain products up 
from 2,589 to 2,868 cars, fruit, other agri- 
cultural and dairy products, coal up 573 
carloads to 5,556, bullion, building prod- 
ucts and other mine products. Pulpwood 
advanced spectacularly from 2,131 to 
6,159 carloads while lumber was up from 


3,813 cars last year to 4,364 cars. Gaso-§ 


line and petroleum oils totaled 4,380 cars 
or 644 cars above the same week of 1950. 
Manufactured iron and steel at 2,575 
cars was well above 1,860 cars one year 
earlier. Autos and trucks amounted to 
1,845 carloads, up from 1,571. Woodpulp 
and paper loaded at 5,494 cars rose 489 
cars. Miscellaneous manufactures ad- 
vanced from 5,143 to 6,356 cars. 

“Declines prevailed in some agricul- 
tural items with grain down from 7,101 
to 5,490 cars, and hay and straw, vegeta- 
bles and livestock lighter. Crude oil 
moved by tank car has shown some re- 
covery lately from the sharp reduction 
due to the western pipeline opening last 
fall. Total cars for the week at 480 com- 
pare with 973 cars one year ago. L.C.L. 
merchandise was loaded in 17,586 cars 
last week, down slightly from 17,849 cars 
in the thirteenth period of 1950. 

“Cumulative Canadian loadings for the 
first 13 weeks were an encouraging 961,972 
cars compared with 894,584 last year and 
944,196 cars in the similar period of 1949. 
Foreign connections supplied a record 
471,270 cars in the same comparison 
against 385,170 in 1950 and 414,997 cars 
in the preceding year. 

“The record movement of freight over 
Canadian lines in the first quarter of 
the current year is a reflection of the 
high level of current industrial activity 
and trade. With increased freight rates, 
an improved financial result is antici- 
pated by the major lines.” 


£65) PROTECT AMERICAS 
> PRODUCTION 


“Every packaging job must begin with 
an evaluation of the stocking, handling, 
and shipping hazards our package must 
withstand. Next, we must evaluate the 
specific ability of the article we are t 
package to withstand these hazards. 
When these two steps are complete, Wwe 
are ready to build a packaging structure 
that will close the gap—at least insofar 
as our evaluation has been accurateé— 
and accomplish successful shipment.”— 
MeErrRILL A. GROGEL, Manager, Packaging 
and Brands, Butler Brothers. 
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HANIZED FREIGHT HANDLING AND PACKAGING} 


AN INTERPRETIVE SECTION APPEARING 2nd ISSUE MONTHLY 
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PALLET-AND-FORK-TRUCK  sys- * 7 . . 
tor tha | 2 tem of freight handling = use Pallet-and-Fork-Truck Method Used in New York Warehouse 
deny o> in the St, Johns Park ‘Terminal of the Has Saved Time, Man-Hours, Effort and Equipment for Both 
ew Yor entra ilroad, on New " “ 
of 1940: | York City’s lower west side, has entirely Borden and Railroad. Eighty Per Cent More Goods Handled. 
parison eliminated the manual handling of the 
197 cars thousands of tons of material received at 
and shipped from that terminal. — warehouse area, where the flat trucks in the cheese division use is made of 
cht over The system in use at Borden’s St. are discharged on the floor. racks within the refrigerated areas for 
urter of . Park terminal was ese — Upon delivery there, storage-battery- holding palletized loads. 
of the f aes vi a Bh lh ge Y eadeq Powered fork trucks, owned and operated = Freight handlers spot flat trucks at 
activity J Dp , by the Borden Company, take the pallet the railroad cars and palletize the in- 
it rates, J 7y ©. S. Decker, general traffic manager. Joads off the flat trucks, move the loads pound merchandise. When the flats are 
antici- § L2¢ traffic department is responsible for to assigned aisles, and tier them in  joaded they are pushed—if within a short 
the operation of this warehouse (except stacks. In the case of cartoned goods, gistance—to an area adjacent to the 
the cheese division) in all its phases. the layers are built in locked loads, aS- elevators servicing th ae 
i i i <x - ’ g the building. 
The system of materials handling used  syring stability in stacking. Drums and , 
at St. Johns Park has been widely used parrels also are palletized in prede- If the railroad cars are at some dis- 
as a model in other Borden operations, termined patterns and tiered in storage. ‘@nce from the elevators, the “flats” are 
. according to Mr. Decker. oF coupled into trains which are hauled 
) Cooperation between Borden’s and the Each Division Operates Own Trucks to and from elevators by battery-electric 
‘ New York Central has resulted in a Two divisions of Borden’s—grocery tractors. 
coordinated handling of freight that has products, and cheese—occupy the third- Elevators servicing the terminal are 
/ paid dividends to both parties in the floor warehouse space. Each division op- double-doored, permitting quick dis- 
form of reduced time, man-hours and_ erates its own fork trucks. charge, or loading. As they are dis- 
efort. The cheese division places its mer- charged of their loaded “flats,” empty flat 
Occupying some 50,000 square feet on chandise in refrigerated areas immedi- trycks are taken aboard for movement 
in with § the third floor of the freight terminal ately upon receipt. These areas have gown to the rail dock platform. 
andling, § building, The Borden Company, in the space assigned for “soft” cheeses and for » Content 
ye must § COurse of a year, receives and ships ap- other types. The battery-electric fork ,, One benefit to the New York Centr 
‘ate the § Proximately 3,000,000 pieces of merchan- trucks work in and out of the refrig- lies in the fact that it receives the empty 
are tof dise. This is in the form of cartons, erated areas. This type of powered in- flat trucks soon after delivery of freight 
razards. § ums and barrels, containing such food dustrial truck equipment was specified to The Borden Company. If the cases 
ete. we | Stuffs as cheeses, coffee and milk, the because it operates fume- and heat-free. Were to be handled manually, the return 
ructure § latter in dried, condensed or evaporated Thus, it can be utilized without danger Of the empties would probably be a mat~- 
insofar § form. of contamination of product, or upset ter of hours instead of minutes. The 
urate— Goods arriving by freight car are pal- of rigidly controlled temperatures. advantage to the tenant is that time 
xent.”— | letized at the freight car. The palletized Full use of the cubic area is made by also is saved by handling incoming mate- 
ckaging loads, placed on four-wheel flat trucks, the grocery division warehousemen in ial in unit loads, rather than piece by 


are moved by elevator to the third-floor 


@~nmre 


stacking palletized loads of product, while 


piece. 





Left: Rail shipments of merchandise received by Borden at its warehouse 
space in St. Johns Park Freight Terminal, operated by the New York 
Central Railroad, are palletized by the railroad’s freight handlers, and 
delivered by elevator to Borden’s quarters on the third floor. The 
Right: Storage battery- 


delivery is made on four-wheel flat trucks. 


This picture was taken in the refrigerated area 

where The Borden Company stores varjous 

kinds of cheeses. Because battery-electric- 

powered fork trucks operate without heat or 

fumes, they are the only type of mechanized 

industrial trucks operated by the company in 
refrigerated areas. 


As the flat trucks are delivered on 
Borden’s floor, they are removed by 
Borden employes. The fork truck opera- 
tors do not have to travel any great 
distance to reach the palletized mer- 
chandise. 

Typical of the speed with which loads 
can be handled through this method, 
a carload of merchandise, numbering 
anywhere from 1,000 to 3,000 cases, can 
be entirely warehoused in approximately 
one hour. 

In outward shipment, outlets in the 


designated areas, 


greater New York area are serviced by 
highway trucks. In this operation the 
fork trucks and elevators again are 
coordinated, but this time pallet-han- 
dling hand lift trucks are used for hori- 
zontal movement. Orders are built up 
in uniform pallet loads on the shipping 
floor, with a great saving of time, effort 
and space. 

On the warehouse floor the pallets 
are loaded on the elevators by fork 
trucks, while at the first-floor truck 
loading dock, the pallet hand lift truck 
moves the loads from elevator to truck- 
side; or, in the case of large orders, the 
pallet is handled directly into the truck. 


80 Per Cent More Goods Handled 


During the ten years since Borden’s 
traffic department initiated the use of 
fork-truck-and-pallet handling of mer- 
chandise, methods have been devised so 
that approximately 80 per cent more 
goods are handled in the present ware- 
house—“and with considerably less man- 
hours than in a previous operation,” ac- 
cording to Henry V. Maus, manager of 
the grocery products division. 

Each of the heavy-duty fork trucks 
used by Borden’s has a capacity of 2,000 
pounds, and each is capable of tiering a 
pallet load to an extreme height of 144 
inches. 

Spare storage batteries are maintained 
for each truck so that there is virtually 
no interruption of operations at any 
time due to lack of power.. The only 
“down time” recorded is approximately 
ten minutes for a change of battery. 

A preventive maintenance program of 
checking, greasing and servicing the 
trucks has been set up, together with a 
thorough battery checking and cleaning 
operation. Maintenance costs have been 
“ordinary,” being so low that it has been 
felt unnecessary to maintain special rec- 
ords on them. 

Fork trucks are operated by The Bor- 
den Company a full eight hours a day 
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electric-powered fork trucks pick up the palletized loads, move them to 
and tier them ceiling-high. 
method of handling, devised and installed by the Borden traffic depart- 
ment, approximately 80 per cent more goods are handled with an 
expenditure of considerably fewer man-hours than before. 


Since adopting this 


on a five-day week. There is some sea- 
sonal activity that accounts for longer 
daily use, but this is infrequent, since 
all operations of receiving and shipping 
can be performed within an ordinary 
day. 

Two Pallet Sizes Used 


Two sizes of pallets are used by Bor- 
den’s in the St. Johns Park freight ter- 
minal warehouse, according to the Bor- 


In the course of a year, Borden’s will receive 
and ship approximately 3,000,000 pieces of 
merchandise from the St. Johns Park terminal 
warehouse. Here a fork truck removes 9% 
palletized load from the freight elevator. This 
merchandise, received in over-road trucks, was 
palletized at truck’s tail gate. Elevator capacity 
permits the transportation of from eight to tea 
palletized units at a single trip. 
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den traffic department. Both the grocery 
roducts and cheese divisions use the 
91x 43-inch pallet. However, for handling 
parrels and bags, the grocery products 
division also uses the 48 x 48-inch size. 
Pallets are two-way, double-faced, and 
are made of wood. 

The Borden Company’s traffic depart- 
ment is justifiably proud of the handling 
system it devised and installed at St. 
Johns Park. The system’s efficiency in 
handling almost double the amount of 
goods handled formerly by manual 
methods, and the fewer man-hours in- 
yolved, have resulted in very substantial 
savings to Borden’s over the ten-year 
period. 


Special Pallet Saves 
|Manpower, Time, Space, 


Manufacturer Reports 


Considerable savings in manpower and 
time have been achieved by Beattie Man- 
ufacturing Co., of Little Falls, N.J., 
Fthrough use of a special type of pallet 
for handling supplies of yarn in the man- 
ufacturing of rugs and carpets. 

The saving has resulted from adoption 
of a heavy-wire pallet, with built-on bas- 
ket, for weighing, moving and storing 





them to Bspools of yarn. Formerly, canvas bas- 
ng this Bkets were used. 

depart- The basket-pallets, designed for use 
vith an [with industrial trucks, are 40 inches by 


48 inches, and can be stacked five high. 
They have a capacity of 530 pounds, 
ne sea- Compared with a capacity of 50 pounds 
longer ~for the canvas baskets. 

, since James F. McLaughlin, assistant to the 
1ipping —Vice-president, reports that use of the 
‘dinary fnew pallet has resulted in a 300 per cent 
savings in manpower on one operation 
alone. He states that where 12 persons 
were required to weigh the baskets of 





y Bor- fyarn previously, now only three persons 
ht ter- Bare required. 
e Bor- 


Under the old set-up, he reports, the 
canvas baskets were filled, weighed. 
moved, loaded and stored manually, with 
dollies or platform trucks as aids. 

Under the new method of operation. 
the spools of yarn are loaded into the 
Wire-mesh containers, and handled 
chiefly by industrial trucks—from assem- 
bly line to storage. 

The new method has not only resulted 
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orn in wire-mesh basket-pallets being stored by 
ndustrial truck in plant of Beattie Manufacturing 
Co., Little Falls, N.J. 






















































Kor want of a nail 
the shoe was lost... 


And for want of only one part, an entire plant can be 
shut down. 

The old nursery rhyme takes on added meaning in 
these hard-pressed times. Today, hundreds, even thou- 
sands, of miles separate sub-assembly points. And in 
order for finished parts to reach final assembly lines 
exactly on time, Traffic Managers need a transportation 
service that takes full advantage of the full potential 
for high speed and dependability offered by America’s 
great transportation system. 

Emery Air Freight is an integral part of this nation- 
wide “assembly line.” When Traffic Managers want to 
meet tomorrow’s delivery deadline today—this is when 
Emery Air Freight takes over. 

Emery coordinates and combines the facilities of 
many different carriers... selects the fastest and most 
dependable, ground and air, for every shipment. And 
every shipment—no matter how big or small—gets per- 
sonalized handling from Emery agents... all along the 
way... from point of origin to destination. 

This is why Emery Air Freight—“The World’s Fast- 
est Transportation Service”—is the one air transporta- 
tion service fully qualified by techniques and experi- 
ence to utilize America’s fine airlines to the utmost—24 
hours a day, every day of the year. REMEMBER... the 
most expensive shipment is the one that arrives too late! 


EMERY AIR FREIGHT CORPORATION 
General Office: 801 Second Avenue, New York 17, ORegon 9-1020 


Offices in Atlanta, Baltimore, Boston, Buffalo, Chicago, Cincinnati, 
Cleveland, Dallas, Dayton, Detroit, Hartford, Indianapolis, Kansas City, 
Los Angeles, Milwaukee, Minneapolis-St. Paul, Newark, Philadelphia, 
Pittsburgh, St. Louis, San Francisco-Oakland, Syracuse, Washington, D.C. 


Agents in all other major cities and towns in the U.S.A. 


in savings of labor and time, but in 
improved efficiency throughout the plant, 
Mr. McLaughlin reports. 

“For instance,” he states, “we find 
there is less chance of confusing colors, 
lots, and types of yarn since we adopted 
the wire-mesh basket. 


absence of dirt, lint and old marking 
tags in the containers with the result that 
the yarn remains clean, and can be 
easily identified. 

“This enables us to tell within a matter 
of minutes whether we have all the colors 
available in sufficient quantity for start- 


“Likewise, we find there is a total ing a particular run of production.” 


Johnson & Johnson Utilizes Radio 
In Materials Handling Operations 


Company Installs Two-Way Radios on Materials Handling Equipment. 
Builds Master Control Station in Dispatching Headquarters. 
System Saves Time, Labor; Cuts Inefficiency, Confusion. 


By R. W. BARROW 
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better orientate himself to the entire 
operation. 

The master short-wave station, the 
voice and brain of the materials handling 
operation, contains, beside a microphone, 
a space layout chart and stock record 
location cards. Through them a dis- 
patcher can readily determine the lo- 
cation of his fleet, and his merchandise, 
and can shift trucks and goods accord- 
ingly. 

Radio-directed materials handling was 
very much needed at Johnson & Johnson. 
The company’s operation requires con- 
siderable movement of goods from re- 
ceiving docks to reserve or order-picking 
areas, and the eventual removement 
back to the loading docks for shipment. 
This means constant operation of fork 
trucks to all parts of the plant. It can 
readily be seen that much time could 
be lost and much equipment used un- 
necessarily if the operation was not 
carefully directed and coordinated. 

Before installation of radio-directed 
trucks, assignments were worked out in 
advance, and handed to drivers on papel. 
This meant considerable waste of time 


When Johnson & Johnson Co., one of 
the nation’s largest shippers, installed 
new materials handling equipment re- 
cently at its modern 207,000 square foot 
shipping center at Metuchen, N.J., this 
was only the start of its materials han- 
dling innovations. 

The company, though highly satisfied 
with its fleet of fork trucks, decided that 
its operation could be improved through 
use of another modern device—the two- 
way radio. 

So, with the assistance of the Auto- 
matic Transportation Co., it installed a 
two-way short wave radio set on each 
of its seven electric trucks, and set up a 
master short-wave station in its central 
dispatching headquarters. ‘The system, 
which cost only $3,200, already has saved 
the company much time, labor and pa- 
perwork, and has brought about speedier 
and more efficient receiving, shipping 
and storage operations. 

The radio sets on the trucks are easily 
accessible. All sets, plus the master 
station from which all orders emanate, 
are on the same frequency, enabling 
every driver to hear all messages, and to 


moron TRANSPORT 
“wire” MOVING 


DAVIDSON 


THE DAVIDSON TRANSFER & STORAGE CO. 
GENERAL OFFICES: BALTIMORE 3 ¢ BR. 7900 


MORE 


UNITED ‘AIR FREIGHT 


4-engine, 9-ton-capacity Cargo- 
liners help reduce inventories, cut 
warehouse costs, widen distribution, tute, In 
and improve service. Attractive rates, Greenbr 


UNITED AIR LINES ge : ‘ a 
ington, 
On M 
accounti 
of direct 
Industri 
meeting 
the boa) 
Floor T; 
On th 
meeting: 
ELTA 


SELL 


SAVE - . 
Mater 


Meeti 


Prelim 
meeting 


Serving 83 Cities Coast to Coast. 


Left: This operator, who has just deposited a load at the outbound shipping dock at the Johnsot 
& Johnson plant at Metuchen, N.J., is tuning in his two-way radio. He is calling a dispatcher in 
a master short wave station to get his next assignment. The company reports a saving in tims 
labor and efficiency since it installed two-way radios on its fleet of electric trucks. Right: This dit 
patcher at the Johnson & Johnson Shipping Center, Metuchen, N.J., is directing the company’ 
fleet of radio-equipped fork trucks over a master short-wave station. The dispatcher is studying 
stock record location cards which help him direct his fleet with no mix-up or loss of time. In the 
background is a plant layout chart which aids him, too. 
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and equipment for two reasons: First, 
the driver had to report back to the dis- 
patcher for new orders—often driving as 
far as 600 feet every time he completed 
his assignment, and second, the driver 
nd to be hunted down every time 
changes occurred or rush orders received. 
Under the old system drivers on the 
yay back to the dispatcher’s office for 
gsignment often passed by the very 
jad which they next would be told to 
move. Likewise fork trucks were travel- 
ing empty much of the time. 


Because his resources weren’t used to 
the fullest extent the dispatcher was 
often rushed and mistakes occurred. 
Sometimes two truck operators would be 
assigned the same task. At other times, 
loading would be held up at a certain 
dock, and several trucks would be stand- 
ing by idly. 

The new system changes all this. The 
dispatcher has the situation in hand at 
all times. If a delay occurs at one of 
the docks, he can immediately dispatch 
the idle trucks to another location. An 
operator at a remote part of the build- 
ing can be given a new assignment read- 
iy, without his having to waste time 
or equipment traveling the length of 
the building for new orders. If a mis- 
take is made, it can be quickly corrected 
—merely by the broadcasting of a few 
words. If a change in an assignment is 
made, the affected driver can be notified 
immediately, without anyone having to 
waste time chasing after him. If a truck 
breaks down, the dispatcher learns of it 
by radio quickly, and can dispatch a new 
truck to take over the job. 


Here is a typical situation: 


A driver, having been instructed to 
pick up a pallet load of baby powder at 
the receiving dock, arrives to find his 
way to the pallet of powder blocked. 
Under the old system, he would have 
waited until the way was cleared, wast- 
ing time, manpower and equipment. Un- 
der the new system, however, he notifies 
the dispatcher, who immediately ex- 
amines his space layout chart and stock 
record cards, and orders him to pick up 
another load on the scene or help out in 
another section of the plant. 


The system has now been in effect long 
enough to be appraised statistically, it 
definitely has simplified dock ouerations, 
and has eliminated much confusion at 
the Johnson & Johnson plant. Time- 
Study figures show that radio-directed 
materials handling operations pay for 
themselves many times by bringing 
about savings in time, reduced labor 
costs, and improved efficiency generally. 
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Material Handling Institute 
Meeting Set for May 21-23 


Preliminary plans for the mid-year 
meeting of the Material Handling Insti- 
tute, Inc., to be held May 21-23 in the 
Greenbrier Hotel, White Sulphur Springs, 
W. Va., have been announced by Manag- 
ing Director R. Kennedy Hanson, Wash- 
ington, D. C. 

On May 21 morning meetings of the 





e Johnsot § accounting council and the M.H.I. board 
patcher i" Of directors are scheduled. The Electric 
j in tim, # Industrial Truck Association engineering 
. This dir meeting will be held that day. At 4 p.m. 
company’ # the board of directors of the Castor & 
_ studying’ Floor Truck Association will meet. 


>. In ti On the morning of May 22 membership 


meetings of the C. & F.T.A. and of the 
ELT.A. and meetings of the gas truck 
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and steel container sections will be held. 
The meeting May 23 will be an all- 
industry conference to discuss national 
defense as it relates to the industry. 
A bridge party for ladies will be held 


PERSONAL 


Alfred S. Osbourne has been elected 
to the presidency of the Union Barge 
Line Corporation, Pittsburgh, Pa., suc- 
ceeding Alex. 
Dann, who became 
chairman of the 
board of directors, 
a newly-created 
position. Mr. Os- 
bourne has_ been 
executive vice- 
president of the 
firm, a_ subsidiary 
of Dravo Corpora- 
tion, since 1942. 
He joined the or- 
ganization as gen- 
eral manager in 
1930. He is also a 
director of the barge line and of South- 
ern Transfer Co., Memphis, Tenn., a 
subsidiary, as well as of Dravo Corpora- 
tion and Dravo-Doyle Co., both of Pitts- 
burgh, and a director of the Pittsburgh 
branch of the Military Transportation 
Association. His memberships include, 
among others, the Army Ordnance As- 
sociation, American Waterways Opera- 
tors, Inc., Pittsburgh Coal Exchange, 
Traffic Club of Pittsburgh, Traffic and 
Transportation Club of Pittsburgh, and 
the Pittsburgh Chamber of Commerce. ° 
He is a graduate of Lehigh University, 
Bethlehem, Pa., and was_ recently 
elected an alumnus trustee of that in- 
stitution. Other officers of the barge line 
are: Lowell L. French, executive vice- 
president; Lawrence M. Baker, secre- 
tary; William E. Clark, director and a 
member of the executive committee, and 
Clifford A. Hill, director. 


* * * 


Arthur J. Stevens has been appointed 
traffic manager of the Franklin Baker 
Division of the General Foods Corpo- 
ration, with headquarters in Hoboken, 
N.J. He has been associated with the 
Franklin division for the last 15 years, 
the major part of his time having been 
devoted to traffic work. 

* * ok 

Lee K. Mathews has been appointed 
traffic director and counsel for the traf- 
fic department of the Montana Cham- 
ber of Commerce, Helena, Mont. He was 
most recently with the traffic department 
of the St. Joseph (Mo.) Chamber of 
Commerce. He was previously traffic 
commissioner for the Hutchinson (Kan.) 
Chamber of Commerce and prior to that 
served as assistant traffic manager with 
the Burlington Shippers’ Association 
and in traffic posts with the Iowa ord- 
nance plant at Burlington and Burling- 
ton Truck Lines. 

* 


A. S. Osbourne 


* * 


Wilford L. Mayrand has been ap- 
pointed commercial agent, at Spokane, 
Wash., for the Chicago & Eastern Illi- 
nois Railroad, replacing F. J. Keleher, 
who has been recalled to military serv- 
ice. Prior to joining the railroad, Mr. 





the afternoon of May 22, followed by a 
cocktail hour and dance. The industry 
golf tournament will be held the after- 
noon of May 23, followed by a cocktail 
party and dinner dance. 


Mayrand was assistant traffic manager 
for the Allied Stores Corporation. 
co * * 

Ralph S. McKelvey has joined the staff 
of Service Lines, Inc., St. Louis, Mo,. as 
freight traffic representative, according 
to an announcement by A. B. Berne, traf- 
fic manager. 

« ok * 

Warren J. Smith has been appointed 
assistant general freight agent at Chi- 
cago for the Baltimore & Ohio Railroad 
Co., succeeding Robert J. Blagburn, who 
has been promoted to general freight 
agent there. 

x a * 

At a recent meeting of the board of 
directors of the Central Motor Freight 
Association, Alex. K. Scherer, president 
of Scherer Freight Lines, Ottawa, IIl., 
was elected a _ vice-president of the 
American Trucking Associations, Inc. 
Mr. Scherer is currently a director of 
the Central States Motor Freight Bu- 
reau, the Central Motor Freight Associa- 
tion and the Illinois State Chamber of 
Commerce, and is a past president of the 
Central Motor Freight Association, Cen- 
tral Warehousemen’s Association, of IIlli- 
nois, Motor Carriers Conference of 
Illinois and the Ottawa Chamber of 
Commerce. William N. Byrkit has been 
appointed district manager for the cen- 
tral Illinois district of Scherer Freight 
Lines comprising the terminals of De- 
catur, Springfield, Jacksonville, Lincoln, 
Clinton and Bloomington and surround- 
ing area. 

ok * * 

Howard A. Linderer has been ap- 
pointed to the newly-created post of 
assistant superintendent of safety for 
the St. Louis San Francisco Railway, 
with headquarters at St. Louis. He was 
formerly trainmaster for the road at 
Memphis. 


* a * 

Personal Products Corporation has an- 
nounced appointment of S. F. Wilfrid as 
traffic manager at Milltown, N.J., and 
E. M. Wille as traffic manager at Chicago. 
Mr. Wilfrid was formerly assistant traf- 
fic manager, having been employed by 
the corporation since 1948. Mr. Wille fills 
the vacancy created by the transfer 
of A. R. DeCamp to Milltown as general 
traffic manager. He was formerly as- 
sociated with Pacific Inter-Mountain 
Express Co. 

* ck * 

Promotion of William F. Vail from 
freight traffic manager—sales and serv- 
ice to traffic manager of the New York, 
Ontario & Western Railway, with head- 
quarters in New York City, has been 
announced by R. L. Gebhardt and F. 
J. Sieghardt, trustees of the company. 
Other changes in personnel include the 
resignation of F. J. Kinney, freight 
traffic manager—rates and _ divisions, 
promotion of J. M. Hurley from general 
freight agent to assistant traffic man- 
ager—rates and divisions; promotion 





of R. J. Gallagher from assistant gen. 
eral freight agent to general freight 
agent, and promotion of F. X. Biasgj 
from assistant to general freight agent 
to assistant general freight agent. 

ok * * 


R. W. Spangenberg has been appointed 
assistant general counsel of the Chi. 
cago, Milwaukee, St. Paul & Pacific Rail. 
road Co., at Chicago, succeeding 0. G, 
Edwards, who retired March 31 under 
the company’s pension plan after 47 
years of railroad service, the last 20 of 
which were spent in the tax and lay 
departments of the Milwaukee. Mr 
Spangenberg was formerly assistant 
general solicitor of the road. James Phil- 
lip Reedy has been appointed attorney 
for the Milwaukee with offices in Chi- 


cago. 
* 


By * 

George E. Bounds has been appointed 
director of public relations for Chicago 
& Southern Air Lines, Memphis, Tenn, 
succeeding Larry Keil, resigned. Mr. 
Bounds was formerly director of public 
relations for McDonnell Aircraft Cor- 
poration. He previously directed pub- 
licity for C. & S. for nine and one-hal 
years. 

* x * 

A. E. Greco has been appointed man- 
ager of public relations for the Pullman 
Co., Chicago. With the company since 
1945, he is also editor of The Pullman 
News and president of the American 
Railway Magazine Editors Association. 

aE * OK 

G. P. Strode, general agent for the 
Missouri-Kansas-Texas Railroad in 
Memphis, Tenn., has been appointed to 
the newly-created position of general 
freight and passenger agent for the 
M-K-T in Washington, D.C. He will 
assume the duties of J. R. Griffin, general 
agent at Washington, D.C., who will re- 
tire June 17 after 45 years of service. 
F. A. Honeycutt, traveling freight and 
passenger agent in Memphis, succeeds 
Mr. Strode as general agent in Memphis. 


* * 


F. W. Charske, chairman of the execu- 
tive committee of the Union Pacific Rail- 
road since 1932, completed his fiftieth 
year of service with that road April 5, 
according to an announcement made ai 
the company’s New York offices by E. Ro- 
land Harriman, chairman of the board 
of directors. Mr. Charske is described 
as “one of the few railroad men still 
active who worked under E. H. Harriman 
during the famous re-building of the 
Union Pacific from ‘two streaks of rust’, 
which started in 1898 and continued dur- 
ing the first decade of this century.” He 
began his railroad career in 1901 at the 
Houston, Tex., office of the Southern 
Pacific, which that year came under con- 
trol of the U.P. He rose to become gen- 
eral accountant for the U.P. in 1918 at 
New York, and within a few months was 
made assistant to the president and latet 
promoted to controller. He became vice 
president and controller in 1924, vice 
chairman of the executive committee 
1927, and chairman of the executive com- 
mittee, his present position, in 1932. 0. J. 
Wullstein, formerly general claim agen! 
for the U.P., has been appointed to the 
newly-created post of general claims 
agent at Omaha, Neb., with jurisdiction 
over both general claim and freight claim 
matters. 

ce ok * 


Appointment of Sherman 8S. Marr as 
general manager of the Middle Atlantit 
Transportation Co., Inc., with offices ™ 
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Detroit, has been announced by D. L. 
Sutherland, president. 
os * we 

Milton Goldstein, traffic manager for 
the Serutan Co., Newark, N. J., April 10, 
addressed classes of New York Univer- 
sity in wholesaling on the subject, “Effec- 
tive Traffic Management and the Prob- 
lems of Wholesaling.” On April 13 Mr. 
Goldstein addressed the New York Uni- 
versity Chapter, Delta Nu Alpha, on “The 
Changing Pattern of Traffic Manage- 
ment.” 


CORRECTION 


It was incorrectly stated in this column 
of the Trarric Worxtp of April 7, an- 
nouncing the appointment of Harry F. 
Rose as assistant freight traffic manager 
of Canadian National Railways, that Mr. 
Rose’s headquarters would be in New 
York, N.Y. Mr. Rose’s office will be at 
1018 Chamber of Commerce Building, 238 
Main Street, Buffalo 2, N.Y. 


‘Washington, D.C., 
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William A. Bady, president of the 
International Forwarding Co., Chicago, 
Tll., died April 8 in Panama City, Canal 
Zone. He was returning with his wife 
to Chicago from a trip to South America, 
Mr. Bady began his transportation career 
in 1902, joined the International For- 
warding Co. in 1909, and became its 
president in 1945. Funeral services were 
held April 14 in Evanston, Il. 

* ok * 










Walter S. Mitchell, president of the 
Congressional Information Bureau, 
an ocean steamship 
service bureau, died April 8. He had been 
associated with the bureau since 1917 and 
was well known in ocean shipping circles, 
Michael L. Ready, counsel and former 
president of the bureau, will assume the 
presidency. 


— —— 









april 14 


east Sidi 
April 9 
jouis, I 
of the I 
merce, | 
the Mat 
general 
Louis, V 


The I 
hold its 
Elloth C 
lie E. 
Railroac 
nounced 


New ¢ 
tation C 
spring ¢ 
House, 
sons, in 
nelly @ 
August ¢ 
Brewing 
for the 
Milbour 
York C 
the boa: 
new off 
Shylin, 
presider 


Freight 
C. R. Heinisch, traveling freight agent, served as toastmaster. Al Hoegler, sports- rg 
New York Central System, has been caster for the Cleveland Indians baseball ant sec 
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east side members, with a luncheon held 
April 9 at the Broadview Hotel, East St. 
touis, Ill. Charles J. Spilker, manager 
of the East St. Louis Chamber of Com- 
merce, spoke on the subject, “What is 
the Matter With Us?” George J. Malone, 
general agent, Frisco Lines, East St. 
louis, was master of ceremonies. 


ca * * 


The Des Moines Passenger Club will 
hold its spring stag party April 25 at the 
Elloth Club Room, Des Moines, Ia., Les- 
le E. Bowman, of the Pennsylvania 
Railroad, president of the club, has an- 


nounced. 
* * * 


New officers of the Chicago Transpor- 
tation Club were installed at the annual 
spring dinner of the club at the Palmer 
House, Chicago, attended by 1,200 per- 
sons, including Mayor Martin H. Ken- 
nlly and a number of other guests. 
August C. Gomer, traffic consultant, Atlas 
Brewing Co., was installed as president 
for the 1951-52 term, succeeding R. L. 
Milbourne, division freight agent, New 
York Central, who became chairman of 
the board of directors of the club. Other 
new officers of the club are: Robert E. 
Shylin, Central Motor Lines, Inc., vice- 
president; Vance K. Timberlake, Foster 
Freight Lines, secretary; Hugh S. Boy- 
lan, American Airlines, Inc., treasurer; 
Albert E. Parker, The Glidden Co., assist- 
ant secretary, and Robert E. Schmidt, 
the Burlington Railroad, assistant treas- 
urer. 

co * * 


Approximately 500 leading traffic and 
transportation executives in the Pitts- 
burgh area are expected to attend the 
spring dinner of the Pittsburgh Chap- 
ter of the National Defense Transporta- 
tion Association scheduled to be held 
April 30 at 6:30 p.m., at the Hotel 
Schenley, Pittsburgh, Pa. The speaker 
will be Rear Admiral W. M. Callaghan, 
commander, Military Sea Transportation 
Service, Department of the Navy, Wash- 
ington, D.C. E. G. Plowman, vice-presi- 
dent, traffic, United States Steel Co., 
will be the toastmaster. 


* % * 


The Wilmington (Del.) Chapter, Delta 
Nu Alpha Transportation Fraternity, will 
hold its monthly meeting April 17, at 
6:30 p.m., at the Coffee Shop, Wilming- 
ton, Del. Following the business ses- 
sion, an educational film, “A Voyage to 
West Africa,” presented through the 
courtesy of the American West African 
Line, will be shown. 

* % * 


Approximately 350 employes of Detroit 
shippers and carriers attended a “Per- 
fect Shipping Meeting” in that city on 
March 22 at the new Veterans Memorial 
Building, sponsored by the freight loss 
and damage prevention committee of the 
Detroit Board of Commerce, in coopera- 
tion with the Motor City Traffic Club, 
the Traffic Club of Detroit, the Michigan 
Freight Claim Association, motor car- 
rlers, railroads, airlines and the Society 
of Industrial. Packaging & Material 
Handling Engineers. Henry J. Commes, 
traffic manager, Nash-Kelvinator Cor- 
poration was the committee chairman 
while H. E. Chapman, of the S. S. 
Kresge Co., was chairman of the meeting. 
Speakers included A. H. Schwietert, of 
the Chicago Association of Commerce 
and industry, and P. W. Bush, of the 
Westinghouse Corporation, who is chair- 
man of the technical committee of the 





technical planning division, National 
Safe Transit Committee. Mr. Schwietert 
spoke on the claim picture for the past 
year and the outlook for the future. Mr. 
Bush gave an illustrated talk with slides 
on the subject “What Happened To Your 
Product in Transit.” 
eo * % 

R. P. Van Kirk, traveling freight 
agent of the Ann Arbor Railroad, spoke 
on military transportation at the regular 
monthly meeting of the Lehigh Valley 
Chapter, Delta Nu Alpha Transportation 
Fraternity, held April 2 in the Ann 
Maria Restaurant, Allentown, Pa. Com- 
mittee appointments were made for the 
1951-52 term, with P. Kemmerer as 
chairman of the study program. Re- 
ported at the meeting was a proposal 
to form a new chapter of the fraternity 
at Easton, Pa. 

Oe co * 

The Queens County Traffic Club, Inc., 
Long Island, N.Y., held an old-fashioned 
beefsteak dinner April 4 at the Knights 
of Columbus’ Chaplain Hall, Elmhurst, 
N.Y. Honored guests included Hugh E. 
Sheridan, arbitrator, National Local 
Cartage Association; Hoy Stevens, vice- 
president, American Trucking Associa- 
tions, Inc.; Joseph M. Adelizzi, managing 
director, Motor Carriers Association; Les- 
ter Boyce, president, New York State 
Motor Carriers Association; R. A. Grat- 
ale, president, New Jersey State Motor 
Carriers Association; W. F. O’Reilly, 
president, North Jersey Motor Carriers 
Association; Donald Hackett, president, 
Brooklyn Traffic Club; Joseph J. Don- 
nelly, president, Metropolitan Traffic 
Club; Frank D. O’Connor, state senator; 
William G. Giaccio, assemblyman; and 
James A. Sullivan, director, Catholic 
Youth Organization, Greater New York 
Archdiocese. 


co * oo 

The Women’s Traffic Club of San 
Francisco will hold its first open meeting 
under the leadership of its new presi- 
dent, Helen Routh, of the California 
Packing Corporation, on April 19 in the 
Carriage Wheel room of the Colonial 
Manor. It will be a dinner meeting. 

ca * ca 

The Women’s Traffic Club of Pitts- 
burgh has planned a dinner meeting for 
membersS and their employers, in ob- 
servance of April “Perfect Shipping 
Month”, at the Fort Pitt Hotel, April 17. 
J. W. Hoover, general traffic manager 
of the United States Steel Co., will be 
the guest speaker. W. Ray Downey, 
president of the Traffic and Transpor- 
tation Association of Pittsburgh, and 
general agent of the Terminal Railroad 
Association of St. Louis, will be toast- 


master. In line with the transportation 
mode, miniature replicas of trains, 
boats, airplanes, trailer and_ tractor 


trucks will adorn the tables. 
oe * * 


The Bridgeport (Conn.) Traffic Asso- 
ciation has set April 21 for its “Ladies 
Night” dinner-dance at Eichners Res- 
taurant in Bridgeport. 


a + 
The York (Pa.) Traffic Club held an 
April “Perfect Shipping” dinner meeting 
April 12 at the Yorktowne Hotel. John 
M. Miller, secretary, National Freight 
Claim Council, American Trucking Asso- 
ciations, Inc., Washington, D.C., gave a 
review of the trucking industry’s effort 

to reduce loss and damage. 
* * * 


At an April “Perfect Shipping Month” 
meeting of the Women’s Traffic Club of 
Los Angeles, held the evening of April 11 
in the auditorium of the General Petro- 
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leum Building under sponsorship of the 
club’s educational committee, Lenn W. 
Sparks, president of the Junior Traffic 
Club of Los Angeles, spoke on the im- 
portance of perfect shipping. A play 
entitled “Perfect Shipping” was pre- 
sented by members of the Junior Traffic 
Club. 
on * oe 

Approximately 300 persons attended a 
“Perfect Shipping and Careful Handling” 
meeting the evening of April 2 in Cin- 
cinnati, O., sponsored by the Cincinnati 
Traffic Club, the Traffic League of Cin- 
cinnati, the Women’s Traffic Club, the 
Motor Truck Transportation Club, the 
Chamber of Commerce and the Ohio 
Valley Transportation Advisory Board. 
Speakers were John W. Barriger, presi- 
dent, Chicago, Indianapolis & Louisville 
Railway, Chicago, for the railroads; 
Warren Cooke, packaging engineer, 
Procter and Gamble Co., Cincinnati, for 
shippers; and Joe Kelly, freight claim 
agent, Foster Freight Lines, Fort Wayne, 


TRAFFIC VVortp 


Ind., for the trucking industry. Mr. Bar. 
riger’s talk was fashioned on the theme 
“Johnny Careful.” Mr. Warren illus. 
trated his talk with slides showing actua] 
photographs of proper and improper 
methods of loading freight cars. Mr 
Kelly pointed to cooperation in the 
trucking industry to cut down loss and 
damage to shipments in transit and in 
handling. Copies of the Traffic World’s 
“Perfect Shipping Annual” were dis- 
tributed by the Cincinnati Traffic Club, 
Harvey E. Slosman, traffic manager, An- 
drew Jergens Co., Cincinnati, and chair. 
man of the executive committee, Ohio 
Valley Transportation Advisory Board, 
was toastmaster. 
* * * 
Frank W. Hashek, vice-president in 
charge of traffic, Yule Truck Lines, ad- 
dressed the Woman’s Traffic Club of 
Milwaukee at a dinner meeting April 9 
in the Schroeder Hotel, Milwaukee, Wis, 
on “Current Offerings in Traffic and 
Transportation Courses.” 


icc DOCKET 


A star appears before all docket numbers that 
have been added under a hearing date in a period 
included in previous issue of Traffic World. 


RAIL 
CHANGES IN DOCKET 


Current eancellations and postpone- 
ments announced too late to show the 
change in this docket are noted below. 


Oral argument in I. & S. 5357, assigned 
April 17, at Washington, D. C., postponed to 
a date to be fixed. 

Hearing in 30678, assigned April 25, at 
Detroit, Mich., cancelled and reassigned 
April 24, at Hotel Tuller, Detroit, Mich., be- 
fore Examiner Snider. 


April 16—Louisville, Ky.—Kentucky Hotel— 
Examiner Snider: 
30721—Kentucky Gas Service, Inc. v. S. Ry. 


Co. 
April 16—Montgomery, Ala.—State Comm.— 
Examiner Banks: 
30748—Alabama Intrastate Express Rates 
and Charges. 
April 16—St. Paul, Minn.—State Comm.— 
Examiner Fuller: 
30761—Minnesota Intrastate Rates and 
Charges. 
April 16—Washington, D.C.—Oral Argument: 
I. & S. 5822—Sugar Cane from South Fla. to 
Clewiston, Fla. 
April 17 — Washington, D. C. — Examiner 
Carter: 
I. & S. 5686—Automobiles in Southeast and 
Southwest. 
F.S.A. 24343—Automobiles from Kansas 
City and St. Louis. 
F.S.A. 24345—Automobiles from St. Louis to 
La. and Tenn. : 
April 17—Washington, D. C.—Oral Argument: 
I. & S. 5357—Terminal Allowance, Copper- 
weld Steel Co., Warren, Ohio. 
April 18—Washington, D. C.—Examiner Dish- 
man: 
I. & S. 5900 and F.S.A. 25816—Sulphur, La. 
& Tex. to Calvert, Ky. 
April 19—Des Moines, Ia.—U. S. Ct. Rms.— 
Examiner Fuller: 
30767—Iowa Intrastate Rates and Charges. 
April 19—Jackson, Miss.—Robert E. Lee Hotel 
—Examiner Banks: 
30760—Mississippi Intrastate Express Rates 
and Charges. 
April 20—Washington, D. C.—Examiner 
Brown: 
30686—-Newport News Shipbuilding and 
Dry Dock Co. v. C. & O. Ry. Co. 
April 20—Washington, D. C.—Examiner Bois- 


seree: 
I. & S. 5895—Westbound Rates—Clipper 
Carloading Co. 
April 23—Detroit, Mich.—Hotel Tuller—Ex- 
aminer Snider: 
30724—E. B. Muller & Co. v. G. T. W. et al. 


April 23—Jacksonville, Fla.—New Mayflower 
Hotel—Examiner Diamondson: 

Ex Parte 177—Increased Express Rates and 
Charges, 1951. 

April 23—New Orleans, La.—Hotel St. Charles 
—Examiner Banks: 

I. & S. 5866 and F.S.Appls. 25462, 25491, 
25502, 25508 and 25538—Sugar to II1., Ind., 
Southern & W.T.L. Points. 

April 23—Washington, D. C.—Examiner Dish- 


man: 
30691—Candy Between South and Central 
Territory-Rail. 

I. & S. 5825—Confectionery Within South- 
ern Territory. 

April 24—Washington, D. C.—Oral Argu- 
ment: 

Finance 17042—Chicago & North Western 
Ry. Co. Abandonment. 

April 25—Detroit, Mich.—Hotel Tuller—Ex- 
aminer Snider: 

30678—T. J. McCarthy, Sr. et dl.—Investi- 
gation of Control Steel Products Steam- 
ship Corp. 

April 25—Washington, D. C.—Examiner Dish- 


man: 
F.S.A, 25869 and I. & S. 5903—Alcohol, New 
Orleans to Newark, Balto. & Phila. 
April 25—Washington, D. C.—Oral Argu- 
ment: 
Finance 14720—Wisconsin Central Ry. Co. 
Reorganization. 
April 26—Washington, D. C.—Examiner Rice: 
I. & S. 5902—Stop-Off to Complete Loading 
in Ga. and Tenn. 
April ries D. C.—Examiner Rus- 


sell: 
30754—-Atlantic Coast Line R.R. Co., Cen- 
tral of Georgia Ry. Co., Pennsylvania 
R.R. Co., Richmond, Fredericksburg and 
Potomac R.R. Co. and Seaboard Air Line 
R.R. Co. 
April 27—Pittsburgh, Pa.—Roosevelt Hotel— 
Examiner Snider: 
30745—Green Bros. Truck Sales Co. v. B. & 
M. et al. 
April 30—Dallas, Tex.—Baker Hotel—Exam- 
iner Banks: 
30694—-Southwestern Tank Truck Carriers 
Committee et al. v. A. & S. et al. 
30694, Sub. 1—Whitfield Transportation and 
anton Motor Co. v. A. T. & 
: a 


WATER, 
FREIGHT FORWARDER, 
PIPELINE 


April 23—Washington, D. C.—Oral Argument: 
W-376, Sub. 10—Pan-Atlantic Steamship 
Corp. Extension—Houston. 
September 10—Washington, D. C.—Examine 
Corbin: 
W-1001—F. P. Grier Co., Inc. Common Car 
rier Application. 
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IC Vor 
April 16—Cincinnati, Ohio—Fed. Bldg.—Ex- 
Mr. Bar. MOTOR aminer Raley: 
Po MC-F-4849—Harry M. Werksman—Control; 
1€ theme Helm’s New York-Pittsburgh Motor Ex- Y é ° n k 
en illus. Late Docket Assignments press, Inc. — Purchase — Continental our reig t makes a 
ng actual Freight Forwarding Co. 
: —— Ps t d April 16—Cleveland, Ohio—Old P. O. Bldg.— 
improper The fo owing Gssignments were announce Examiner Miller: li 
iS. Mr. too late to give notice thereof prior to the date MC-105886, Sub. 2—Martin Bros., Bessemer, fe ine 
in the lf of hearing: Pa., common carrier application. 
loss a a 16—Dallas, Tex.—Baker Hotel—Jt. Bd. 
es h Il.— to Hse. : 
Te kw =e eee MC-105146, Sub. 4—Columbia Motor Trans- on the 
> World’s§ MC-43475, Sub. 31—Glendenning Motor- port Co., Kansas City, Mo. 
ere dis ways, Inc., St. Paul, Minn., common car- ees Mich.—Fed. Bldg.—Jt. Bd. 
~ ; rier application. : 
fic Club.§ mc-106032, Sub. 6 — Minnesota-Illinois MC-40663, Sub. 3—M & H Transport Serv- 
wer, An- Truck Line, St. Paul, Minn., common ice Co., Toledo, Ohio, common carrier 
1d chair carrier application. application. 
ee ‘Ohio MC-107158, Sub. 3—Dennis Truck Line, April By Detroit, Mich. — Fed. Bldg.—Jt. 
ee, i . , ‘a 
y Board a aan a Cae op MC-106603, Sub. 25—Direct Transit Lines, 
‘| =MC-111594, Sub. 7—Central Wisconsin Mo- en Grand Rapids, Mich., common car- 
tor Transport Co., Chicago, lll., com- rier application. 
ng inf) april | sae —U. S. Custom HBe. MC-1124, Sub. 93—Herrin Transportation 
row ly MC-52110, Sub. 55—Brady Transfer and ee Tex., common carrier ap- 
, Apedl § Storage Co, Fort Dodge, Ia., common =—_——-52339, Sub. 22—Keystone Freight Lines, 
: E MC-77486, Sub 10——Mueller Transporta- Tulsa, Okla., common carrier application. 
cee, Wis, ‘ ’ i P April 16—Newark, N. J.—State Comm.—Ex- ° 
fic and tion Co., Minneapolis, Minn., common aminer Messer: To or thru the Upper Midwest— 
a Sereenonne. MC-31023, Sub. i—Moon Carrier, Clifton, 


April 13—Houston, Tex.—Fed. Off. Bldg.— ., common carrier application. ‘i 
s0012, f a: - — MC: “59114, Sub. 1—Shulman & Son Express, the 7-state Soo Line Land 
MC-30012, Su -—T. S. C. Motor Freig Elizabeth, N. J., common carrier applica- ——— ae 
Lines, "Houston, Tex., cOmmon carrier tion. 
application. April 16—New Orleans, La.—Jung Hotel— 
Examiner Kilroy: 
MC-30012, Sub. 50—T. S. C. Motor Freight 
Lines, Houston, Tex., common carrier 











CHANGES IN DOCKET application. 
April 16—New York, N. Y.—641 Washington 
Current cancellations and wpostpone- St.—Examiner Cunningham: 
OX ments announced too late to show the MC-52579, Sub. 22—Gilbert Carrier Corp., 
change in this docket are noted below. New York, N. Y., common carrier applica- 
tion. i 
at Philadelphia, Pa., cancelled. St.—Jt. Bd. 3: é 
Mayflower Hearing in MC-2167, Sub. 2, assigned April MC-FC-52064—Blue Arrow Line, Inc., Union < 
2 _— 19, at Cincinnati, Ohio, cancelled. City, N.J., transferee and Gussie Fleisher, 
tates and : Dering Le ge og one a. Brooklyn, N.Y., transferor. * Pp o fi C Pp * 
ub. 15, = ,» Sub. ’ -52750, Sub. April 16—Pocatelio, Ida.—U.S. Ct. Rms.— 
t. Charles § 18, C500, Sub. Ee" jac -s0ess, Sub. 22, ' Jt. Bd. 29: — * acitic oast orts to, 
MC-88161, Sub. 16, MC-89693, Sub. MC-263, Sub. 49—Garrett Freightlines, Inc., 
.. 4 108703, Sub. 9, MC-109734, Sub. 14 Pocatello, Ida., common carrier appli- * East Coast South America * 
+ 4nd. § 110252, Sub. 13, assigned April 25, cation. . : : 
ish. 224 Ore., cancelled. April 16—Portland, Oreg.—Multnomah Hotel * Your cargoes consigned via Paci- % 
ner Dish- Ry in MC-100588, Sub. 16, Se Myers: ‘a ieee + fic-Argentine-Brazil Line get ex- * 
pr , at Spartanburg, S. C., cancelled. - . ub. Convoy o., Seattle, . Ss : 
1 Central Hearing in MC-C-1154, assigned April 30, Wash., common carrier application. el ae = fast bye ae 
South- § ** Chicago, Ill., cancelled. April 16—Richmond, Va.—Hotel Richmond— * offices in principal cities. Ask 
n Hearing in I. & S. M-3695, assigned May 1, Jt. Bd. 108: for schedules; also market-building 
at Chicago, Ill., cancelled. MC-61118, Sub. 3—Ace Truck Lines, Rich- * data. * 
al Argu-— Hearing in MC-59673, Sub. 35, assigned mond, Va., common carrier application. 
t May 1, at New York, N. Y., postponed to a MC-61620, Sub. 6—M. & G. Transportation, * * 
Westerl & date to be fixed. ae Creek, Va., common carrier ap- - * 
plication. 
iller—Ex- —— _ April 16—San Antonio, Tex.—Hotel Plaza— S 
April 16—Albany, N. Y.—County Ct. Hse.— Examiner Rannells: * g * 
—Investi- Examiner Seaman: MC-340, Sub. 7—J. L. Querner Truck Line, POP, 
ss Steam- MC-112437—P. & E. Buehler, Troy, N. Y., San Antonio, Tex., common carrier ap- * * 
contract carrier application. Plication. 
ner Dish- § April 16—Atlanta, Ga.—State Comm.—Ex- April 16—San Francisco, Calif.—P. O. Bldg. & * 
hol, New ff MC-95340, Yardley aw tkins Motor Li MC-52709, Sub, 32--Ringsb L 
’ u atkins otor nes, u —Ringsby Truck Lines, ific- ine- i i 
hila. Inc., Thomasville, Ga., common carrier Inc., Denver, Colo., common carrier ap- * Bas Argentine Brazil Line * 
al Argu- application. plication. * acific West Indies-Puerto Rico * 
April 16—Chicago, Ill—U. S. Custom Hse. April 17—Albany, N. Y.—County Ct. Hse.— Pacific and Atlantic Intercoastal 
l Ry. Co. Bldg.—Examiner Freidson: Examiner Seaman: 
MC-112544—Conley’s Express, Inc., Chicago, MC-112635—Donald Ware, Altamont, N. Y., * Executive Offices + San Francisco4 = 
+” _— Ill.,, contract carrier application. contract carrier application. 
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April 17—Baltimore, Md.—U. S. Customs Hse. 
—Jt. Bd. 199: 
MC-C-1231—Red Star Motor Coaches, Inc. 
Revocation of Certificate. 
April 17—Baltimore, Md.—U 
Hse.—Examiner McCloud: 
MC-C-1240—Annie M,. Godfrey. 
tion of Certificate. 
April un W. Va.—U. S. Ct. Hse. 

MC-93003, Sub. 23—Carroll Trucking Co., 
Huntington, W. Va., common carrier ap- 
plication. 

April 17—Charleston, W. Va.—U. S. Ct. Hse. 
—Jt. Bd. 245: 

MC-112542—Rufus Peer, Bluefield, W. Va., 
contract carrier application. 

April 17—Chicago, Ill—U. S. Custom Hse. 
Bldg.—Examiner Freidson: 

MC-112568—L. Dean Clary, Lewistown, IIl., 
common carrier application. 

April 17—Cincinnati, Ohio—Fed. Bldg.—Ex- 
aminer Raley: 

MC-F-4621—Archibald H. and Hazen H. 
ee (Portion )}—Bert Hend- 
ricks. 

MC-F-4622—Same—Purchase—Wm. F. Beall. 

April 17—Cleveland, Ohio—Old P. O. Bldg.— 
Examiner Miller: 

MC-F-4747 — Elmer C. Breuer — Control; 
Service Transport Co.—Purchase (Por- 
tion)—F. E. Kerr Co. 

1 Se Mich.—Fed. Bldg.—Jt. Bd. 


MC-69833,-Sub. 22—Associated Truck Lines, 
Inc., Grand Rapids, Mich., common car- 
rier application. 

April 17—Detroit, Mich.—Fed. Bldg.—Jt. Bd. 


57: 
MC-59336, Sub. 8—U. S. Truck Co., Inc., 
Detroit, Mich., common carrier applica- 


tion. 

MC-109652, Sub. 5—L. A. Smith Co., River 
al Mich., contract carrier applica- 
tion 

oo“ ee Rock, Ark.—State Comm.—dJt. 

MC-59680, Sub. 84—Strickland Transporta- 
tion Co., Inc.. Dallas, Tex., common 
carrier application. 

MC-75406, Sub. 8—Superior Forwarding Co. 
Inc., St. Louis, Mo., common carrier ap- 
plication. 

April 17—Newark, N. J.—State Comm.—Ex- 
aminer Messer: 


Ss. Customs 


Revoca- 


% MC-2017, Sub. 2—Brown’s Trucking Co., 
Trenton, N. J., common carrier applica- 
tion. 


April 17—Newark, N. J.—State Comm.—Ex- 
aminer Messer: 


MC-2017, Sub. 2—Brown’s Trucking Co., 
Trenton, N. J., common carrier applica- 
tion. 


MC-104104, Sub. 2—George A. Fetzer, Au- 
gusta, N. J., common carrier application. 
April 17—New York, N. Y.—64l1 Washington 
St.—Examiner Zurlo: 
MC-F-4826—Harold C. Davis—Control; T. 
Porto and Sons, Inc.—Purchase—Phila- 
delphia Drayage & Express Corp. 
April 17—Portland, Oreg.—Multnomah Hotel 
—Examiner Myers: 
MC-52858, Sub. 21—Convoy Co., Seattle, 


Wash.. common carrier anpplication. 
April 17—Richmond, Va.—Hotel Richmond— 
Jt. Bd. 7: 
MC-112548—Henry N. Cooper, Elizabeth 
City, N. C. 
April 17—Richmond, Va.—Hotel Richmond— 
Jt. Bd. 108: 
MC-112548—Henry N. Cooper, Elizabeth 


City, N. C., common carrier application. 
April 17—Terre Haute, Ind.—Fed. Bldg.—Ex- 
aminer Snider: 
MC-C-1135—Wabash Valley Coach Co. Rev- 
ocation of Certificate. 
April 18—Albany, N. Y¥.—County Ct. Hse.— 
Examiner Seaman: 
MC-93900, Sub. 11—Arthur E. Bell, Hudson 
Falls, N. Y., common carrier application. 
og gi8 Charlotte, N. C.—Fed. Bldg.—Jt. 


MG. 61599, Sub. 107—Queen City Coach Co., 
Charlotte, N. C., common carrier ap- 
Plication. 

MC-109598, Sub. 17—Carolina Scenic Stages, 
Spartanburg, S. C., common carrier ap- 
plication. 

April 18—Charleston, W. Va.-—U. S. Ct. Hse. 
—Jt. Bd. 236: 

MC-93003, Sub. 22—Carroll Trucking Co., 
Huntington, W. Va., common carrier ap- 
plication. 

MC-110659, Sub. 1—Louis Ghiz, South 
Charleston, W. Va., common carrier ap- 
plication. 

April 18—Chicago, Ill.—U. S. Customs Hse.— 
Examiner Miller: 

MC-F-4731—John B. O’Connor, et al.—- 
Control; Rogers Cartage Co., et al.—Con- 
trol; Bulk Transport Co.—Purchase (Por- 
tion)—Rogers Cartage Co. 

April 18—Chicago, Ill.—U. S. Custom Hse. 
Bldg.—Examiner Freidson: 

MC-111472, Sub. 14—Diamond Transporta- 
tion System, Inc., Racine, Wis., contract 
carrier application. 


April Sa a Custom Hse. 


Bldg.—Jt. Bd 
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r 
MC-69116, Sub. 14—Spector Motor Service, od 
Inc., Chicago, Ill., common carrier ap- April 1 
plication. Bd 
RE eae, Mich.—Fed. Bldg.—Jt. Ba, MC-4 
: way 
MC-15214, Sub. 13—Mercury Motorways, rier 
inc., South Bend, Ind., common carrier April | 
application. 7 a 
= Mich.—Fed. Bldg.—Jt. Ba. MC-3 
MC-111478, Sub. 5—Oil Carriers Co.; Detroit, te 
Mich., contract carrier application. april 15 
April 18—-Nashville, Tenn.—Andrew Jackson alk 
Hotel—Jt. Bd. 157: MC-2 
MC-78632, Sub. 74—Hoover Motor Express Tra: 
Co., Inc., Nashville, Tenn., common car- carr 
rier application. April 19 
April 18—Nashville, Tenn.—Andrew Jackson Pp Jt 
Hotel—Jt. Bd. 106: Mc-1¢ 
MC-78632, Sub. 75—Hoover Motor Express & &S 
Co., Inc., Nashville, Tenn., common car- rier 
rier application. April 1! 
April 18—New York, N. Y.—641 Washington § 7? py;) 
St.—Examiner Messer: MC-11 
MC-104347, Sub. 99—Leaman Transporta- ated 
tion Co., Downingtown, Pa., common carr 
carrier application. April 1 
April 18—New York, N. ¥.—641 Washington § “?"Gon 
St.—Jt. Bd. 191: MC-F- 
MC-104340, Sub. 110—Leaman Transporta- Ape: 
tion Co., Inc., Downingtown, Pa., com- Geo! 
mon carrier application. April 19 
April 18—New York, N. Y.—641 Washington — “P"...+ 
St.—Examiner Messer: MC-35 
MC-104347, Sub. 99—Leaman_ Transporta- Frei; 
tion Corp., Downingtown, Pa., common com: 
carrier application. April 20. 
April 18—Pocatello, Idaho—U. S. Ct. Rms.— —Ex 
Jt. Bd. 49: MC-29: 
MC-34868, Sub. 19—Orange Transportation ham 
Co., Inc., Salt Lake City, Utah, com- tion 
mon carrier application. April 20 
April 18—Pocatello, Ida.—U.S. Ct. Rms— 49: 
Jt. Bd. 6: MC-34! 
MC-112504—Leo J. Handy, Heyburn, Ida., Co., 
common carrier application. appl: 
April 18—Portland, Oreg.—Multnomah Hotel MC-10: 
—Jt. Bd. 11: tatio 
MC-112494—Geo. M. Petersen Hatchery, Ida., 
Eugene, Oreg., contract carrier applica- § April 20 
tion. Bldg 
“=< 18—Washington, D. C.—Examiner Col- MC-107 
er: Lines 
Ex Parte MC-40—In the Matter of Quaiifi- carri 
cation of Maximum Hours of Service and § April 20 
Safety of Operations and Euipments. Bd. 
Ex Parte MC-2—In the Matter of Maximum MC-101 
a of Service of Motor Carrier Em- Inc., 
2 appli 
April 1 Washington, D. C.—Examiner Cul- §— April 20- 
bertson: amin 
MC-109188, Sub. 33—Turner Transfer, Inc., MC-101 
Greensboro, N. C., common carrier appli- Inc., 
cation. appli 
April 19—Binghamton, N. Y.—U. S. Ct. Rms. §— April 20- 
—Examiner Seaman: Bd. 2 
MC-90450, Sub. 2—Thomas Chicko, Monti- MC-101 
cello, N. Y., common carrier application. Inc., 
MC-110621, Sub. 2—Irving S. Campbell, appli 
Andes, N. Y., common carrier «upplica- —& April 20. 
tion. amin 
April 19—Chicago, I11.—U. S. Customs Hse. MC-111 
Bldg.—Examiner Freidson: Akro1 
MC-52657, Sub. 431—Arco Auto Carriers, tion 
Inc., Chicago, Ill., common carrier ap- April 20~— 
plication. 76: 
April 19—Chicago, I11.—U. S. Customs Hse.— MC-112 
Examiner Miller: Unite 
MC-F-4724—O. K. Ferry et al.—Control; comn 
Republic Van and Storage Co., Inc.—f April 20- 
Purchase (Portion )—Everest DeSmet. Bd. 1: 
April 19—Cincinnati, Ohio—Fed. Bldg.—Jt MC-C-1 
Bd. 72: Certif 
MC-2167, Sub. 2—Lawrenceburg Freight & April 20- 
Way, inc., Lawrenceburg, Ind., common Hotel 
carrier application. MC-786. 
April 19—Cincinnati, Ohio—Fed. Bldg.—Jt Co., I 
Bd. 37: rier a 
MC-18253, Sub. 13—Eastern Motor Dispatch 
Inc., Columbus, Ohio, common carrier —# ———_— 





application. 
April 19—Detrolt, Mich.—Fed. Bldg.—Jt. Bd 

MC-112630—Reid Transports, Ltd., Sarnia 
Ontario, Canada, common carrier ap 
plication. 

April 19—Nashville, Tenn.—Andrew Jacksol 
Hotel—Jt. Bd. 106: 

MC-112446, Sub. 2—Refiners Transport 
Inc., Nashville, Tenn., common carrie 
application. 

April 19—Nashville, Ky.—Kentucky Hotel- 
Jt. Bd. 279: 

MC-112592—Brick Delivery Co., Kingsport 
Tenn., contract carrier application. 
April 19—New York, N. Y.—641 Washingtol 

St.—Examiner Messer: 

MC-110525, Sub. 162—Chemical Tank Lines 
Inc., Downingtown, Pa., common cal 
rier application. 

April 19—New York, N. Y.—641 Washingto 
St.— Examiner Cunningham: 

MC-79476, Sub. 8—Youngs Motor Truch 
Service Inc., Taunton, Mass., commol 
carrier application. 

April 19—New York, N. Y.—641 Washingtol 
St.—Jt. Bd. 134: 
MC-79476, Sub. 9—Youngs Motor Truc 
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r Service Inc., Taunton, Mass., common April 20—Portland, Oreg.—Multnomah Hotel UUUTENUUUUUEEONAUUOOONOUUOUOONUOLOEOEOUOOUOOAUUUUOUAGUOOUUOAAAUUUOEEAAOOUUEAEAUUOUEAAAU AAG 
Service, carrier application. —Jt. Bd. 172: 
rier ap- April 19—Pocatello, Ida.—U. S. Ct. Rms.—Jt. MC-55905, Sub. 37—West Coast Fast 
Bd. 258: Freight, Inc., Seattle, Wash., common CLASSIFIED 
—Jt. Bd. ag emg oe. A gy emg Freight- is yw } 
ways, Inc., Portland, eg., common car- pri ortland, Oreg.—Multnomah Hotel 
torways, rier application. —Jt. Bd. 5: ADVE RTISI N G 
L carrier April 19—Pocatello, Ida.—U.S. Ct. Rms.— MC-112412, Sub. 1—Pacific Produce Trans- | 
Jt. Bd. 49: port Co., Portland, Oreg., common car- | 
—Jt. Bd. 7 >. ge Tronuperesiaan - ig gy wee . When answering ads please address as fol- 
Co., Inc., Pocatello, a., common carrier pri - Paul, inn.—Fed. Cts. Bldg.— ° weaiees * 
Detroit, application. Examiner Miller: ’ lows: oon . Toate World, 815 Wash 
a. april 19—Portland, Oreg.—Multnomah Hotel MC-F-4818—Lester A. Wilsey—Control; In- ington Building, Washington 5, D.C. Rates: 
Jackson ft, me. 5: i” Aiea “an - Gankese Track Line, Inc.—Purchase— | reader ads, $1.00 a line (approximately 5 
ub. —_ Everts’ ommercia . L. Lenthe. | * ae . . 
Express Transport, Aberdeen, Wash., common April 20—Spartanburg, S. C.—Fed. Ct. Bldg. words), minimum three lines. Display ads, 
non car- carrier application. —Jt. Bd. 177: | $15.00 a column inch. 
April 19—Portiand, Oreg.—Multnomah Hotel MC-109598, Sub. 16—Carolina Scenic Stages, , . 
Jackson 7 te. Sak is “ed a Ss. C., common carrier ap- Classified Advertisements 
MC-108095, Sub. 1—Walley’s Marine Sales p ication. Payable in Advance 
Express & Service, Oswego, Oreg., common car- April 20—Washington, D. C.—Examiner Hub- 
non car- rier application. bel: jTDDDIUUONNNNQQUOO0UNNQN000Q0OUOEOONNNEQOUIOOEOOOOOOOOOUGEOOOOOOOOOOOEOOOOUOOOOOOOEEAAOOUOUOOOUEAAAAUUOUOUAT 
April 19—San Antonio, Tex.—Hotel Plaza— % MC-F-4771—J. A. Throckmorton—Control; | __ ees 
shington Examiner Rannells: Richmond-Weiden Freight Line—Pur- | : = 
MC-110098, Subs. 2 and 4—Zero Refriger- chase (Portion)—Safety Transportation Situations Wanted 
nsporta- ated Lines, San Antonio, Tex., common Corp. ees ita pena A acinus a 
common carrier application. April 23—Atlanta, Ga.—Chamber of Com- | 
April 19— Washington, D. C.— Examiner merce Bldg.—Jt. Bd. 101: 
shington Goheen: MC-86687, Sub. 37—Seaboard Air Line R.R. CAPABLE TRAFFIC 
MC-F-4827—Nathan A. Shevell—Control; Co., Norfolk, Va., common carrier ap- 
nsporta- Apex Express, Inc.—Purchase (Portion)— plication. PERSONNEL 
a., com- George Lehr. April 23—Atlanta, Ga.—State Comm.—4Jt. Bd. | 
April 19—Washington, D. C.—Examiner Cul- 32: | Mr. Employer: Why not take advantage of 
shington bertson: MC-106049, Sub. 15—Atlanta-New Orleans | the nationwide free placement service main- 
MC-35628, Sub. 170 — Interstate Motor Motor Freight Co., Atlanta, Ga., com- tained by the COLLEGE OF ADVANCED TRAFFIC 
nsporta- Freight System, Grand Rapids, Mich., mon carrier application. for our graduates? 
common common carrier application. April 23—Binghamton, N. Y.—U. S. Ct. Rms. Listed in our files are qualified men and 
April 20—Binghamton, N. Y.—U. S. Ct. Hse. —Examiner Seaman: women for any type of position, including 
. Rms— —Examiner Seaman: MC-92371, Sub. 3—Shearer’s Express. General Traffic Managers with many years of 
MC-29952, Sub. 4—Deckers Express, Bing- Oneonta, N. Y., common carrier applica- : eas 
sortatio experience and training, as well as young, 
n hamton, N. Y., common carrier applica- tion. eas 
, A ‘ ambitious, recent graduates who can _ be 
wh, com- tion. ’ April 23—Chicago, I1l—U. S. Custom Hse.— developed as understudies for positions of 
April 20—Boise, Ida.—_State Comm.—Jt. Bd. Examiner Kassel: responsibilit 
Rms.— 49: I. & S. M-3689—Cigarettes, Tobacco—Louis- air ore ' 
MC-34868, Sub. 18—Orange Transportation ville to Cincinnati. Also included are specialists in many_dif- 
rn, Ida., Co., Inc., Pocatello, Ida., common carrier MC-C-1031—Pennsylvania Greyhound Lines, ferent phases of  Traffic-Practitioners—Tariff 
application. Inc. et al. v. American Bus Lines, Inc. Compilers—Solicitors—and Claim Agents—as well 
ah Hotel MC-105281, Sub. 1 EX—Whitmore Transpor- April 23—Indianapolis, Ind.—Hotel Antlers— | | as men with varying degrees of experience in 
| tation Service, Cascade (Valley County), Jt. Bd. 1: | | Rates — Routes — Transit — Demurrage — Storage 
iatchery, Ida.. common carrier application. MC-2962, Sub. 7—A. & H. Truck Line, Inc., | | —Claims—Classifications. In fact, any and all 
applica- april 20—Chicago, aw. S. Custom Hse. Bransville, Ind., common carrier applica- | | duties in a Traffic Department. 
g.—Examiner Preidson : on. Just drop a line outlining your needs to 
iner Col- § MC-107012, Sub. 12—North American Van April 23—Indianapolis, Ind.—Hotel Antlers— Placement Manager 
F Lines, Inc., Fort Wayne, Ind., common Jt. Bd. 58: } 
f Quailifi- carrier application. ; MC-108837, Sub. 4—John K. Wood & Son. | COLLEGE OF ADVANCED TRAFFIC 
rvice and April 20—Cincinnati, Ohio—Fed. Bldg.—2Jt. Inc., Indianapolis, Ind., common carrier 404 State-Madison Bldg., 22 West Madison St., 
mance. Bd. 37: application. Chicago 2, Ill. 
Maximum MC-101126, Sub. 11—Stillpass Transit Co., ‘i ri ‘ 
rier En- Inc., Cincinnati, Ohio, contract carrier APril_23—Lansing, Mich.—Olds Hotel—Jt. Bd. 
application. 72: : k 
ner Cul- fF April 20—Cincinnati, Ohio—Fed. Bldg —Ex- MC-109873, Sub. 4—Expressways, Inc., Educational Books or Courses 
aminer Singer: Angola, Ind., common carrier applica- 
sfer, Inc., MC-101126, Sub. 12—Stillpass Transit Co., tion. REGULATION OF TRANSPORTATION in its 
ier appli- Inc., Cincinnati, Ohio, contract carrier April 23—New York, N. Y.—641 Washington | NEW REVISED 4th EDITION still only $6.00. 
application. St.—Examiner Cunningham: This is the book used by the author J.,H. 
Ct. Rms. § April 20—Cincinnati, Ohio—Fed. Bldg.—ZJt. MC-52458, Sub. 113—T. I. McCormack | Tedrow, LL.B. in the University of Kansas 
Bd. 209: Trucking Co., Inc., Hoboken, N. J., com- | City, with a record of 90% admitted to prac- 
ee ——— gud. De Rr So. mon carrier application. pee SS —— eae 
plication. ne., Cincinnati, o, contract carrier i = cts, story, practice, ev ce. 
Sampbell, application. 8 a ee Washington | and pleading forms. Over 250 leading cases 
upplica- — April 20—Lansing, Mich.—Olds Hotel—Ex- MC-63258, Sub. 1 — Alexander Carlucci, | Giscussed. A complete practitioners’ course 
aminer Boyd: Belleville N. J., contract carrier applica- for class or individual study. Endorsed by 
oms Hse. MC-111867, Sub. 5 — Liquid Transport, tion. ial well-known traffic men and lawyers. Study 


Akron, Ohio, common carrier applica- MC-80638, Sub. 1—W. G. Haulage Corp., | for 10 days and if not satisfactory your $6.00 
ti Brooklyn, N. Y., contract carrier applica- | Tefunded. Wm. C. Brown Company, Pub- 


Carriers, on. 

rrier ap- > —Lencing, Mich.—Olds Hotel—Jt. Bd. tion. lishers, Dubuque, Iowa. 
: MC-92400, Sub. 4—Eason L. Simmons, I.C. PRACTITIONER. The only practical 

ms Hse— MC-112590, Sub. 1—(Formerly MC-112464)— Watertown, N. Y., common carrier ap- | authentic I.C. law course available by mail. 











United Motor Freight, Lansing, Mich., plication Restricted to Attorne Practitioners or 
—Control; common carrier application. ; ‘ 2 mm 
fe i April 23—Portland, Oreg.—Multnomah Hotel | those qualified to prepare for practice. In- 
we MC-C-1241— — MC-112390, Sub. 1—Frank W. Neely, Hills- | , ate-Madison 
Bldg en lea ©. Santer—evecntian of boro, Oreg., common carrier application. Bldg., 22 West Madison St., Chicago 2, Ill. 
- Freight §% April 20—Nashville, Tenn.—Andrew Jackson April 23—Portland, Oreg.—Multnomah Hotel 
common Hotel—Examiner McCarthy: —Jt. Bd. 45: Wanted to Buy 
MC-78632, Sub. 76—Hoover Motor Express MC-112518 — Portland Motor Transport, ee Eg GR RT 
Bldg.—Jt Co., Inc.. Nashville, Tenn., common car- Portland, Oreg., common carrier applica- USED COMPLETE set of ICC volumes, both 
rier application. tion. rail and motor. Box 1730, Helena, Montana. 
Dispatch ; 
m carrier 
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EDITORIAL 


TRAFFIC Wort 


Fitting the Product to the Customers’ Needs 


HAT INDUSTRY may well be called fortunate which 

has the assistance of its customers in writing the speci- 
fications for its product. Most manufacturers make some 
attempt at discovering what the desires and needs of their 
respective markets are in designing what they have to sell. 
Others go farther and seek the active help of their cus- 
tomers, in surveys and by other means, in determining what 
their products should look like and the services they ought 
to perform. 

The transportation industry, for the most part, when 
it has made any attempt at all to discover what its users 
really would like to have in transportation service, has been 
content to rely on the first-mentioned procedure. Based on 
experience gathered in the contacts of its soliciting and 
sales forces with shippers it has, with varying degrees of 
zeal, provided services it conceived the public wanted and 
would be inclined to use. On rare occasions, it has gone 
out of its way to collect systematically information from 
shippers and has made an honest attempt to fit its services 
to specifications so designed. For the most part, however, 
services were originally provided along lines of the ability 
of systems and equipment to perform them. Those services 
have then been continued, sometimes long after lack of 
patronage has made it apparent that they were not filling 
the needs of shippers, and without any visible determination 
to alter them or to provide new services more nearly in line 
with the desires of the patrons. 


HE history of American industry is strewn with the 

bleached bones of industries that have failed to learn 
this essential lesson. One need only look over a list of 
the names of automobiles that, at one time or another in the 
comparatively short chronicle of the past of the automotive 
industry, have led the parade of public acceptance and have 
since passed into legend, to understand the imperative need 
for an industry to keep up with popular demand if it intends 
to progress and prosper. 

Sales people are particularly sensitive to this economic 
phenomenon. The day when the top executive of a produc- 
ing industry meets the suggestion of his sales staff for alter- 
ations to fit a changing market with the remark that its 
job is to sell what is produced, not to issue production in- 
structions, is the day, as the sales manager knows pretty 
well, that marks the beginning of the decline of that par- 
ticular industry. 


A great deal has been said, at recent meetings of ship- 
pers’ advisory boards, about the need for modernization of 
transportation service. We discussed one phase of that serv- 
ice—that accorded to less-carload and less-truckload freight— 
on this page a few weeks ago. How near we came to 
touching, in that editorial, a particularly important phase of 
transportation is attested by the letters we have received 
on the subject. Not all of these have agreed with what we 
said; but in total they prove that the time is here for a forth- 
right facing of the problem by all types of transportation. 


Last week, at French Lick, there was proof that at least 
one type of transportation had awakened to the wisdom of 
inviting its customers in to tell it wherein they considered 
the service offered to be deficient, and in what ways they 
thought it might be improved. It was not the first time that 
the Customers Relations Council of the American Trucking 
Associations, Inc., had offered its rostrum to a shipper with 
the suggestion that he was free to criticize as sharply as he 
pleased; but we think we detected last week an absence off 
sensitiveness that had been present at one or two similar 
sessions in previous years. 


T wasn’t necessary for Mr. Keith literally to take off his 
gloves—although the gesture served to give point to his 
remarks. Between himself and Mr. Harley, the sales repre. 
sentatives of more than two hundred common carrier truck- 
ing companies had handed to them a series of suggestions, 
some of which might well be acted on immediately, and 
others of which deserve prayerful consideration in executive, 
operating and claim offices. 

Fortunately, most trucking organizations are still com- 
pact enough so that executive and sales functions are com- 
bined in the same person. In such, at least, there ought 
be no refusal to consider the suggestions on the grounds of 
operating difficulties or for some obscure reasons of policy. 
As to the others, we can only hope that agreement rather 
than argument will result when the suggestions are brought 
into conference by those who were fortunate to be present 
when they were put forward. 

There is no better place in which to introduce such 
potent information from shippers than in just such meet: 
ings, where sales executives are considering the whole sales 
problem. At the French Lick meeting there were panels 
concerned with other phases of transportation sales—adver- 
tising, employe indoctrination, training in salesmanship. 
The injection, among these discussions, of such authoritative 
information about customer needs as that developed by Mr. 
Keith, through his own independent research, served to 
make a homogeneous whole out of a group of dissimilat 
ingredients. A lot of eggs were broken; but the result was 
a nourishing omelette. , , 

Here, not for the first time, the younger transportation 
system has evolved a technique the older might do well to 
emulate. Railroads do learn a good deal about shippe! 
service dissatisfactions at advisory board meetings, and some 
times in those meetings constructive suggestions are offered. 
But, for the most part, at those meetings shippers are talking 
to operating men who are more concerned with the difficul: 
ties of doing what is suggested than in ascertaining thos 
things that will make the services their railroads pro- 
vide easier to sell. 

At the recent meeting of the Pacific Coast shippers boarc 
a traffic representative of each of the railroads in the are 
was invited to sit in the meeting of its executive committee 
That was a step in the right direction—perhaps only a ten 
tative step, but one the other boards ought to conside 
taking. 
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This Road in Kalamazoo 
Runs fo Korea ! 


Our Roads Are The Lifeline of Our National Defense! 


THIS IS NO TIME TO LET THEM “DIE!” 


In refineries in Texas—in West 
Coast airplane plants—on arms and 
ammunition production lines from 
Baltimore to Detroit to Kalamazoo— 
everywhere America is turning out 
strength. Producing what is needed 
for victory ... ready to supply what- 
ever is required, for any emergency, in 
any amount. 


But every ounce of clothing and food 


This message may be reprinted 
in whole or in part without 
permission, upon notifying 
American Trucking Associa- 


tions, Washington, D. C. i 
TUNE IN “THE AMERICAN FORUM OF THE AIR” Exciting @ Provocative @ Timely —NBC—Sunday 


—every tank, every gun, every gallon 
of fuel—must first be transported and 
delivered before it can be used. 


And again, as in the last war, trucks 
are on the job. Slicing hours — often 
days— from delivery schedules. Pick- 
ing up at the source and unloading at 
the door. Hauling everything faster, 
cheaper, more directly. 


But this vast and vital transporta- 


tion network needs enough roads— 
good roads--to keep on the job. 


Directly or indirectly, every road, 
today, runs to Korea. For wherever a 
battlefront exists, it must first be 
reached over America’s roads. 


This is a time to build the roads 
America needs. To maintain the roads 
we have... the lifeline of our national 
defense. 


the AMERICAN TRUCKING woustey 


AMERICAN TRUCKING ASSOCIATIONS, WASHINGTON 6, D. C. 





